tXlKACT FROM THE DRAFT MINUTES OF THE UGU DISTRICT MUNICIPAL 
COUNCIL MEETING HELD ON 24 MAY 2018 

Ugu District Municipality: Annual Budget: 2018/2019 

The Municipal Manager took members through the item. 

Ensuing discussion, 

It was unanimously, 

RESOLVED: 

(a) That the Ugu District Municipality: Annual Budget: 2018/2019 be and is hereby 

NOTED. y 

(b) That the Ugu District Municipality: Annual Budget: 2018/2019 be and is hereby 

APPROVED. 


CERTIFIED A TRUE COPY OF THE ORIGINAL 


---- 
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THE MAYOR 

UGU DISTRICT MUNICIPALITY 
PO BOX 33 
PORTSHEPSTONE 
4240 

Fax No: 039 682 1720 /' 

Dear Cflr. M.A. Chrliza 



WGH LEVEL ASSESSMENT OF THE APPROVED BUDGET FOR THE 2013,19 


financial 



Reference is made to your Approved Budget for me 2018/19 financial year that was submitted rr 

SfMaT JSS 8 *?, 10 a t K COr ?f nCe Wtb SeCti0n 24{3) of ,he Municipal Finance Management Act 
( ), which states that the accounting officer ot a municipality must submit th& annrn 

annual budget to the National Treasury and the relevant Provincial Treasury. P 

Provincial Treasury has conducted a high level assessment of your 2018/19 Approved Budget with 

nm e )L? aSS o SSin9 Wh ? Her the rnUn ‘ dpality has considerec the comments and recommendations 
provided oy Provmciai Treasury on your 2018/19 Tabled Budget, as required bv Section 23(V,(b) 

o the MFMA. Section 23(1) (b) states that the municipal Council must consider any views of the 
National Treasury, the relevant Provincial Treasury and any provincial or national organs of state 
or municipalities which made submissions on the budget 


A Council resolution approving Ihe 2018/19 Final Budget dated 24 May 2018 was received bv 
Provincial Treasury. “ 3 


A high level assessment conducted on your 2018/19 Approved Budget is set out in Tables 1 to 6 in 
Annexure B and should be read together with Provincial Treasury’s assessment of the 2018/19 
Tabled (Draft) Budget. 

Based on the negative amount of R58 0 million for the 2018/19 Cash/cash equivalents at the year- 
end recalculated in Table A7: Budgeted cash flows and the Cash shortfall of R152.4 million 
recalculated in Table A8: Cash backed reserves/accumulated surplus reconciliation your 
municipality's 2018/19 Approved 8udget is Unfunded in terms of Section 18 of the MFMA read 
together with MFMA Circular No. 55, due to the following reasons amongst others: 

* The 2018/19 budget for Net increase/decrease in cash held is a, negative R63.5. million as per 
Table A 7 and a negative R111.2 million as per the Provincial Treasury's recalculations, 
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indicating a decreasing trend in cash reserves. This indicates that the budgeted cash receipts 
for 2018/19 are not sufficient to cover the budgeted expenditure and as a result cash reserves 
from the prior years will be utilised. The municipality is advised to implement Cost containment 
measures and reduce expenditure in the 2018/19 budget year. 

* The budgeted 2018/19 Cash/cash equivalents at the year beginning of R188<2 million does not 
agree to the municipality's 2017/18 Adjustments Budget closing balance of R141.6 million. 
Furthermore, Provincial Treasury recalculated the opening cash balance to be RS2.4 miilion 
based on the municipality's net cash position as at 31 May 2018. The municipality must 
correci this error to ensure that the budgeted cash flows are realistic. 


« Provincial Treasury recalculated the budgeted amount for Government grants - operating using 
the 2018 DoRB, Provincial Gazette No, 1940 dated 5 April 2018 and Local Municipalities' 
individual budgets. The Provincial Treasury's recalculated amount for Government grants - 
operating was R451.7 million for the 2018/19 budget year, which does not Sgree to R448.1 
miilion reflected in Table A7 for this line item. Therefore, the budget for Government grants - 
operating has been understated by R5:6 million and this should be corrected to reflect realistic 
revenue to be received 

The budget in its current form will not to sustainable as your municipality wiit be reporting 
expenditure against an unfunded budget. This is a serious transgression that will impact the 
financial viability Of the municipality as well.as its ability to deliver Services to the community. 

The following issues were noted relating to the sustainability of the municipality: 


* The municipality budgeted R7S million fotBulk purchases in the 2018/19 budget year, which is 
a decrease of R1 million or 1.4 percent from the 2017/18 Adjusted Budget amount of R76 
million. This decrease does not appear reasonable when compared to the historic trend of 
R77.8 million audited outcome for 2016/17 and the budgeted increase of R13.9 million or 5-3 
percent for Service charges - water revenue, which will result in increased Bulk purchases. 
Furthermore, the municipality should also consider the annual increases by Bulk water 
suppliers. The municipality should revise the budget for this line item to ensure that the budget 
is realistic, credible and sustainable. 

o The municipality has budgeted for an Operating deficit of R49:7'milli®ri in the 2018/19 financial 
year, R6S rnillion in the 2010/2D financial year and K53.2 miflion tn |he 2020/21 financial year. 
This is not in line with MFMA Circular No, 72 which requires ail municipalities to adopt a 
surplus position on the Statement of financial performance. Furthermore, it must be noted that 
if all the errors noted under Transfers and subsidies , Depreciation & asset impairment and 
Debt impairment are corrected- the municipality's Deficit position could worsen. Therefore, the 
municipality should consider the comments provided by Provincial Treasury and reassess its 
operating budget and ensure that it budgets for an Operating surplus as Deficits result in the 
erosion of cash reserves. 


« Water losses represent the loss of potential revenue in kilolitres of water purchased or purified 
but not sold. The municipality indicated in the 2016/17 audited Annuai Financial Statements 
(AFS) that the Water tosses were approximately 69/04 percent (or toe; ,2016/1 7 finanrialyear 




and 70,28 percent for the 2015/16 financial year, which is significantly above the norm oi < 
oerween ■’5 percent and 30 percent as per MFMA Circular No. 7->. This couid indicate ageinq i-7 
water infrastructure or poor asset management, ^he municipality should investigate the root r w ' 
cause for water losses and ensure that it is addressed 

• The municipality budgeted 8133.8 million for Repairs and maintenance as per Tabie AS, which 
is approximately 3 a percent of the 2016/17 Property , plam ana equipment The budgeted 
Repairs and maintenance are below the norm of 8 percent as required by MFMA Circular No 
55. This indicates that insufficient monies are being spent on Repairs and maintenance to the 
extent that it could increase the impairment of useful assets. The municipality is advised Ic 
ensure that sufficient monies are being spent on Repairs and maintenance in order to ensure 
the ongoing health of the municipality's infrastructure 

* As per Table A9, the municipality did not budget for Renewals and Upgrading of existing 
assets in the 2018/18 MTREF This is no! in line with MFMA Circular No 55. which 
recommends that at feast 40 percent of total Capital expenditure should he affocateo to 
Renewal of existing assets. Furthermore, this indicates that no tunas are being committed to 
asset renewal and this couid also indicate that the overall budget is not credible and/or 
sustainable an the medium to long term because the revenue budget is not being orotected 
The municipality's minimal budget for Repairs and maintenance and Renewals and Upgrading 
ot existing assets is concerning due to the significant water losses reported by the municipality. 

The municipality must revise the Capital expenditure budget or provide a detailed explanation 
and assurance in the Budget Document that the budgeted amount is adequate to secure the 
ongoing health of the municipality’s infrastructure supported bv reference ;r its Asset 
Management Plan as required by the MFMA Circular No. 55. 

In its currant form, Provincial Treasury does not support the 2018/19 Approved Budget of 
the municipality as it is Unfunded. 

Your 2018/19 Approved Budget is hereby referred back to the municipality to re-table a funded 
budget. 

It IS noted that as per the engagement with the municipality on 12 June 2018 and subsequently m 
a letter from the Mayor, the municipality made a commitment that a funded 2018/19 MTREF 
Budget will be tabled at the Council meeting on 28 June 2018 for approval. 

The municipality should reduce non-essential expenditure; implement cost containment measures 

munlpipaJity is encouraged to ratable a Funded Budget in 
terms of Section 24(2) of the MFMA before the start of the 2018/19 financial year, failing which 
your municipality should tabie a Funded Adjustments Budget in terms of Section 28 of the MFMA 
and Regulation 23(1) and (2) of the Municipal Budget and Reporting Regulations (MBRR). The 
municipality is strongly reminded that, when revising the budget to ensure that It is funded, there 
should be no adjustment to municipal tariffs. 

Should the municipality not adhere to the above requirements, I will have no choice but to 
escalate the matterto National Treasury to recommendthe stopping of the equitable share 
transfers to your municipality in terms of Section 3B(1)(a) of the MFMA, which states that 
National Treasury may stop the transfer of funds due to a municipality as its share of the 
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local government* equitable share referred to to Section 214(t)(&) of the Constitution, but 
only if the municipality commits a serious or persistent breach of the measures established 
m terms of Section 216(1) of the Constitution which includes reporting obligations as set 
ImJI! B " FMA and Nat, ° nal Treasuf y's request for information in terms of Section 74 of 


Therriunicipafity is requested to tabte in:the next Council meeting, Provincial Treasury* comments L- K- 

on the high level assessment conducted on your Approved Budget for 201 S/19 and provide us with 
tne copies of the Council resolution and the minutes thereof 


TOSf mnwpal«r is hMM-MI, Mayov gwsl apprpw (he Mm Delivery and Budget 

!?*■ t«m».-:of;Swswh 

( X«X«) 0f Ihe MFMA and that Ihe Municipal Manager must submX an etectronfe and printed 

» National and Provincial Treasuries within ID working days after approval of the 
SDBiP in terms of Regulation 20(2)(b) of the MBRR. 


s part of the National Treasury’s Budget Verification exercise, National Treasury publishes a 
consolidated set of budget information for all municipalities annually. The municipality is thus 
reminded of their responsibility to ensure that all the submitted annual returns and mSCOA data 
strings are fully aligned to the 2018/19 Approved Budget (A Schedule). 


Tours sincerely 


~ KZN 

cc: Municipal Manager- 
Chief Financial Officer 
Jan Hattingh - National Treasury 
Head of Department - KZN Provincial Treasury 
Audit Committee Chairperson 
Business Executive - KZN Auditor General 





UGU DISTRICT MUNICIPALITY 


RESPONSE TO THE LETTER FROM PROVINCIAL TREASURY WITH REGARDS TO 2018/2019 ANNUAL 
BUDGET 


1. BACKGROUND 

The Council approved 2018/19 budget on 24 May 2018. Immediately the approved budget 
was submitted to Provincial Treasury in accordance with Section 24(3) of the MFMA, which 
states that the Accounting Officer must submit the approved annual budget to the National 
Treasury and the relevant Provincial Treasury. 

The assessment was done by Provincial Treasury in the form of comments and 
recommendations as required by section 23{l)(b) of the MFMA. 

The MSCOA Regulations requires that the municipality tables before Council MSCOA Data 
Strings together with an approved budget as the MSCOA became effective in the 
municipalities with effect from 01 July 2017. 

The MEC for Finance - KZN, Ms BF Scott communicated her comments in the form of the 
letter to Mayor, Cllr MA Chiliza on our 2018/2019 approved budget and recommended that 
her comments be tabled before next Council and revised budget as the results of the 
incorporation of her comments. 

It is the against this background that the written responses on Provincial Treasury's 
comments are presented informing the amendments of the 2018/19 budget to ensure that 
it is fully funded. 


RESPONSES ON PROVINCIAL TREASURY'S COMMENTS ON 2018/19 ANNUAL BUDGET 



2. RESPONSES ON COMMENTS BY PROVINCIAL TREASURY 


HsTo 

f 

i 

j - 

SUMMARISED COMMENT BY 
PROVINCIAL TREASURY 

T RESPONSE TO COMMENT BY PROVINCIAL 
TREASURY 

1 

i 

t 

1 

i 

i 

i 

i 

1 ! 

! ! 
1 

1 

I 

1 

The approved 2018/19 Budget is 
unfunded due to negative cash and cash 
equivalents per schedule A7 and A8 
indicating a decreasing trend in cash 
reserves. This indicates that the 
budgeted receipts for 2018/19 are not 
j sufficient to cover budgeted 
expenditure and as a results cash 
reserves from the prior years will be 
utilised. 

The municipafity is advised to 
implement costs containment measures 
and reduce expenditure in the 2018/19 
budget year. 

; 

1 

1 The budgeted kilolitres of water to be sold were 
adjusted upwards a bit to ensure that our budget 
becomes funded which resulted in the slight 
increase of our water and sanitation income. Such 
increment resulted in a R2,5 million monthly 
increment of water income and R2 million monthly j 
increment on sanitation income, it therefore ! 

changed our annual budgeted water income of ! 

1 R276,8 million to R306,8 million and sanitation | 

j income of R97,2 million to R122.2 million. These 
changes were effected in A4 Table. 

The A7 and A8 tables were amended accordingly to 
reflect positive Cash and Cash Equivalents of R5,3 
million to eliminate anticipated cash overdrawn in 
our bank account. j 

f 

Our budget makes it very difficult to be funded 
because, our municipality is too financially 
pressured as a result but not limited to the 
following: 

• Over financial commitments on capital 
projects; 

• Many contracts of three years in almost all 
operations within the municipality which 
makes the municipality to be very under¬ 
pressure financially; 

• None containment of expenditure; 

• High employee related, operational and 
administration costs in the municipality; 

• Low revenue collection rates and minimal 
revenue streams etc. 

The municipality is committed on the 
implementation of costs containment measures in 
2018/19 financial year. 

2. 

i 

1 

l 

1 

The budgeted Cash & Cash Equivalents 
equivalents at the beginning of the year of 
R188,2 million does not agree to 
municipality's 2017/18 Adjustment Budget j 
balance of R141,6 million. The Provincial 
Treasury has recalculated opening cash 
balance to be R52,4 million based on the 
municipality's net cash position as at 31 

May 2018. The municipality must correct 
:his error to ensure realistic budgeted cash 
lows. j 

The error has been corrected in A7 table by ensuring 
that our cash and cash equivalents at the beginning of 
the year amounts to R52,4 million. 


RESPONSES ON PROVINCIAL TREASURY'S COMMENTS ON 2018/19 ANNUAL BUDGET 




NO 

SUMMARISED COMMENT BY 
PROVINCIAL TREASURY ' 

RESPONSE TO COMMENT BY PROVINCIAL 
TREASURY 1 

3. 

i 

i 

! 

! 

The Provincial Treasury recalculated the 
budgeted amount for Government 
Grants - Operating using 2018 DORA to 
be R451,7 million for 2018/19 budget 
not R446,l million reflected in A7 
schedule. This should be corrected to 
reflect realistic revenue to be received. 

The correction has been made to A7 table by 
correcting understatement of R5,6 million to 
reflect R451,7 million. 

i 

I 

! 

4. 

The municipality budgeted R75 million 
j for bulk purchases in the 2018/19 
| budget year compare to R76 million in 
2017/18 budget. The municipality must 
consider an increase of the budget for 
bulk purchases looking at the historical 
trend of R77.8 million audited outcome 
for 2016/17 and tariffs increment of 
5,3%. 

The financial performance on Bulk Purchases 
i budget will be analysed and reviewed during 
adjustment budget period, because if it can be 
increased now, our 2018/19 will be further more 
unfunded as a result of an expenditure. Therefore, 
this will be taken care of during adjustment budget S 
if necessary when the actual expenditure is known. 1 

1 

L_ ! 

5. 

The municipality has budgeted for an 
Operating Deficit of R49,7 million in 
2018/19, R65 million in 2019/20 and 
R53,2 million in 2020/21. 

The budget has been amended to correct the 
operating deficit in A4 table to reflect the surplus j 
of R9,6 million, R36,5 million, R54,3 million j 

respectively. ■ 

6. 

i 

1 

[ 

| 

1 

j 

1 

1 

1 

t 

1 

l 

1 

1 

1 

The municipality indicated in the 

2016/17 audited annual financial 
statements (AFS) the Water losses of 
69.04% and in 2015/16 audited AFS of 
70.28% which is significantly above the { 
norm of between 15% to 30%. This j 

could indicate aging water 
infrastructure or poor asset 
management. The municipality should 
investigate the root cause for water 
losses and ensure that it is addressed. 

1 

1 

1 

The water losses are acknowledged. The root 
causes of the water losses include but not limited 
to the following: 

• Leaking pipes due to aging infrastructure; 

• No regular replacements of aging 
infrastructure emanating from 
infrastructure replacement strategy (if 
any); 

• Illegal connections; etc. 

As part of intervention in dealing with the issue of 
water losses, the municipality has budgeted R37,9 
million for Water Pipeline Replacements, Water 
Pipeline Replacement (i.e. South Coast Pipeline 

Phase 2B to Malangeni Link) for R14,l million; 

Water Pipeline Replacements (i.e. uMdoni 

Reservoir, Sezela, Elysium & Mthwalume Link) for 

R20 million and RIO million for Margate Sewer Line 
Replacement in 2018/19 financial year. These 
budget allocations are included in our capital 
oudget in SA36 table. 


RESPONSES ON PROVINCIAL TREASURY'S COMMENTS ON 2018/19 ANNUAL BUDGET 
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j NO 

SUMMARISED COMMENT BY 
PROVINCIAL TREASURY 

RESPONSE TO COMMENT BY 
TREASURY 

PROVINCIAL 

I 7- 

1 

[ 

f 

. 

I 

1 

1 

1 

| 

1 

1 

1 

1- 

The municipality budgeted R133.8 
million for Repairs and Maintenance as 
per A9 Table, which is approximately 
3,4% of the 2016/17 Property, Plant and 
Equipment. The Budgeted Repairs and 
Maintenance are below the norm of 8%. 

f 

1 

1 

i 

The 2016/17 Property, Plant and Equipment as 
disclosed in 2016/17 audited AFS includes Work in 
i Progress that does not need any repairs and 
j maintenance until such projects get completed and 
handed over to the community, none 
infrastructural assets such as Office Equipment, j 

Furniture, Motor Vehicles, Computer Equipment 
etc. 

However, with respect to Repairs and Maintenance 
of Infrastructural Assets the municipality need a 
minimum of R188 million which is not affording 
currently. It only afforded R133.8 million in its 
2018/19 budget. The municipality will start 
working with R133.8 million that 1 can afford for 
now and then assess the actual implementation j 

during the adjustment period. Should we increase 1 
Repairs and maintenance budget to R188 million 
i from R133,8 million our 2018/19 budget will 
become unfunded even more further with is in 
contravention with Section 18 of the MFMA and 
MFMA Circular No. 55. 

! 8. 

| 

f 

1 

1 

1 

l 

1 

f 

\ 

t 

1 

| 

As per A9 Table the municipality did not 
budget for Renewal and Upgrading of 
existing Infrastructure Assets in the 
2018/19 MTREF which is in 
contravention of MFMA Circular No. 55 
which recommends that at least 40% of 
the total Capital Expenditure should be 
allocated to Renewal of Existing ! 

Infrastructure. 

The A9 Table has been updated for Renewal of 
Existing Infrastructure which amounts to R104 
million. This is funded out of our MIG Capital 

Budget of R230 million in 2018/19 budget year, 
which represents 45% of the total MIG Capital 

Budget compared to MFMA Circular No. 55 
recommendation of 40%. It means the municipality 
has exceeded the guideline of 40% by 5% more 
which is favourable. 

The details of the capital projects are tabulated in 

SA 36 Table. 

9. 

: i 

i 

i 

i 

f 

i 

i 

( 

In the current form. Provincial Treasury 
does not support the 2018/19 Approved | 
Budget of the municipality as it is 
unfunded. The 2018/19 Approved 

Budget is referred back to the 
municipality to re-table a funded 
budget. 

i 

i 

i ' 

! 1 

The 2018/19 has been amended to ensure that it is 
funded in terms of section 18 of the MFMA. The 
amended 2018/19 budget was resubmitted to 
Provincial Treasury and a response was obtained 
from Provincial Treasury that our budget is now 
funded. 1 

i 

The email confirmation from Provincial Treasury is j 
attached for reference purposes while a formal 
response of the confirmation of our funded budget 
will be received. The funded budget will be tabled 
before Council on the 28 June 2018 for adoption. 


RESPONSES ON PROVINCIAL TREASURY'S COMMENTS ON 2018/19 ANNUAL BUDGET 




i NO 

i_ 

jio. 


I 


11 . 


SUMMARISED COMMENT BY 
PROVINCIAL TREASURY I _ 

It is noted that as per the engagement 
with the municipality on 12 June 2018 
and subsequently a letter from the 
Mayor was received fora commitment 
that a funded 2018/19 MTREF Budget 
will be tabled at the Council meeting on 

28 June 2018 for Approval. _ 

The municipality should reduce non- 
essential expenditure, implement costs 
cutting measures as per MFMA Circular 
No. 82. Your municipality is encouraged 
to re-table a Funded Budget in terms of 
section 24(2) of the MFMA before the 
start of the 2018/19 financial year. 


RESPONSE TO COMMENT BY PROVINCIAL 
TREASURY _ 

Yes, the engagement is acknowledged and the 
commitment was made by the Mayor to ensure a 
funded budget. The funded budget will be tabled 
before Council on the 28 June 2018. 


The municipality is committed to reduce non- 
essential expenditure and to implement costs 
containment measures. The funded budget will be 
tabled before Council on 28 June 2018. 


i 

f 

i 

Failing which your municipality should 
table a Funded Adjustment Budget in 
terms of Section 28 of the MFMA and 
Regulation 23(1) and (2) of the 
Municipal Budget and Reporting 
Regulations (MBRR). 

i 

The municipality is strongly reminded 
that that, when revising the budget to 
ensure the budget is funded, there 
should be no adjustments to the 
municipal tariffs. 

i 

Should the municipality not adhere to 
the comments made, 1 shall have no 
choice but to escalate the matter to 
National Treasury to recommend the 
stopping of the Equitable Share 
transfers to your municipality in terms 
of Section 38(l)(a) of the MFMA, which 
states that National Treasury may stop 
the transfer of funds due to a 
municipality as its share of local 
government equitable share referred to 
in Section 214(l)(a) of the Constitution. 

12. 

i 

_1 1 

The municipality is requested to table in 
the next Council Meeting, Provincial 
Treasury's comments and provide us 
with the copies of the Council 

Resolution and minutes thereof. 


j The municipality will amend and table the funded 
j budget on 28 June 2018 immediately not wait for 
. the Adjustment Budget which is due after six (6) 

| months of 2018/19 financial year. 


j The tariffs were not adjusted as a result of this 
j amendment. The tariffs increment remains at 5,3% 
I as initially agreed in line with CPI for 2018/19 

[ financial year. 

I 

I 

I 

I 

1 TU 

j The Provincial Treasury's Comments have been 
I taken into account as a result, the 2018/19 budget 
I was amended. 


The Provincial Treasury's Comments will be tabled ! 
before Council. Copies of the Council Resolution ! 
and Minutes thereof will be submitted to Provincial ‘ 
Treasury. ! 


RESPONSES ON PROVINCIAL TREASURY'S COMMENTS ON 2018/19 ANNUAL BUDGET 
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NO 

SUMMARISED COMMENT BY 
PROVINCIAL TREASURY 

RESPONSE TO COMMENT 
TREASURY 

BY PROVINCIAL 

13. 

i 

i 

| 

1 

j 

! ! 

i j 

The municipality is reminded that the 
Mayor must approve Service Delivery 
and Budget Implementation Plan 
(SDBIP) within 28 days of the approval 
of the budget in terms of Section 

53(l){c )(iii) of the MFMAand that the 
Municipal Manager must submit the 
electronic and printed copy thereof to 
National and Provincial Treasury within 
10 working days after the approval of 
the SDBIP in terms of Regulations 20 (2) 
(b') of the MBRR. 

The Mayor will make sure that SDBIP of the 
municipality is approved within 28 Days after the 
approval of the Budget. 

i 

i 

i 

I 

i 

l 

i 

j 

1 

| 14 - ! 

i 

j 

As part of the National Treasury's 

Budget Verification exercise, National 
Treasury published a consolidated set of 
the budget information for all 
municipalities annually. The 
municipality is thus reminded of their 
responsibility to ensure that all the 
submitted annual returns and MSCOA 
Data Strings are fully aligned to the 
2018/19 Approved Budget {i.e. A j 

Schedule). 

-- 

The MSCOA Data Strings for both uGu District and 
its two Entities will be tabled before Council on the 

28 June 2018 together with amended budget. 


COMPILED BY 



CHIEF FINANCIAL OFFICER 
22 JUNE 2018 
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From: XOLANIMTHIMKHULU [mailto:XOLANI.MTHIMKHULU@kzntrea^ifv gov zal 
Sent: Friday, June 22, 2018 2:26 PM [ 

To. Mkhululeni.Dlamini <Mkhululeni.Dlamini@ugu.gov.za > 

Cc. NKOSINATHI RADEBE<NKOSIN ATHI.RADEBE@k 2 ntreas urv_gnv LERUSHAIOMAH 
<L gRUSHAJOSIAH@kzntreasury.gov.7a> ; Fano.Ngubane <Fano.Ngubane@ugu.gov 7 ^ 
Subject: Revised 2018/19 Budget -- * 


Dear CFO, 


a l y °^^ Eed budset submitted toda V by your muncpality. Based on the 
nformation submtfced by your munfcipafty, the 2018/19 budget appears funded with maior 

riSpH iq? 6 SU 5 nVl Ve « m ™ nal and someof the concerns raised in the feedback letter 
dated 19 June 2018 are sti not addressed i.e. Bulk purchases. Depreciation etc. 


Regards, 



treasury 

flia iflai i 

uopHunenc 

IfMSUf) 

P«0VnK£0FKWAZ(R.(l4MTAL 


Xoteni Mthimkhulu | 

Municipal Finance Analyst} 

033 897 4587 (w) | 033 342 4862 (f) | 
>igjArii.mthimkhuluia>k 7ntreasmv^ov (email) 


The i nformation contained in this communication from the sender is confidential. It is intended 
solely for use bythe recipientand others authorized to receive it. If you are not the recipient, you 
are hereby notified that any disclosure, copying, distribution ortaking action in relation of the 
contents of this information is strictly prohibited and may be unlawfuljf you have received this 
message in errorplease destroy it and notify the sender. The KZN ProvmcialTreasury accepts no 

responsibilityforanyiossvyhetheritbe direct, indirectorconsequential^risingfrom information 

made available and actions resulting there from. The views and opinions expressed in this e-mail 

message may not necessarily be those of the Department. 




MAYOR'S REPORT OF 2018/2(^19 ANNUAL BUDGET FOR UGU 

DISTRICT MUNICIPALITY 


1. LEGISLATIVE REQUIREMENTS 

In terms of section 16 of the MFMA, the Council of the municipality must for each financial 
year approve, an annual budget for the municipality before the start of that financial year. 

The above section is read together with section 52 of the MFMA, that says, the Mayor of the 
municipality must provide general political guidance over the fiscal and financial affairs of 
the municipality, in providing such political guidance he or she must take all reasonable 
steps to ensure that the municipality performs its constitutional and statutory functions 
within the limits of the municipality's approved budget. 

Section 53 (1) of the MFMA further says, the Mayor of the municipality must: 

• Provide general political guidance over the budget process and the priorities that 
must guide the preparation of the of a budget. 

• Co-ordinate the annual revision of the Integrated Development Plan (IDP) in terms 
of section 34 of the Municipal Systems Act and the preparation of the annual 
budget, and determine how the IDP is to be taken into account or revised for the 
purposes of the budget; 

• Take all reasonable steps to ensure that: 

(i) The municipality approves its annual budget before the start of the budget 
year; 

(ii) That the municipality's Service Delivery and Budget Implementation Plan 
(SDBIP) is approved by the mayor within 28 days after the approval of the 
budget; and 

(iii) That the annual performance agreements as required in terms of the section 
57(l)(b) of the Municipal Systems Act {MSA) for the Municipal Manager and 
Senior Managers are made Public and submitted to MEC for Local 
Government not later than 14 days after the approval of the SDBIP, and they 
also-— 

• Comply with MFMA in order to promote sound financial 
management; 

• Are linked to the measurable performance objectives approved with 
the budget and to the SDBIP; and 

• Are concluded in accordance with section 57(2) of the Municipal 
Systems Act. 

It is therefore against the above legislative requirements that; the 2018/2019 annual budget is 
tabled before Council for adoption. 


1 



2. TOTAL 2018/2019 BUDGET REVENUE FOR UGU DISTRICT MUNICIPALITY AND ITS t|a/ 0 ENTITIES (i.e. 
SOUTH COAST TOURISM AGENCY AND UGU SOUTH COAST DEVELOPMENT AGENCY) 

2.1. TOTAL 2018/2019 BUDGET REVENUE FOR UGU DISTRICT MUNICIPALITY 


NO 

REVENUE DESCRIPTION 

2018/2019 

2019/2020 

T 2020/2021 | 

1. 

Equitable Share 

435,877,000 

461,838,000 

503,224,000 j 

2. 

f 

! 

i 

Municipal 

Infrastructure Grant 
(MiG) 

235,889,000 

241,038,000 

255,284,000 , 

i 

3. 

Water Services 
Infrastructure Grant 
(WSIG) 

55,000,000 

! 

! 

95,000,000 

100,225,000 j 

! 

4. 

Financial Management j 1,865,000 

Grant (FMG) i 

1,865,000 

1,800,000 ! 

j 

4. 

— 

Expanded Works j 3,250,000 

Programme Grant i 

0,00 

0,00 1 

5 - 

i 

Rural Roads 

Management Systems 
Grant 

2,663,000 

2,821,000 

2,984,000 

6. 

Development Planning 
Shared Services Grant 

400,000 

' 500,000 

600,000 

7. 

Umzumbe Trail Grant 

1 2000,000 

2,100,000 

2,216,000 

8. 

Water Income 

306,836,157 

327,484,558 

345,317,941 

9. 

Sanitation Income 

122,275,258 

128,775,401 1 

135,726,847 

10. f Interest on Investments 

2,535,182 

2,672,082 j 

2,819,046 

11. | 
i 

Interest on overdue 
accounts 

508,485 

535,943 

565,420 

12. 

Renta! of Facilities 

1,091,486 

1,150,426 

1,213,670 

13. 

Other Income 

6,730,875 

7,067,419 

7,420,790 

14. 

. 

TOTAL BUDGET 

REVENUE 

1,176,920,404 

1,272,847,828 

- L 

1,359,396,714 j 

i 


2.2. TOTAL 2018/2019 REVENUE BUDGET FOR SOUTH COAST TOURISM AGENCY 


NO. 

j REVENUE DESCRIPTION 

| 

2018/2019 

% REVENUE 

STREAM 

CONTRIBUTION 

1 . 

Grant Allocation from uGu District 
Municipality 

14,135,196.00 

63.94% 

2. 

1 

Grant Allocation from Ray Nkonyeni Local 
Municipality 

2,007,570.00 

9.08% 

3. 

Grant Allocation from uMdoni Local 
Municipality 

1,151,729.00 

5.21% 

4. 

I-) 

Grant Allocation from uMzumbe Local j 

Municipality 

1 476,798.00 

! 

n.16% 

i 5. 

1 

Grant Allocation from uMuziwabantu 

Local Municipality 

376,599.00 

1.70% 

6. 

Other Conditional Grants Income 

2,816,251.00 

12.74% 

7. 

Interest Revenue 

644,854.00 

2.92% 

8. 

Own Revenue 

496,751.00 

2.25% 

^_ 

TOTAL BUDGET REVENUE 

22,105,750.00 

100% 
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^.3.TOTAL 2018/2019 REVENUE FOR UGU SOUTH COAST DEVELOPMENT AGENCY 


NO. 

REVENUE DESCRIPTION 

2018/2019 

J% REVENUE 
STREAM 
CONTRIBUTION 

1. 

Grant Allocation from uGu District 
Municipality 

6,282,310.00 

j 32.59% 

2. 

Grant Allocation from Ray Nkonyeni 
Local Municipality 

1,785,000.00 

9.26% 

3. 

1 

I- 

Grant Allocation from uMdoni Local 
Municipality 

1,102,500.00 

5.72% 

4. 

Grant Allocation from uMzumbe Local 
Municipality 

551,250.00 

2.86% 

1 5. 

I 

1 

Grant Allocation from uMuziwabantu 
Local Municipality 

551,250.00 

2.86% 

6. 

KZN Department of Education - 
National School Nutrition 

3,000,000.00 

15.57% 

I~7. 

1 

1 

Department of Agriculture, Forestry 
and Fisheries - Fish Farming 

3,000,000.00 

15.57% 

8. 

Department of Agriculture, Forestry 
and Fisheries-Aquaculture Business 
Plan 

300,000.00 

1.56% 

9. 

KZN Department of Economic 
Development and Environmental 

Affairs - IFAFA 

500,000.00 

2.59% 

10. 

Income: Project - KwaXolo Caves 

1,551,679.00 

8.05% 

11. 

Interest on Investment 

300,000.00 

1.56% 

! 12. 


300,000.00 

1.56% 

13. 

Sale of Tender Documents 

50,000.00 i 

0.26% 

14. 

TOTAL REVENUE BUDGET 

19,273,989.00 

100% 
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3. TOTAL 2018/2019 BUDGET EXPENDITUR^ FOR UGU DISTRICT MUNICIPALITY AND ITS TWO ENTITIES 
3.1. UGU DISTRICT MUNICIPALITY 

3.1.1. OPERATING BUDGET FOR UGU DISTRICT MUNICIPALITY 


| NO 

| OPERATING EXPENDITURE j 2018/2019 j 2019/2020 

| BUDGET DESCRIPTION | ! 

2020/2021 

! i. 

[ Employee Related Costs 

334,469,000.00 

352,530,326.00 

371,919,494.00 

YT~ 



12,453,013.00 

13,137,928.00 

! 3. 

TOTAL DEPRECIATION 

AND ASSETS 

IMPAIRMENT 

58,000,000.00 

89,992,000.00 

94,762,000.00 

j 3 .l. 

j 

Depreciation on Property, 
Plant and Equipment 

50,000,000.00 

89,992,000.00 

84,762,000.00 

i 3.2. 

Asset impairment 

8,000,000.00 

i mmmmm 

10,000,000.00 

4. 

TOTAL BULK PURCHASES 


mamimm 


4,1. 

Electricity Bulk Purchases 

0.00 

0.00 


4.2. 

Water Bulk Purchases 

75,000,000.00 

83,187,000.00 


5. 

TOTAL ALLOCATIONS TO 
THE ENTITIES 

20,417,310.00 

21,499,427.00 

22,681,896.00 

5.1. 

South Coast Tourism 

Agency 

14,135,000.00 

14,884,155.00 i 15,702,784.00 

! 

5.2. 

UGu South Coast 
Development Agency 

6,282,310.00 

6,627,837.00 

6,992,368.00 

6. 

CONTRACTED SERVICES 
COSTS 



— 

1 

1 

6.1. 

Total Security Services 

Costs 

14,600,000.00 

15,388,000.00 

16,235,000.00 

6.1.1, 

Outsourced General 

Security (i.e. Guarding) 

13,495,000.00 

14,224,000.00 

| 15,006,000.00 

6.1.2. 

: 

Outsourced Alarm 
Monitoring 

5,000.00 

5,000.00 

6,000.00 

6.i.3. : 

i_j 


1,100,000.00 

1,159,000.00 

1,223,000.00 

! 7. 

i_' 

Total Cleansing, Hygienic 
& Pests Control Services 

2,500,000.00 

2,634,000.00 

2,777,000.00 

j 7.1. j Outsourced Cleansing 
! Services 

2,320,000.00 

2,445,000.00 

2,577,000.00 

[ 7.2. | Hygiene Services 

100,000.00 

105,000.00 

111,000.00 

| 7.3. i Pests Control & 
j Fumigation 

80,000.00 

84,000.00 

89,000.00 

Hs. 1 Total Accounting & 

[ Banking Services 

3,095,000.00 

3,262,000.00 

3,441,000.00 

8.1. j 

1 

\ 

Accounting System 

Operation and 

Maintenance Support 

2,950,000.00 

3,109,000.00 

3,280,000.00 

8.2. 

Cash in Transit Services 

145,000.00 

153,000.00 

161,000.00 

9 - ! 

i 

Total Revenue 

Management Services 

8,204,000.00 

8,645,000.00 

9,121,000.00 

9.1. 

Meter Reading Services 

3,420,000.00 

3,605,000.00 

3,803,000.00 

9.2. ! 

1 

! 

i 

Hand Delivering of 

Returned Bills Statements 
from the Post 

684,000.00 

721,000.00 

761,000.00 

9.3. 

Printing of Bills 

Statements 

600,000.00 


667,000.00 

9.4. 

Cleansing of Customers' 

Data 

1,500,000.00 

1,581,000.00 

1,668,000.00 i 

j 


Tracing & Collection of 
long overdue debtors 

2,000,000.00 

2,106,000.00 

2,222,000.00 

-i 
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3.1.1. OPERATING BUDGET FOR UGU DISTRICT MUNICIPALITY (CONT.) 




OPERATING EXPENDITURE 
BUDGET DESCRIPTION 


Water Quality Monitoring 

& Compliance _ 

Dam Safety Services _ 

Telemetry & Mechanical 

Systems _ 

Assessment of Water & 
Sewerage Infrastructure 
(l.e. for WSDP & Water 

Master Plan) _ 

Total Information 
Communication 
Technology (ICT) Services 
Network Wireless & 
Extensions_ 


i Telephone Line Systems 


j Internet Services_ 


Backup Services 


j Total Asset Management 
, & Planning Services 


| Insurance of Municipal 
! Assets 


1 Scanners and 6IS Tools 


I Development Planning 

I Shared Services _ 

T Total Long Term Loans 

Repayments _ 

; Development Bank of 
j South Africa (D BSA) 


j Development Bank of 
I South Africa (DBSA) 


I Development Bank of 

South Africa (DBSA) _ 

ABSA Bank _ 

Total Materials (Le. 
Consumables or 

inventory) _ 

Materials for Repairs & 
Maintenance of 
infrastructure (i.e. Pipes, 
Couplings, Small Tools etc) 


I Water Chemicals 


2018/2019 


5,500,000.00 

T500,000,00~ 

1,500,000.00 

Xsoo,000.00 


1,750,000.00 


1,300,000.00 


150,000.00 


200,000.00 


100,000.00 

3,400,000.00 


2019/2020 


5,797,000.00 

1,581,OOQ.OO" 
1,581,000.00 


2020/2021 


6,116,000.00 * 

! 

_ t 

1 , 668 , 000,00 l 

1 , 668 , 000.00 ; 


2,635,000.00 i 2,780,000.00 


1,845,000.00 


1,370,000.00 


rawiUHUl 

I77XT1 


| 105,000.00 


1,946,000.00 


1,446,000.00 


167,000.00 


111,000.00 


3,780,000.00 



100,000.00 


400,000.00 

28,000,000.00 


5,400,000.00 

2,700,000.00 


105,000.00 


421,000.00 


28,000,000.00 


5,400,000.00 


2,700,000.00 


2,700,000.00 I 2,700,000.00 


17,200,000,00 

15,529,000.00 


17,200,000.00 

16,894,000.00 


111,000.00 


444,000.00 


28,000,000.00 


5,400,000.00 


2,700,000.00 

2,700,000.00 

17,200,000.00~ 

17,825,000.00 
































3.1.1. OPERATING BUDGET FOR UGU DISTRICT MUNICIPALITY (CONT. 



! NO J OPERATING EXPENDITURI 

! BUDGET DESCRIPTION 

2018/2019 

2019/2020 

2020/2021 

15. ( TOTAL SPECIAL 

i PROGRAMMES 

12,609,000.00 

13,290,000.00 

13,680,000.00 | 

15.1. j Youth Development 
! Programmes 

11,200,000.00 

11,805,000.00 

12,454,000.00 

1 





3,114,000.00 j 

1 15.1.2, 

SALGA Games 

5,700,000.00 


6,338,000.00 

15.1.3. 

Mayoral Cup 

450,000.00 

474,000.00 

500,000.00 

15.1.4. 

Mayoral Bursaries 

600,000.00 

632,000.00 

1 667.000.00 i 

15.1.5. 

i- 

Drug Substance Abuse 

150,000.00 

■mm 


15.1.6. 


j 1,500,000.00 


J 1,668,000.00 

j 

15.2. 


211,000.00 

222,000.00 

234,000.00 

15.3. 

Gender Development 
Programmes 



H- - -1 

1 

15.3.1. 

Women Celebration 

500,000,00 

527,000.00 

554,000.00 

15,3.2. 

Gender Development 
Initiatives 

200,000.00 

211,000.00 

222,000.00 

15.4. 

Elderly Development 
j Programmes 

198,000.00 

209,000.00 

220,000.00 

15.5. 

| People Living with 
| Disability Development 

1 Programmes 

450,000.00 

474,000.00 

500,000.00 

15.6. j HIV/AIDS Development 
| Programmes 

550,000.00 

580,000.00 

■iiliU 

16. 

TOTAL LOCAL ECONOMIC 

DEVELOPMENT 

PROGRAMMES 

4,050,000.00 

4,269,000.00 

4,504,000.00 

16.1. 

SMMEs Development 
Programmes 

500,000.00 

527,000.00 

556,000.00 

16.2. 

Cooperatives 

Development Programmes 

500,000.00 

527,000.00 

556,000.00 

1 

16.3. 

Cultural & Heritage 
Development Programmes 

400,000.00 

422,000.00 

445,000.00 

f- 

16.4. 1 

Arts Development 
Programmes 

450,000.00 

474,000.00 

500,000.00 

- 

16.5. 

Agricultural Development 
Programmes 

550,000.00 

580,000.00 

612,000.00 


16.6. 

Mining Development 
Programmes 

300,000.00 

316,000.00 

334,000.00 

j_ 

16.7. 

Manufacturing 

Development Programmes 

350,000.00 

369,000.00 

J 

389,000.00 

H 



HI 

1,054,000.00 

1,112,000.00 ! 


■ 

POVERTY ALLEVIATION 

OR ERADICATION 
PROGRAMMES 

14,845,000.00 

15,647,000.00 



17.1. 

Cleansing of Infrastructure 
Services 

4,632,000.00 

4,882,000.00 

5,151,000.00 

\ — 

■ 

Cleansing of the Rivers, 

Alien Species, Wetlands 
and Springs 

4,713,000.00 

4,968,000.00 

5,241,000.00 

1 17.3. 

i_u 

Community Skills 

Development Programme 

5,500,000.00 

5,797,000.00 | 

6,116,000.00 
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3.1.1. OPERATING BUDGET FOR UGU DISTRICT 


MUNICIPALITY^ (CONT. 


) 



j NO OPERATING EXPENDITURE | 2018/2019 

BUDGET DESCRIPTION 

2019/2020 2020/2021 

| 18. 

I 

| GRADUATE j 1,130,000.00 

[ PROGRAMMES 

1,191,000.00 1,257,000.00 

l 

18.1. 

fojiU IT 

443,000.00 j 467,000.00 

P 

18.2. 
j 18.3. 

Financial Management 
Internship Programme 

1 500,000.00 

1 

527,000.00 

i 556,000.00 | 

i_ 

Other internship 
Programme 

1 210,000.00 

221,000.00 

1 

234,000.00 

i 

ESI 

FREE BASIC SERVICES 

18,600,000.00 

mmsmm 



Development & Review of 
indigent Register 

1,800,000.00 

1,897,000.00 

2,002,000.00 

! 


Recovery of water costs 
from standpipes 

6,900,000.00 

7,273,000.00 

7,673,000.00 

| 19.3. 

Water Tankering Costs 

6,000,000.00 

6,318,000.00 

6,666,000.00 

19.4. 

Rural Emergency Water 
Relief Programme (i.e. 
Immediate Water 
| Extension & Minor Repairs 
j on Stand Pipes) 

4,000,000.00 

i 

1 

i 

4,216,000.00 

4,448,000.00 

20. 

| MUNICIPAL HEALTH 
[ PROGRAMMES 

1,180,000.00 

1,243,000.00 

1,311,000.00 

20.1. 

j Municipal Health 
j Programme 

1,000,000.00 

1,053,000.00 

1,111,000.00 


| Pauper Burial Support 

180,000.00 

190,000.00 

200,000.00 

21. 

ENVIRONMENTAL 

1 MANAGEMENT 

! PROGRAMMES 

> -- 

2,800,000.00 

2,951,000.00 

3,114,000.00 


22. 

DISASTER MANAGEMENT 
PROGRAMMES 

6,300,000.00 

6,640,000.00 

7,005,000.00 


22.1. 

Fire & Rescue Services 



KBBi 


22.2. 

Response to Disaster 

3,000,000.00 


ES&LtiiSI 

1 

L 

22.3. 

Uniform & Protective 
Clothing and Others 

200,000.00 

211,000.00 

222,000.00 

t 

i 

22.4. 

Disaster Education & 
Training 

1,000,000.00 



r 

i 

23. 

i 

REPAIRS & 

MAINTENANCE 

78,500,000.00 


87,297,000.00 

r 

i 

23.1. | Water & Sewerage 

1 Infrastructure 

65,000,000,00 

68,510,000.00 

72,278,000.00 

23.2, Municipal Fleet 

9,000,000.00 

9,486,000.00 

10,008,000.00 

l 23.3. | 

1_L 

Municipal Buildings & 
Facilities 

4,500,000.00 j 

4,743,000.00 

5,004,000.00 

« 24. 1 

r-p 

OPERATING LEASES 



3,291,000.00 i 

r 24.1, 

i - 

Municipal Office Buildings 

1,360,000.00 f 

WEEVSTTCYSTi^H 

KR3VXlf!i]fflS^|l 

! 24.2. 

j 

Computer & Office 
Equipment 

1,400,000.00 

M 

HE 

r 24 - 3 -1 

Ingonyama Trust Land 

200,000.00 

211,000.00 | 

222,000.00 i 

i 25 - 

CALL CENTRE SERVICES 

1,400,000.00 



i 

25.1. j 
- j- 

Assessment & 

Refurbishment of Cai! 

Centre System 

1,400,000.00 

1,476,000.00 

1,557,000.00 


26. 

_L 

PUBLIC PARICIPATION ! 

PROGRAMMES j 

3,122,000.00 

3,291,000.00 j 

i 

3,469,000.00 


26.1. 

Community & Stakeholder j 
Engagements i 

2,500,000.00 

2,635,000.00 

2,780,000.00 

■ 


News Letters i 

■— -—- | 

122,000.00 

129,000.00 

136,000.00 



Radio Slots 

350,000.00 

369,000.00 

389,000.00 
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NO 

OPERATING EXPENDITURE 
BUDGET DESCRIPTION 

2018/2019 

2019/2020 

2020/2021 

26.4. 

Multi Civic Society 

150,000.00 

158,000.00 

167,000.00 

27* 

i 

h=— 

COMMUNITY INITIATIVE 
SUPPORT DEVELOPMENT 

1 PROGRAMMES 

600,000.00 

632,000.00 

667,000.00 

1 27.1. 

NGOs, NPOs & Other 
Community Development 
Organisations 

100,000.00 

105,000.00 

111,000.00 

j 

j 

27.2. 

Other Community 

Initiative Support 
Programmes 

500,000.00 

527,000.00 

j 556,000.00 

\ 

! 28. 

i 

1 

f——i- 

OCCUPATIONAL HEALTH 
& SAFETY PROGRAMMES 



355,000.00 

; 28.i. 

L_ 

Employee Wellness 

Programme 

120,000.00 

n 

133,000.00 

28.2. 

Other OHS Programmes 

200,000.00 

211,000.00 

222,000.00 

29. 

GENERAL EXPENSES 




29.1. 

Advertising 

480,000.00 

506,000.00 

534,000.00 

29.2. 

External Audit Fees 

3,200,000.00 

3,373,000.00 

3,558,000.00 

29.3. 

Specialised Audit 

650,000.00 

685,000.00 

723,000.00 

29.4. 

Bank Charges 

780,000.00 

822,000.00 

867,000.00 

! 29.5. 

| Telephone 

4,200,000.00 

4,427,000.00 

4,670,000.00 

1 29.6. 

Electricity 

52,000,000.00 

54,808,000.00 

57,822,000.00 


SALGA Subscriptions 

4,500,000.00 

4,743,000.00 

5,004,000.00 

H 

| Travelling & 

Accommodation 

1,800,000.00 

1,897,000.00 

2,002,000.00 






mm 




WUkkkkliiH 

1 29.11. 

!- 

Legal Costs 

1,350,000.00 

1,423,000.00 

1,501,000.00 1 

1 29.12. 

|- 

Meetings & Logistics 

260,000.00 

274,000.00 

289,000.00 

29.13. 

Fuel & Oil 

14,500,000.00 

15,283,000.00 

16,124,000.00 j 

\ 29.14. 

Training & Development 

3,000,000.00 

3,162,000.00 

3,336,000.00 j 

I 29.15. 
1——-^ 

Computer Licenses 

5,000,000.00 


5,560,000.00 1 

| 29.16. 

Property Transfers 

1,100,000.00 


1,223,000.00 

1 29.17. 

Property Rates 

1,500,000.00 

1,581,000.00 

1,668,000.00 1 


Vehicle Registrations & 
Licences | 

1,300,000.00 

1,370,000.00 

1,446,000.00 j 

» 29.19. 
_ 1 

Subscriptions & 

Membership Fees 

60,000.00 

63,000.00 

67,000.00 | 

29.20. 

L , 

Worksmen Compensation 
Insurance j 

2,300,000.00 

2,424,000.00 

2,558,000.00 

29.21. j 

Seminars & Conferences 

420,000.00 

443,000.00 

467,000.00 

29.22. 

Vehicles Tracking 

1,400,000.00 

1,476,000.00 

1,557,000.00 

29.23. 

Performance Management 
Systems (PMS) 

80,000.00 

84,000.00 

89,000.00 

29.24. 

Political Parties Caucuses 
Expenses i 

300,000.00 

316,000.00 

334,000.00 

29.25. 

Labour Relations Costs 

50,000.00 

53,000.00 

56,000.00 

29.26. 

Flags, Signage & Badges ! 

50,000.00 

53,000.00 

53,000.00 


8 










































3.1.2. CAPITAL BUDGET FOR UGU DISTRICT MUNICIPALITY 




NO 

CAPITAL EXPENDITURE 
BUDGET DESCRIPTION 

| 2018/2019 

2019/2020 

2020/2021 

1. 

Internal Capital Budget 

24,500,000.00 


27,193,012.50 

1.1. 

Purchase of Municipal 

Fleet 

! 10,000,000.00 

! 

F-— 

10,540,000.00 

11,120,000.00 1 

1 

1-2. 

— - 

Construction of Offices in 
the Disaster Centre 

7,000,000.00 

7,378,000.00 

7,784,000.00 

1.3. | 

- - 

Construction of Offices in i 
Oslo Municipal Building 

r 7,000,000.00 

7,378,000.00 

7,784,000.00 

hr 5 —I 

ICT Infrastructure (servers) 

500,000.00 

502,500.00 

505,012.50 

1 2 - 

J 

1 

! 

! 

MIG Capital Projects (i.e. 
Details of the Projects 
Attached) 

230,889,000.00 

243,357,000.00 

i 

_[ 

256,742,000.00 

-1 


N.B. The Operating and Capital Budget for the two entities are also attached. 


Prepared by: 

Mayor:_ 

CLLR M CHILIZA 
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MAYOR'S REPORT OF 2018/2c|l9 ANNUAL BUDGET FOR UGU 

DISTRICT MUNICIPALITY 


1. LEGISLATIVE REQUIREMENTS 

In terms of section 16 of the MFMA, the Council of the municipality must for each financial 
year approve, an annual budget for the municipality before the start of that financial year. 

The above section is read together with section 52 of the MFMA, that says, the Mayor of the 
municipality must provide general political guidance over the fiscal and financial affairs of 
the municipality. In providing such political guidance he or she must take all reasonable 
steps to ensure that the municipality performs its constitutional and statutory functions 
within the limits of the municipality's approved budget. 

Section 53 (1) of the MFMA further says, the Mayor of the municipality must: 

• Provide general political guidance over the budget process and the priorities that 
must guide the preparation of the of a budget. 

• Co-ordinate the annual revision of the Integrated Development Plan (IDP) in terms 
of section 34 of the Municipal Systems Act and the preparation of the annual 
budget, and determine how the IDP is to be taken into account or revised for the 
purposes of the budget; 

• Take all reasonable steps to ensure that: 

0) The municipality approves its annual budget before the start of the budget 
year; 

(ii) That the municipality's Service Delivery and Budget Implementation Plan 
(SDBIP) is approved by the mayor within 28 days after the approval of the 
budget; and 

(iii) That the annual performance agreements as required in terms of the section 
57(l){b) of the Municipal Systems Act (MSA) for the Municipal Manager and 
Senior Managers are made Public and submitted to MEC for Local 
Government not later than 14 days after the approval of the SDBIP, and they 
also— 

• Comply with MFMA in order to promote sound financial 
management; 

• Are linked to the measurable performance objectives approved with 
the budget and to the SDBIP; and 

• Are concluded in accordance with section 57(2) of the Municipal 
Systems Act. 

It is therefore against the above legislative requirements that; the 2018/2019 annual budget is 
tabled before Council for adoption. 
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2. TOTAL 2018/2019 BUDGET REVENUE FOR UGU DISTRICT MUNICIPALITY AND ITS t|a/ 0 ENTITIES {i.e. 
SOUTH COAST TOURISM AGENCY AND UGU SOUTH COAST DEVELOPMENT AGENCY) 

2.1. TOTAL 2018/2019 BUDGET REVENUE FOR UGU DISTRICT MUNICIPALITY 


NO 

| REVENUE DESCRIPTION j 2018/2019 

2019/2020 

2020/2021 i 

1. 

! Equitable Share | 435,877,000 

461,838,000 

503,224,000 j 

2. [ Municipal 

j Infrastructure Grant 
i (MIG) 

f 235,889,000 

241,038,000 

255,284,000 j 

3. 1 Water Services 

| Infrastructure Grant 

1 (WSIG) 

55,000,000 

95,000,000 

100,225,000 

4. 

Financial Management 
Grant (FMG) 

1,865,000 


1,800,000 

4. 

Expanded Works 
Programme Grant 

_ 

j 3,250,000 


0,00 

5. 

Rural Roads 

Management Systems 
Grant 

2,663,000 

2,821,000 

2,984,000 

m 

Development Planning 
Shared Services Grant 

400,000 

500,000 

rsoo,ooo 

7. 

Umzumbe Trail Grant 

2000,000 

2,100,000 

2,216,000 

8. 

Water Income 

306,836,157 

327,484,558 

345,317,941 

9. 

Sanitation Income 

122,275,258 

128,775,401 

135,726,847 

10. 


2,535,182 

2,672,082 

2,819,046 

m 

interest on overdue 
accounts 

508,485 

535,943 

565,420 

EU 

. .Ill. . 

1,091,486 

1,150,426 

1,213,670 

13. 

Other Income 

6,730,875 

7,067,419 

7,420,790 

14. 

TOTAL BUDGET 

REVENUE | 

1,176,920,404 

1 

t 

1,272,847,828 

1,359,396,714 


2.2. TOTAL 2018/2019 REVENUE BUDGET FOR SOUTH COAST TOURISM AGENCY 


NO. 

j REVENUE DESCRIPTION 

1 

2018/2019 

% REVENUE 

STREAM 

CONTRIBUTION 

1. 

Grant Allocation from uGu District 
Municipality 

14,135,196.00 

63.94% 

2. 

Grant Allocation from Ray Nkonyeni Local 
Municipality 

2,007,570.00 

9.08% 

3. 

Grant Allocation from uMdoni Local 
Municipality 

1,151,729.00 

5.21% 

4. 

Grant Allocation from uMzumbe Local 
Municipality 

476,798.00 | 

i 

2.16% 

[ 5. 

1 

1- 



1.70% 1 


Other Conditional Grants Income 1 

2,816,251.00 

12.74% 



644,854.00 

2.92% 


Own Revenue 

496,751.00 

2.25% 

9. 

TOTAL BUDGET REVENUE 

22,105,750.00 

100% i 
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.3.T0TAL 2018/2019 REVENUE FOR UGU SOUTH COAST DEVELOPMENT AGENCY 


NO. 

REVENUE DESCRIPTION 

| 2018/2019 

1 

% REVENUE 

STREAM 

CONTRIBUTION 

1. 

j Grant Allocation from uGu District 
| Municipality 

6,282,310.00 

32.59% 

2. 

1_ 

Grant Allocation from Ray Nkonyeni 
Local Municipality 

1,785,000.00 

9.26% 

l 3> 

Grant Allocation from uMdoni Local 
Municipality 

1,102,500.00 

5.72% 

4. 

Grant Allocation from uMzumbe Local 
Municipality 

551,250.00 

2.86% | 

J 

5. 

Grant Allocation from uMuziwabantu 
Local Municipality 

551,250.00 

2.86% | 

! 

6. 

KZN Department of Education - 
National School Nutrition 

3,000,000.00 

15.57% 

7. 

Department of Agriculture, Forestry 
and Fisheries - Fish Farming 

3,000,000.00 

15.57% 

8. 

Department of Agriculture, Forestry 
and Fisheries-Aquaculture Business 
Plan 

300,000.00 

1.56% 

9. 

| 1 

- 1 - 

KZN Department of Economic 
Development and Environmental 

Affairs - IFAFA 

500,000.00 

2.59% 

i 

ESI 



8.05% 

n. 

Interest on Investment 

300,000.00 

1.56% 

12. j 

i 

Rent Income : Lease of Facilities 
(IFAFA) 

300,000.00 

1.56% 

13. | Sale of Tender Documents 

50,000.00 

0.26% ! 

14. < TOTAL REVENUE BUDGET 

19,273,989.00 

100% 
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3. 


TOTAL 2018/2019 BUDGET EXPENDITURE FOR UGU DISTRICT MUNICIPALITY AND ITS TWO ENTITIES 


3.1. UGU DISTRICT MUNICIPALITY 

3.1.1. OPERATING BUDGET FOR UGU DISTRICT MUNICIPALITY 


| NO 

OPERATING EXPENDITURE 
BUDGET DESCRIPTION 

2018/2019 

| 2019/2020 

2020/2021 

1 . 

Employee Related Costs 

334 , 469 , 000.00 

352 , 530 , 326.00 

| 371 , 919 , 494.00 

2 . 

Councillors Remuneration 

11 , 815 , 003.00 

12 , 453 , 013.00 

13 , 137 , 928.00 

3. 

TOTAL DEPRECIATION 

AND ASSETS 

IMPAIRMENT 

58,000,000.00 

89,992,000.00 

i 94,762,000.00 

i 

1 

3 . 1 . 

Depreciation on Property, 
j Plant and Equipment 

50 , 000 , 000.00 

89 , 992 , 000.00 

84 , 762 , 000.00 

* 

Ui- 

[ Asset Impairment 

T 8 , 000 , 000.00 

10 , 000 , 000.00 

i^nsirrsiiRRinMl 

iSEHIl 

j TOTAL BULK PURCHASES 

75,000,000.00 

83,187,000.00 

87,596,000.00 

In® 


0.00 

0.00 

0.00 

4 - 2 - 

Water Bulk Purchases 


83 , 187 , 000.00 

1 87 , 596 , 000.00 

M 

TOTAL ALLOCATIONS TO 
THE ENTITIES 

20,417,310.00 

21,499,427.00 

| 22,681,896.00 

tea 

South Coast Tourism 

Agency 

14 , 135 , 000.00 

14 , 884 , 155.00 

i 15 , 702 , 784.00 

5 . 2 . 

UGu South Coast 
Development Agency 

6 , 282 , 310.00 

6 , 627 , 837.00 

6 , 992 , 368.00 

6. 

CONTRACTED SERVICES 
COSTS 




6.1. 

Total Security Services 
Costs 

14,600,000.00 

15,388,000.00 

16,235,000.00 

6 . 1 . 1 . 

Outsourced General 

Security (i.e. Guarding) 

13 , 495 , 000.00 

14 , 224 , 000.00 

15 , 006 , 000.00 

6 . 1 . 2 . 

Outsourced Alarm 
Monitoring 

5 , 000.00 

5 , 000.00 

6 , 000.00 

L_ 

6 . 1 . 3 . 

- — 

Electronic Security 

Initiatives 

1 , 100 , 000.00 

1 , 159 , 000.00 

_| 

1 , 223 , 000.00 

i 7 - 

Total Cleansing, Hygienic 
& Pests Control Services 

2,500,000.00 

2,634,000.00 

2,777,000.00 

7 . 1 . 

Outsourced Cleansing 
Services 

2 , 320 , 000.00 

2 , 445 , 000.00 

2 , 577 , 000.00 

7 . 2 . i 

Hygiene Services 

100 , 000.00 

105 , 000.00 

111 , 000.00 

7 . 3 . 

Pests Control & 

Fumigation 

80 , 000.00 | 

j 

84 , 000.00 

89 , 000.00 

8. 

Total Accounting & 

Banking Services 

3,095,000.00 

3,262,000.00 

3,441,000.00 

8 . 1 . 

Accounting System 

Operation and 

Maintenance Support 

2 , 950 , 000.00 

3 , 109 , 000.00 

3 , 280 , 000.00 

j 8 . 2 . 

Cash In Transit Services 

145 , 000.00 | 153 , 000.00 

161 , 000.00 

! 9 - 

i 

Total Revenue 

Management Services 

8,204,000.00 j 8,645,000.00 

! 

9,121,000.00 

9 . 1 . 

Meter Reading Services 

3 , 420 , 000.00 j 3 , 605 , 000.00 

3 , 803 , 000.00 

j 9 . 2 . 

i 

Hand Delivering of 

Returned Bills Statements 
from the Post 

684 , 000.00 ! 

721 , 000.00 

761 , 000.00 

9 . 3 . 

Printing of Bills 

Statements 

600 , 000.00 

632 , 000.00 

667 , 000.00 

9 . 4 . 

j - 

Cleansing of Customers' 

Data 

1 , 500 , 000.00 

1 , 581 , 000.00 

1 , 668 , 000.00 


Tracing & Collection of j 2,000,000.00 

long overdue debtors 

2 , 106 , 000.00 

2 , 222 , 000.00 
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3.1.1. OPERATING BUDGET FOR UGU DISTRICT MUNICIPALITY (CONT.. 




NO 

OPERATING EXPENDITURE 
BUDGET DESCRIPTION 

| 2018/2019 

2019/2020 

I 2020/2021 

i 

10. 

Total Water Engineering 
Services 

11,000,000.00 

11,594,000.00 

j 12,232,000.00 

10.1. 

Water Quality Monitoring 
& Compliance 

5,500,000.00 

5,797,000.00 

j 6,116,000.00 

i 10.2. 

Dam Safety Services 

1,500,000.00 

1,581,000.00 

1,668,000.00 

m 


1,500,000.00 

1,581,000.00 

1,668,000.00 

10.4. 

Assessment of Water & 
Sewerage Infrastructure 
(i.e. for WSDP & Water 
Master Plan) 

2,500,000.00 

2,635,000.00 

2,780,000.00 

i 

11. 

Total Information 
Communication 

Technology [ICTJ Services 

1,750,000.00 

1,845,000.00 

1,946,000.00 

i 

11.1. 

Network Wireless & 
Extensions 

1,300,000.00 

1,370,000.00 

i 1,446,000.00 
| 

11.2. 

Telephone Line Systems 

150,000.00 i 158,000.00 

167,000.00 

11.3. 

internet Services 

200,000.00 | 211,000.00 

222,000.00 


Backup Services 

100,000.00 i 105,000.00 

111,000.00 

12. 

Total Asset Management 
& Planning Services 

3,400,000.00 i 3,583,000.00 

_L_ 

3,780,000.00 

12.1. 

Insurance of Municipal 
Assets 

2,900,000.00 | 3,057,000.00 

_i_ 

3,225,000.00 

i 12 - 2 - | 

Scanners and GIS Tools 

100,000.00 j 105,000.00 

111,000.00 

12.3. 

,_1 

Development Planning 
Shared Services 

400,000.00 j 421,000.00 

444,000.00 

13. 

Total Long Term Loans 
Repayments 

28,000,000.00 j 28,000,000.00 

i 28,000,000.00 

13.1. 

Development Bank of 

South Africa (DBSA) 

5,400,000.00 j 5,400,000.00 

5,400,000.00 

13.2. 

1 

Development Bank of 

South Africa (DBSA) 

2,700,000.00 

2,700,000.00 

2,700,000.00 

| 133. 

Development Bank of 

South Africa (DBSA) 

2,700,000.00 [ 

! 

2,700,000.00 ! 

2,700,000.00 

j 13.4. 

ABSA Bank 

17,200,000.00 

17,200,000.00 

17,200,000.00 

14. 

Total Materials (i.e. 
Consumables or 
inventory) 

15,529,000.00 

16,894,000.00 

17,825,000.00 

14.1. 

i 

Materials for Repairs & 
Maintenance of 
Infrastructure (i.e. Pipes, 
Couplings, Small Tools etc) ! 

5,480,000.00 

5,776,000.00 

i 

i 

6,094,000.00 

1 14.2. 

Water Chemicals 

2,586,000.00 

UWIHWnBA 

| 14.3. 

1- 

Protective Clothing for 

Staff in Water Services 

2,114,000.00 

2,228,000.00 

2,351,000.00 

| 14.4. 

i 

|-L 

Cleansing Services for Staff 
in Water Services (e.g. 

Soap, Detergents etc) 

349,000.00 

367,000.00 

388,000.00 

14.5. 

Water Meters 

3,000,000.00 

3,162,000.00 

3,336,000.00 

j 14.6. 

Vacuuming of Rural VIP 
Toilets 

2,500,000.00 

2,635,000.00 

2,780,000.00 
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OPERATING BUDGET FOR UGU DISTRICT MUNICIPALITY (CONT. 


NO 

OPERATING EXPENDITURE 
BUDGET DESCRIPTION 

2018/2019 

2019/2020 

2020/2021 

15. 

TOTAL SPECIAL 
PROGRAMMES 

12,609,000.00 

13,290,000.00 

13,680,000.00 

15.1* 

Youth Development 
Programmes 

11,200,000.00 

11,805,000.00 

12,454,000.00 

15.1.1. 

I_ 

Youth Development 
initiatives 

2,800,000.00 

2,951,000.00 

3,114,000.00 

15.1.2. 

SALGA Games 

5,700,000.00 

6,008,000.00 

6,338,000.00 

15.1.3. 

Mayoral Cup 

450,000.00 

474,000.00 

500,000.00 

15.1.4. 

Mayoral Bursaries 

600,000.00 

632,000.00 

667,000.00 

15.1.5. 

Drug Substance Abuse 

150,000.00 

158,000.00 

167,000.00 

1 15.1.6. 

1 

Sporting Codes 
Development Programmes 

1,500,000.00 

1,581,000.00 

1,668,000.00 

! 15.2. 

Rights of the Child 

211,000.00 

222,000.00 

234,000.00 

iliipi 





15.3.1. 

Women Celebration 

500,000,00 

527,000.00 

554,000.00 

15.3.2. 

Gender Development 
Initiatives 

200,000.00 

211,000.00 

222,000.00 

15*4. 

Elderly Development 
Programmes 

198,000.00 

209,000.00 

220,000.00 

15.5. 

People Living with 

Disability Development 
Programmes 

450,000.00 

1 

474,000.00 

500,000.00 

15*6. 

HIV/AIDS Development 
Programmes 

550,000.00 | 580,000.00 

612,000.00 

16. 

TOTAL LOCAL ECONOMIC 

DEVELOPMENT 

PROGRAMMES 

4,050,000.00 | 4,269,000.00 

1 

1 

4,504,000.00 

16.1. 

SMMEs Development 
Programmes 

500,000.00 I 527,000.00 

_1_. 

556,000.00 

16.2. 

Cooperatives 

Development Programmes 

500,000.00 

527,000.00 

556,000.00 

16.3. 

Cultural & Heritage 
Development Programmes 

400,000.00 | 422,000.00 | 

1 

445,000.00 

16.4. 

Arts Development 
Programmes 

450,000.00 j 474,000.00 

500,000.00 

16.5. 

Agricultural Development 
Programmes 

550,000.00 1 580,000.00 

| 

612,000.00 

16.6* 

Mining Development 
Programmes 

300,000.00 j 316,000.00 

j 1 

334,000.00 

16.7. 

Manufacturing 

Development Programmes 

350,000.00 1 369,000,00 

i.. 

389,000.00 

16.8. 

Tourism Development 
Programmes 

1,000,000.00 

1,054,000.00 ! 

i 

1,112,000.00 

17. 

POVERTY ALLEVIATION 

OR ERADICATION 
PROGRAMMES 

14,845,000.00 

15,647,000.00 j 

j 

16,508,000.00 

17.1* 

Cleansing of Infrastructure 
Services 

4,632,000.00 

4,882,000.00 

5,151,000.00 

17.2. 

Cleansing of the Rivers, 

Alien Species, Wetlands 
and Springs 

4,713,000.00 

4,968,000.00 

5,241,000.00 

hL7.3. 

Community Skills 
Development Programme 

5,500,000.00 

5,797,000.00 

6,116,000.00 




















3.1.1. OPERATING BUDGET FOR UGU DISTRICT MUNICIPALITY (CONT.) 


NO 

OPERATING EXPENDITURE 
BUDGET DESCRIPTION 

j 2018/2019 

2019/2020 

2020/2021 j 

1 

18. 

GRADUATE 

PROGRAMMES 

1,130,000.00 

1,191,000.00 

1,257,000.00 j 

i 

18.1. 


420,000.00 

443,000.00 

467,000.00 I 

i 

18.2. 

Financial Management 
Internship Programme 

500,000.00 

527,000.00 

556,000.00 

1 

I 

18.3. 

Other Internship 
Programme 

210,000.00 

221,000.00 

234,000.00 


19. 

FREE BASIC SERVICES 

18,600,000.00 

19,704,000.00 

20,789,000.00 


19.1. 

1 

Development & Review of 
Indigent Register 

1,800,000.00 

1,897,000.00 

_j_ 

2,002,000.00 


! 19.2. 

| 

Recovery of water costs 
from standpipes 

6,900,000.00 

7,273,000.00 

7,673,000.00 


j 19.3. 

Water Tankering Costs 

6 , 000 , 000.00 

6,318,000.00 

6,666,000.00 


j 19.4. 

i 

! 

Rural Emergency Water 
Relief Programme (i.e. 
Immediate Water 

Extension & Minor Repairs 
on Stand Pipes) 

4 , 000 , 000.00 

4,216,000.00 

4,448,000.00 


20. 

MUNICIPAL HEALTH 
PROGRAMMES 

1,180,000.00 

1,243,000.00 

1,311,000.00 


ya 

Municipal Health 
Programme 

1,000,000.00 

1,053,000.00 

1,111,000.00 


IESB 

Pauper Burial Support 

180,000.00 

190,000.00 

200,000.00 

21. 

ENVIRONMENTAL 

MANAGEMENT 

PROGRAMMES 

2,800,000.00 

2,951,000.00 

3,114,000.00 

22. 

DISASTER MANAGEMENT 
PROGRAMMES 

6,300,000.00 

6,640,000.00 

7,005,000.00 

22.1. 

Fire & Rescue Services 

2,100,000.00 

2,213,000.00 

2,335,000.00 


Response to Disaster 

3,000,000.00 

3,162,000.00 

3,336,000.00 

22.3. t 
i 

Uniform & Protective 
Clothing and Others 

200,000.00 

211,000.00 

222,000.00 

22.4. 

- L 

Disaster Education & 
Training 

1,000,000.00 

1,054,000.00 

1,112,000.00 

23. 

REPAIRS & 

MAINTENANCE 

78,500,000.00 

82,739,000.00 

87,297,000.00 

23.1. 

Water & Sewerage 
Infrastructure 

65,000,000.00 

68,510,000.00 

72,278,000.00 

23.2. 

Municipal Fieet 

9,000,000.00 

9,486,000.00 

10,008,000.00 

23.3. 

Municipal Buildings & 
Facilities 

4,500,000.00 

4,743,000.00 

5,004,000.00 

H24, 

1-—- 

OPERATING LEASES 

2,960,000.00 

3,120,000.00 

3,291,000.00 

24.1. 

Municipal Office Buildings 

1,360,000.00 

1,433,000.00 

1,512,000.00 

mm 

Computer & Office 
Equipment 

1,400,000.00 

1,476,000.00 

1 , 557 , 000.00 j 

24.3. 

Ingonyama Trust Land 

200 , 000.00 

211,000.00 

222,000.00 

25. 

CALL CENTRE SERVICES 

1,400,000.00 

1,476,000.00 

1,557,000.00 

25.1. 

Assessment & 

Refurbishment of Call 

Centre System 

1,400,000.00 

I 

1,476,000.00 

1,557,000.00 

26. 

PUBLIC PARICIPATION 
PROGRAMMES 

3,122,000.00 | 

| 

3,291,000.00 

3,469,000.00 

26.1. 

Community & Stakeholder 
Engagements 

2,500,000.00 j 

2,635,000.00 

2,780,000.00 

26.2. 

News Letters 



136,000.00 

26.3. 

Radio Slots 

350,000.00 


389,000.00 
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NO | OPERATING EXPENDITURE 

1 j BUDGET DESCRIPTION 

2018/2019 

n 


26.4, j Multi Ciyic Society 

150,000.00 

158,000.00 

167,000.00 1 

1 27* 

i 

l_ 

COMMUNITY INITIATIVE 
SUPPORT DEVELOPMENT 
PROGRAMMES 

600,000.00 

632,000.00 

667,000.00 { 

i 

i 

! 27.1. 

1 

! 27.2. 

NGOs, ISfPOs & Other 
Community Development 
Organisations 

100 ,000.00 

105,000.00 

111 ,000.00 

i 

_ 

Other Community 

Initiative Support 
Programmes 

500,000.00 

527,000.00 

556,000.00 


| 28. 

OCCUPATIONAL HEALTH 
& SAFETY PROGRAMMES 

320,000.00 


355,000.00 


28.1. 

Employee Wellness 
Programme 

120 ,000.00 

126,000.00 

133,000.00 


28.2. 

Other OHS Programmes 

200 ,000.00 

211 ,000.00 

222 ,000.00 

29. 





29.1. 

Advertising 

480,000.00 


534,000.00 



External Audit Fees 



3,558,000.00 

i 


Specialised Audit 

650,000.00 


■BP? ETSRfSVSTS^H 


29.4. 

Bank Charges 

780,000.00 



29.5. 

Telephone 

4,200,000.00 

4,427,000.00 

r 4,670,000.00 

29.6. 

Electricity 

52,000,000.00 

54,808,000.00 

57,822,000.00 

29,7. 

SALGA Subscriptions 

4,500,000.00 

4,743,000.00 

5,004,000.00 


29.8. 

-3 

Travelling & 

Accommodation 

1,800,000.00 

1,897,000.00 

2 ,002,000.00 


Printing & Stationery 

2 ,200,000.00 

2,319,000.00 

2,446,000.00 

HiKW 

Postage & Currier services 

1,900,000.00 

2,003,000.00 

2,113,000.00 

29.11. 

Legal Costs 

1,350,000.00 

1,423,000.00 

1,501,000.00 

29.12. | 

Meetings & Logistics 

260,000.00 

274,000.00 

289,000.00 

29.13. f 

Fuel & Oil 

14,500,000.00 

15,283,000.00 

16,124,000.00 

29.14. « 

Training & Development 

3,000,000.00 

3,162,000.00 

3,336,000.00 

29.15. 

Computer Licenses 

5,000,000.00 

5,270,000.00 

5,560,000.00 

29.16. 

Property Transfers 

1 ,100,000.00 

1,159,000.00 

1,223,000.00 

29.17. 

Property Rates 

1,500,000.00 

1,581,000.00 

1 ,668,000.00 

29.18. 

Vehicle Registrations & 
Licences 

1,300,000.00 

1,370,000.00 

1,446,000.00 

29.19. ! 

| 

Subscriptions & 

Membership Fees 

60,000.00 

63,000.00 

67,000.00 

29.20. 1 

f 

Piil 

2,300,000.00 

2,424,000.00 

2,558,000.00 

EEEOT 


iKlfl! SHI 

443,000.00 

467,000.00 

EEEEM 

SSHH 1 


1,476,000.00 

1,557,000.00 

29.23. ! 

29.24. ! 

Performance Management j 

Systems (PMS) j 

80,000.00 

84,000.00 

89,000.00 

f 

Political Parties Caucuses 
Expenses 

300,000.00 

316,000.00 j 

334,000.00 

29.25. 1 Labour Relations Costs 

50,000.00 

53,000.00 

56,000.00 

29.26. Flags, Signage & Badges 

50,000.00 

53,000.00 

53,000.00 
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3.1.2. CAPITAL BUDGET FOR UGU DISTRICT MUNICIPALITY 


NO 

CAPITAL EXPENDITURE 
BUDGET DESCRIPTION 

| 2018/2019 

_1 

| 2019/2020 

2020/2021 

| 

1 . 

Internal Capital Budget 


25,798,500.00 

27,193.012.50 1 

1.1. 

i 




■ 

| 1.2. 

Construction of Offices in 
the Disaster Centre 

7,000,000.00 

7,378,000.00 

7,784,000.00 | 

1 

1.3. 




7,784,000.00 | 

1.4 

[CT Infrastructure (servers) 

500,000.00 

502,500.00 

505,012.50 

2. 

MIG Capital Projects (i.e. | 

Details of the Projects 
Attached] 

230,889,000.00 

_1 

243,357,000.00 

256,742,000.00 

i 

1 


N.B. The Operating and Capital Budget for the two entities are also attached. 


Prepared by: 

Mayor:_ 

CLLR M CHI LIZA 
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treasury 

Department; 

Treasury 

PROVINCE OF KWAZULU-NATAL 


OFFfCS OF THE MEC FOR FINANCE 

330 Langalibaleie Street: 
2nd Floor. Natalia Sui/ding 
PietermarirzbLirg 320: 
PC Sox 36 i 3, Pietermaritzburg 3200 
Tet; 033 £46 6800 Fax: 033 346 6801 12 


Our reference: 
Jnkomba yethu : 
Ons venvysing: 



IWf-3/2/1/43 Ugu District 


Date 19 June 20ig 
Usuftu, 

Datum: 


Pteas* Quote our reference on afj correspondence 


THE MAYOR 

UGU DISTRICT MUNICIPALITY 
PO BOX 33 
PORT SHEPSTONE 
4240 

Fa* No: 039 682 1720 


Dear Ciir. M.A. Chiltza 



HIGH LEVEL ASSESSMENT OF THE APPROVED BUDGET FOR THE 2018/19 FINANCIAL 


Reference is made to your Approved Budget for the 2018/19 financial year that was submitted to 
HZ™* Tre ® sur y in accordance with Section 24(3) of the Municipal Finance Management Act 
{MFMA/, which states that the accounting officer of a municipality must submit the approved 
annual budget to the National Treasury and the relevant Provincial Treasury 


Provincial Treasury has conducted a high levei assessment of your 2018/19 Approved Budget with 
a view of assessing whether the municipality has consitierec the comments and recommendations 
provided by Provincial Treasury on your 2018/19 Tabled Budget, as required by Section 23(1 )(bi 
of the MFMA. Section 23(1} (b) states that .'he municipal Council must consider any views of the 
National Treasury, the relevant Provincial Treasury and any provincial or national organs of state 
or municipalities which made submissions on the budget 


A Council resolution approving the 2018/19 Final Budget dated 24 May 2018 was received by 
Provincial Treasury. 


A high level assessment conducted on your 2018/19 Approved Budget is set out in Tables 1 to 6 in 
Annexure B and should be read together with Provincial Treasury's assessment of the 2018/19 
Tabled (Draft) Budget. 


Based on the negative amount of RS8.9 million for the 2018/19 Cash/cash equivalents at the year- 
end recalculated in Table A7’ Budgeted cash flows and the Cash shortfall of R152.4 million 
recalculated in Table A8: Cash backed reserves/accumulated surplus reconciliation your 
municipality’s 2018/19 Approved Budget is Unfunded in terms pf Section IS of the MFMA read 
together With MFMA CirCular No. SS due to the following reasons amongst others: 

* The 2018/19 budget for Nei increase/decrease in cash held is a negative R83*5 million as per 
Table A7 and a negative R11 1.2 million as per the Provincial Treasury’s recalculatibns, 



>f>*G ’! 
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indicatinga decreasing trend; in cash reserves. This indicates that the budgeted cash receipts 
for 2018/19 are not sufficient to cover the budgeted expenditure and as a result cash reserves 
from the prior years will be utilised. The municipality is advised to impiement Cost containment 
measures and reduce expenditure in the 2018/19 budget year. 

* The budgeted 2018/19 Cash/cash equivalents at the year beginning of R188.2 million does not 
agree to the municipality's 2017/18 Adjustments Budget closing balance of R141.6 million. 
Furthermore, Provincial Treasury recalculated the opening cash balance to be R52.4 million 
based on the municipality's net cash position as at 31 May 2018. The municipality must 
correct this error to ensure that the budgeted cash flows are realistic, 

9 Provincial Treasury recalculated the budgeted amount for Government grants - operating using 
the 2018 DoRB, Provincial Gazette No, 1940 dated 5 April 2018 and Local Municipalities' 
individual budgets. The Provincial Treasury's recalculated amount for Government grants - 
operating was R451.7 million for the 2018/19 budget year, which does not agree to R446.1 
million reflected in Table A 7 for this line item. Therefore, the budget for Government grants - 
operating has been understated by RS.6 million and this should be corrected to reflect realistic 
revenue to be received 

•The: budget ,\ltrfoitm will not be sustainable as your muhieijsiaiity will be reporting 
expenditure against an unfunded budget. This is a serious transgression that will impact the 
financial viability of the municipality as well,as its ability to deliver services to the dbmmuriity 

The following issues were noted relating to the sustainability of the municipality: 

- The municipality budgeted R7S million for Bulk purchasesin the 2018/19 budget year, which is 
a decrease of R1 million or 1.4 percent from the 2017/18 Adjusted Budget amount of R76 
million. This decrease does not appear reasonable when compared to the historic trend of 
R77.8 million audited outcome for 2016/17 and the budgeted increase of R13.9 million or 5.3 
percent for Service charges - water revenue , which will result in increased Bulk purchases. 
Furthermore, the municipality should also consider the annual increases by Bulk water 
suppliers. The municipality should revise the budget for this line item to ensure that the budget 
is realistic, credible and sustainable. 


• The municipality has budgeted for an Operating deficit of R49 7 million in the 2018/19 financial 
year, R§§million ilii the 2019/20 financial year and ^§3,2 (111180/1,111. Ihe 2020/2l financial year. 
This is not in line with MFMA Circular No, 72 which requires ali municipalities to adopt a 
surplus position on the Statement of financial performance. Furthermore, it must be noted that 
if all the errors noted under Transfers and subsidies, Depreciation & asset impairment and 
Debt impairment are corrected, the municipality's Deficit position could worsen. Therefore, the 
municipality should consider the comments provided by Provincial Treasury and reassess its 
operating budget and ensure that it budgets for an Operating surplus as Deficits result in the 
erosion of cash reserves. 

• Water losses represent the loss of potential revenue in kilolitres of water purchased or purified 
but not sold. The municipality indicated in the 2016/17 audited Annual Financial Statements 
(AFS) that the Water tosses were approximately 69.04 percent far the 2016/17 financial year 





and 70.28 percent for the 2015/16 financial year, which is significantly above the norm of 
between 15 percent and 30 percent as per Circular No. "i This could indicate ageing i~j 

water infrastructure or poor asset management. The municipality should investigate the mot 
cause for water fosses and ensure that it is addressed 

• The municipality budgeted R133.8 million for Repairs and maintenance as per Table AS, which 
is approximately 3.4 percent of the 2016/17 Property, plant and equipment. The budgeted 
Repairs and maintenance are below the norm of 8 percent as required by MFMA Circular Wo 
55. This indicates that insufficient monies are being spent on Repairs and maintenance to the 
extent that it could increase the impairment of useful assets. The municipality is advised to 
ensure that sufficient monies are being spent on Repairs and maintenance in order to ensure 
the ongoing health of the municipality's infrastructure 

* As oer Table A9. the municipality did not budget for Renewals and Upgrading of existing 
assets in the 2018/19 MTREF. This is not in line with MFMA Circular No. 55, which 
recommends that at leas? 40 percent of totai Capital expenditure should be allocated to 
Renewal of existing assets. Furthermore, this indicates that no funds are being committed to 
asset renewal and this could also indicate that the overall budget is not credible and/or 
sustainable in the medium to long term because the revenue budget Is net being protected 
The municipality's minimal budget for Repairs and maintenance and Renewals and Upgrading 
of existing assets is concerning due to the significant water losses reported by the municipality. 

The municipality must revise the Capital expenditure budget or provide a detailed explanation 
and assurance in the Budget document that the budgeted amount is adequate to secure the 
ongoing health of the municipality's intrastructure supported oy reference tc Its Asset 
Management Plan as required by the MFMA Circular No. 55. 


In its current form, Provincial Treasury does not support the 2018/19 Approved Budget of 
the municipality as it is Unfunded. 

Your 2018/19 Approved Budget is hereby referred back to the municipality to re-table a funded 
budget. 


It is noted that as per the engagement with the municipality on 12 June 2018 and subsequently m 
a letter from the Mayor, the municipality made a commitment that a funded 2018/19 MTREF 
Budget will be tabled at the Council meeting on 28 June 2018 for approval! 

The municipality, should reduce non-essential expenditure; implement cost containment measures 
as per MFMA Circular No.82. Your municipality is encouraged to re-table a Funded Budget in 
terms of Section 24(2) of the MFMA before the start of the 2018/19 financial year failing which, 
your municipality should table a Funded Adjustments Budget in terms of Section 28 of the MFMA 

and Regulation 23(1) and (2) of the Municipal Budget and Reporting Regulations (MBRR). The 
municipality is strongly reminded that, when revising the budget to ensure that it is funded, there 
should be no adjustment to municipal tariffs. 



Should the municipality not adhere to the above requirements, I wiii have no choice but to 
escalate the mattertoNational Treasury to recommend the stopping of the equitable share f 

transfers to your municipality in terms of Section 38(1 )(a) of the MFMA, which states that 
Nationai Treasury may stop the transfer of funds due to a municipality as its share of the 
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local government's equitable share referred to in Section 214 ( 1 )(a) of the Constitution but 
y if the municipality commits a serious or persistent breach of the measures estab/ishetf 

1TL JIT\ Z 1 6(V ° fth * C ° nStiMhn whjch ■"*«*• -Porting obiigations as ^ 
the MFMA MFMA and Nat ' 0nai Treasur > rfs request for information in terms of Section 74 of 

The_maniqipa«ty is requested to table.in the. next Council meeting, PmvinGial Treasury’s comments 

thp?nn? T ?'a ment e ° ndUCted on V° ur Approved Budget for 2018/19 and provide us with 
the copies of the Council resolution and the minutes thereof 

Ther municipality is reminded that the Mayor , must approve d DeBvetv- .and Budaet 

r ef the MFMA and that the Municipal Manager must Submit an eieofronte arid printed 

crfaifT ere ° f 10 National and Provincial Treasuries within 10 working days after apDroval of the 
SDBlP in terms of Regulation 20f2)(b) of the MBRR. PP ^ ° f the 

As part of the National Treasury’s Budget Verification exercise, National Treasury publishes a 

““r 0f bu,S9e ' for all municipal** annually. The mumcTpaSty Is thus 

their responsibility to ensure that all the submitted annual returns and mSCOA data 
strings are tuliy aligned to the 2018/19 Approved Budget (A Schedule). 




Yours sincerely 


~KZH 

cc; Municipal Manager 
Chief Financial Officer 
Jan Hattingh - National Treasury 
Head of Department - KZN Provincial Treasury 
Audit Committee Chairperson 
Business Executive - KZN Auditor General 



\ 



UGU DISTRICT MUNICIPALITY 


RESPONSE TO THE LETTER FROM PROVINCIAL TREASURY WITH REGARDS TO 2018/2019 ANNUAL 
BUDGET 


1. BACKGROUND 

The Council approved 2018/19 budget on 24 May 2018. Immediately the approved budget 
was submitted to Provincial Treasury in accordance with Section 24(3) of the MFMA, which 
states that the Accounting Officer must submit the approved annual budget to the National 
Treasury and the relevant Provincial Treasury. 

The assessment was done by Provincial Treasury in the form of comments and 
recommendations as required by section 23(l){b) of the MFMA. 

The MSCOA Regulations requires that the municipality tables before Council MSCOA Data 
Strings together with an approved budget as the MSCOA became effective in the 
municipalities with effect from 01 July 2017. 


The MEC for Finance - KZN, Ms BF Scott communicated her comments in the form of the 
letter to Mayor, Cllr MA Chiliza on our 2018/2019 approved budget and recommended that 
her comments be tabled before next Council and revised budget as the results of the 
incorporation of her comments. 

It is the against this background that the written responses on Provincial Treasury's 
comments are presented informing the amendments of the 2018/19 budget to ensure that 
it is fully funded. 


RESPONSES ON PROVINCIAL TREASURY'S COMMENTS ON 2018/19 ANNUAL BUDGET 



2. RESPONSES ON COMMENTS BY PROVINCIAL TREASURY 


NO 

SUMMARISED COMMENT BY 

RESPONSE TO COMMENT BY PROVINCIAL 

r 

PROVINCIAL TREASURY 

Tho annrmmrl inio/m r>_r_ ±. * 

TREASURY 


2 . 


unfunded due to negative cash and cash 
equivalents per schedule A7 and A8 
indicating a decreasing trend in cash 
reserves. This indicates that the 
budgeted receipts for 2018/19 are not 
sufficient to cover budgeted 
expenditure and as a results cash 
reserves from the prior years will be 
utilised. 

The municipality is advised to 
implement costs containment measures 
and reduce expenditure in the 2018/19 
budget year. 


The budgeted Cash & Cash Equivalents 
equivalents at the beginning of the year of 
. R188,2 million does not agree to 
1 municipality's 2017/18 Adjustment Budget 
balance of R141,6 million. The Provincial 
Treasury has recalculated opening cash 
balance to be R52,4 million based on the 
municipality's net cash position as at 31 
May 2018. The municipality must correct 
this error to ensure realistic budgeted cash 
flows. 


I 


^ - -—w --U I.V. I ouiU VlrCI C 

adjusted upwards a bit to ensure that our budget 
becomes funded which resulted in the slight 
increase of our water and sanitation income. Such 
increment resulted in a R2,5 million monthly 
increment of water income and R2 million monthly 
increment on sanitation income. It therefore 
changed our annual budgeted water income of 
R276,8 million to R306,8 million and sanitation 
income of R97,2 million to R122.2 million. These 
changes were effected in A4 Table. 

The A7 and A8 tables were amended accordingly to 
reflect positive Cash and Cash Equivalents of R5,3 
million to eliminate anticipated cash overdrawn in 
our bank account. 

Our budget makes it very difficult to be funded 
because, our municipality is too financially 
pressured as a result but not limited to the 
following: 

• Over financial commitments on capital 
projects; 

• Many contracts of three years in almost all 
operations within the municipality which 
makes the municipality to be very under¬ 
pressure financially; 

• None containment of expenditure; 

• High employee related, operational and 
administration costs in the municipality; 

• Low revenue collection rates and minimal 
revenue streams etc. 


The municipality is committed on the 
implementation of costs containment measures in 
2018/19 financial year. 


The error has been corrected in A7 table by ensuring 
that our cash and cash equivalents at the beginning of 
the year amounts to R52,4 million. 


RESPONSES ON PROVINCIAL TREASURY'S COMMENTS ON 2018/19 ANNUAL BUDGET 




r 

SUMMARISED COMMENT BY 
PROVINCIAL TREASURY 

i RESPONSE TO COMMENT BY PROVINCIAL 
TREASURY 

~1 

3. 

The Provincial Treasury recalculated the 
budgeted amount for Government 

1 Grants - Operating using 2018 DORA to 
be R451,7 million for 2018/19 budget 
not R446,l million reflected in A7 
schedule. This should be corrected to 
reflect realistic revenue to be received 

The correction has been made to A7 table by 
correcting understatement of R5,6 million to 
reflect R451,7 million. 


4. 

i 

r 

1 

f 

f 

1 

1 

! 

i 

The municipality budgeted R75 million 
for bulk purchases in the 2018/19 
budget year compare to R76 million in 
2017/18 budget. The municipality must 
, consider an increase of the budget for 
| bulk purchases looking at the historical 

I f^nd of R77.8 million audited outcome 
for 2016/17 and tariffs increment of 
5,3%. 

The financial performance on Bulk Purchases 
budget will be analysed and reviewed during 
adjustment budget period, because if it can be 
increased now, our 2018/19 will be further more 
unfunded as a result of an expenditure. Therefore, 
this will be taken care of during adjustment budget 
if necessary when the actual expenditure is known. 

1 

1 

) 

[ 

5. 

The municipality has budgeted for an 
Operating Deficit of R49,7 million in 
2018/19, R65 million in 2019/20 and 
R53,2 million in 2020/21. 

The budget has been amended to correct the 
operating deficit in A4 table to reflect the surplus 
of R9,6 million, R36,5 million, R54,3 million 
respectively. 

1 

i 

i 

p 

1 

1 

i 

1 

/ 

: 

L 

6. 

The municipality indicated in the ' 

2016/17 audited annual financial 
statements (AFS) the Water losses of 
69.04% and in 2015/16 audited AFS of 
70.28% which is significantly above the 
norm of between 15% to 30%. This 
could indicate aging water 
infrastructure or poor asset 
management. The municipality should 
investigate the root cause for water 
losses and ensure that it is addressed. 

i 

1 

1 

\ 

F 

F 

F 

b 

---Lb 

The water losses are acknowledged. The root 
causes of the water losses include but not limited 
to the following: 

• Leaking pipes due to aging infrastructure; 

• No regular replacements of aging 
infrastructure emanating from 

Infrastructure replacement strategy (if 
any); 

• Illegal connections; etc. 

As part of intervention in dealing with the issue of 
water losses, the municipality has budgeted R37,9 
million for Water Pipeline Replacements, Water 
Pipeline Replacement (i.e. South Coast Pipeline 

3 hase 2B to Malangeni Link) for R14,l million; 

Water Pipeline Replacements (i.e. uMdoni 

Reservoir, Sezela, Elysium & Mthwalume Link) for 

120 million and RIO million for Margate Sewer Line 
teplacement in 2018/19 financial year. These 
ludget allocations are included in our capital 1 

'udget in SA36 table. I 


RESPONSES ON PROVINCIAL TREASURY'S COMMENTS ON 2018/19 ANNUAL BUDGET 




j NO 

i- 

1 7 

SUMMARISED COMMENT BY 
PROVINCIAL TREASURY 

RESPONSE TO COMMENT BY PROVINCIAL 
TREASURY 

1 /. 

f 

i 

i 

f 

l 

The municipality budgeted R133.8 
million for Repairs and Maintenance as 
per A9 Table, which is approximately 
3,4% of the 2016/17 Property, Plant am 
Equipment. The Budgeted Repairs and 
Maintenance are below the norm of 8 % 

' 

The 2016/17 Property, Plant and Equipment as j 

1 disclosed in 2016/17 audited AFS includes Work in 

j Progress that does not need any repairs and 1 

maintenance until such projects get completed and 
handed over to the community, none 
infrastructural assets such as Office Equipment, 
Furniture, Motor Vehicles, Computer Equipment 
etc. 

1 

J 

o 


However, with respect to Repairs and Maintenance 
of Infrastructural Assets the municipality need a i 
minimum of R188 million which is not affording 
currently, it only afforded R133.8 million in its j 

2018/19 budget. The municipality will start * 

working with R133.8 million that 1 can afford for 1 
now and then assess the actual implementation ; 
during the adjustment period. Should we increase j 
Repairs and maintenance budget to R188 million | 
from R133,8 million our 2018/19 budget will i 

become unfunded even more further with is in 
[ contravention with Section 18 of the MFMA and 

MFMA Circular No. 55 . 

o. 

As per A9 Table the municipality did not 
budget for Renewal and Upgrading of 
existing infrastructure Assets in the 
2018/19 MTREF which is in 
contravention of MFMA Circular No. 55 
which recommends that at least 40% of 
the total Capital Expenditure should be , 
allocated to Renewal of Existing 
infrastructure. j 

The A9 Table has been updated for Renewal of 

Existing Infrastructure which amounts to R104 
million. This is funded out of our MIG Capital 

Budget of R230 million in 2018/19 budget year 
which represents 45% of the total MIG Capital' 

Budget compared to MFMA Circular No. 55 
recommendation of 40%. It means the municipality 
has exceeded the guideline of 40% by 5 % more 
which is favourable. 



The details of the capital projects are tabulated in 

SA 36 Table. 

y. 

! |! 

! ( 

! i 

f 

r 

fc 

In the current form. Provincial Treasury 
does not support the 2018/19 Approved 
Budget of the municipality as it is i 

■infunded. The 2018/19 Approved 1 

Budget is referred back to the 1 

nunicipality to re-table a funded 1 

ludget. 

The 2018/19 has been amended to ensure that it is 
funded in terms of section 18 of the MFMA. The 
amended 2018/19 budget was resubmitted to 

Provincial Treasury and a response was obtained 
c rom Provincial Treasury that our budget is now 
unded. 

| 

1 

1 

a 

r 

V 

b 

he email confirmation from Provincial Treasury is '< 
ittached for reference purposes while a formal i 

esponse of the confirmation of our funded budget : 

AH be received. The funded budget will be tabled ‘ 
efore Council on the 28 June r t nr 

---- .Vt uuujJLIUll. ; 


RESPONSES ON PROVINCIAL TREASURY'S COMMENTS ON 2018/19 ANNUAL BUDGET 




NO 

SUMMARISED COMMENT BY 
PROVINCIAL TREASURY 1 

; RESPONSE TO COMMENT BY PROVINCIAL 
! TREASURY 

10. 

J 

11. 1 

It is noted that as per the engagement 
with the municipality on 12 June 2018 
and subsequently a letter from the 

Mayor was received for a commitment 
that a funded 2018/19 MTREF Budget 
wilf be tabled at the Council meeting on 
28 June 2018 for Approval. 

The municipality should redur* nnn. 

Yes, the engagement is acknowledged and the ~ 

commitment was made by the Mayor to ensure a 
funded budget. The funded budget will be tabled 
before Council on the 28 June 2018. 

.--i-l. * ...—-- 


12 . 


—^n^ciiuuute, implement costs 
cutting measures as per MFMA Circular 
No. 82. Your municipality is encouraged 
to re-table a Funded Budget in terms of 
section 24(2) of the MFMA before the 
start of the 2018/19 financial year. 

| Failing which your municipality should 
i table a Funded Adjustment Budget in 
terms of Section 28 of the MFMA and 
Regulation 23(1) and (2) of the 
Municipal Budget and Reporting 
Regulations (MBRR). 

The municipality is strongly reminded 
that that, when revising the budget to 
ensure the budget is funded, there 
should be no adjustments to the 
municipal tariffs. 


Should the municipality not adhere to 
the comments made, I shall have no 
choice but to escalate the matter to 
National Treasury to recommend the 
stopping of the Equitable Share 
transfers to your municipality in terms 
of Section 38(l)(a) of the MFMA, which 
states that National Treasury may stop 
the transfer of funds due to a 
municipality as its share of local 
, government equitable share referred to 
j_in Section 214(l)(a) of the Constitution. 

*7-|___ •. IT" I 


-,—'7 ... tu reuuce non- 

essential expenditure and to implement costs 
containment measures. The funded budget will be 
tabled before Council on 28 June 2018. 


The municipality will amend and table the funded 
budget on 28 June 2018 immediately not wait for 
the Adjustment Budget which is due after six (6) 
months of 2018/19 financial year. 


The tariffs were not adjusted as a result of this 
amendment. The tariffs increment remains at 5,3% 
as initially agreed in line with CP! for 2018/19 
financial year. 


The Provincial Treasury's Comments have been 
taken into account as a result, the 2018/19 budget 
was amended. ° 


The municipality is requested to table in 
the next Council Meeting, Provincial 
Treasury's comments and provide us 
with the copies of the Council 
Resolution and minutes thereof. 


The Provincial Treasury's Comments will be tabled 
before Council. Copies of the Council Resolution 

and Minutes thereof will be submitted to Provincial 
Treasury. 


RESPONSES ON PROVINCIAL TREASURY'S COMMENTS ON 2018/19 ANNUAL BUDGET 




NO 

SUMMARISED COMMENT BY 
PROVINCIAL TREASURY 

TRESPONSE TO COMMENT 
! TREASURY 

BY PROVINCIAL 

13. 

| 

i 

i 

i 

l 

The municipality is reminded that the 
Mayor must approve Service Delivery 
and Budget Implementation Plan 
(SDBIP) within 28 days of the approval 
of the budget in terms of Section 

53(l)(c )(iii) of the MFMA and that the 
Municipal Manager must submit the 
electronic and printed copy thereof to 
National and Provincial Treasury within 
10 working days after the approval of 
the SDBIP in terms of Regulations 20 (2) 
(b') of the MBRR. 

The Mayor will make sure that SDBIP of the 
municipality is approved within 28 Days after the 
approval of the Budget. 

14. 

As part of the National Treasury's 

Budget Verification exercise, National 
Treasury published a consolidated set of 
the budget information for all 
municipalities annually. The 
municipality is thus reminded of their 
responsibility to ensure that all the 
submitted annual returns and MSCOA 
Data Strings are fully aligned to the 
2018/19 Approved Budget (i.e. A 
Schedule). 

The MSCOA Data Strings for both uGu District and 
its two Entities will be tabled before Council on the 

28 June 2018 together with amended budget. 


COMPILED BY 


MR MS DLAMINI 
CHIEF FINANCIAL OFFICER 
22 JUNE 2018 



RESPONSES ON PROVINCIAL TREASURY'S COMMENTS ON 2018/19 ANNUAL BUDGET 



From: XOLANIMTHIMKHULU rmailto:XOLANI.MTHIMKHULU@kzntirea ;urv.gov.zal 


Sent: Friday, June 22,2018 2:26 PM 


To: Mkhululeni.Dlamini <Mkhululeni.Dlamini<5>ugu.gov,za > 

Cc: NKOSINATHI RADEBE <NKQSINATHI.RADEBE@kzntreasury.gov.za >; LERUSHAJOSIAH 
<LERUSHA.JOSIAH@kzntreasurv.gov.za >: Fano.Ngubane <Fano.Ngubane@ugu.gov.za > 
Subject: Revised 2018/19 Budget 


Dear CFO, 

I had a look at your revised budget submitted today by your munfcpality. Based on the 
information submitted by your municipaity, the 2018/19 budget appears funded with major 
risks as the surplus is very mininal and some of the concerns raised in the feedback letter 
dated 19 June 2018 are stl not addressed i.e. Buk purchases. Depreciation etc. 


Regards, 



treasury _ 

OtpKtfftMt 

TttttOfy 

PROVINCE Of KWtfUUMMTAL 


Xolani Mthimkhulu | 

Municipal Finance Analyst | 

033 897 4587 (w) | 033 342 4662 (f) j 
xoJani.mthimkhuluiakzn treasurv.Eov.za {email) 


The information contained inthis communication from the sender is confidential. It is intended 
solely foruse by the recipient and others authorized to receiveit. if you are not the recipient, you 
are hereby notified that any disclosure, copying, distribution ortaking action in relation of the 
contents of this information is strictly prohibited and may be unlawful Jf you have received this 
message in error please destroy it and notify the sender. The KZN Provincial Treasury accepts no 
responsibilityforany loss whether it be direct, indirectorconsequential, arising from information 
made available and actions resulting the re from. The viewsand opinions expressed in this e-mail 
message may not necessarily be those of the Department. 
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DC21 llflu - Table A1 Consolidated Budget Summary 

Description 2014/15 


Financial Performance 
Property rates 
Service charges 
Investment revenue 
Transfers recognised • operational 
Other own reverse 

Total Revenue (excluding capital transfers and 
contributions) 

Employee costs 
Remuneration of councillors 
Depreciation & asset impairment 
Finance charges 
Materials and bulk purchases 
■Transfers and grants 
Other expenditure 
Total Expenditure 
Surplus/fDeficft) 

Transfers and subsidies - capital (monetary allocations 
Contributions recognised - capital & contributed assets 
Surplus/( Deficit) after capital transfers & 
contributions 

Share cf surplus/ (deficit) of associate 
Surpfus/(Deficit) for the year 


endlture & funds sources 


Capital expenditure 

Transfers recognised - capital 
Public contributions & donations 
Borrowing 

Internally generated funds 
Total sources of capital funds 


I liliLliMMi 


To& current assets 
Total non current assets 
Total current liabilities 
Total non current liabilities 
Community wealth/Equity 


sh flows 

Net cash from (used) operating 
Net cash from (used) investing 
Net cash from (used) financing 
Cash/cash equivalents at the year end 


Cash backlno/surolus reconciliation 


Cash and Investments available 
Application of cash and investments 

Balance - surplus (shortfall] 


Asset management 


Asset register summary (WDV) 
Depreciation 

Renewal of Existing Assets 
Repairs and Maintenance 


Free services 


Current Year 2017/18 

Original Adjusted Full Year 

Budget Budget Forecast 


2018/19 Medium Term Revenue & Expenditure 
Framework 

Pre-audit Budget Year Budget Year Budget Year 
outcome 2018/19 +12019/20 +22020/21 



339,203 
9,423 
203,639 
10,165 
77,790 
36,335 
372,205 
1,048,760 
(293,115) 
310,299 | 


Sanftatlon/sewerage: 

Energy: 

Refuse: 






































DC21 Ugu ■ Table A3 Consolidated Budgeted Financial Performance (revenue and expenditure by municipal vote) 


1 

Vote Description j 

1 

Rthousand 

Ref 

2014/15 

2015/16 

2016/17 

Current Year 2017/18 


2016/19 Medium Term Revenue & Expenditure 
Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Yeai' 
Forecast 


Budget Year 
2018/19 

Budget Year +1 
2019/20 

Budget Year+2 
2020/21 

Revenue by Vote 












Vote 1 - EXECUTIVE & COUNCIL 


2,624 

2,083 

2,190 

2,356 

2,356 

(15,106) 

10,250 

10,793 

11,365 

Vote 2 - FINANCE & ADMINISTRATION 


231,527 

391,689 

185,327 

201,495 

179,852 

191,406 

4,400 

4,633 

4,879 

Vole 3 - INFRASTRUCTURE & ECONOMIC DEVELOPME 

277,022 

256,450 

262,413 

54,239 

53,383 

49,607 

56,773 

59,782 

62,951 

Vote A - WATER 


424,952 

343,848 

473,788 

786,053 

732,896 

731,596 

975,441 

1,050,547 

1,125,554 

Vote 5 - WASTE WATER MANAGEMENT 


106,593 

107,403 

112,502 

120,891 

ICC,041 

93,631 

110,399 

116,251 

122,412 

Vote 6-PU3LIC SAFETY 


7,277 

109 

11,915 

7,526 

7,526 

7,150. 

8,C40 

8,466 

8,915 

Vote 7 - ENVIRONMENTAL PROTECTION 


10,206 

948 

17,392 

18,827 

18,827 

17,886 

18,007 

18,961 

19,966 

Vote 6-OTHER: MARKET 


1,284 

862 

181 

165 

165 

157 

839 

683 

930 

Vote 9 - SPORTS & RECREATION 


309 

220 

237 

241 

241 

229 

253 

266 

280 

Vote 10 - [NAME OF VOTE 10] 


- 

- 

- 

- 

- 



- 

- 

- 

Vote 11 - [NAME OF VOTE 11] 


- 

- 

- 

- 

- 



- 

- 

- 

Vote \1- [NAME OF VOTE 12J 


- 

- 

- 

- 

- 



- 

- 

- 

Vote 13 - |NAME OF VOTE 13] 


- 

- 

- 

- 

- 



- 

- 

- 

Vote 14 - [NAME CF VOTE 14] 


- 

- 

- 

- 

- 



- 

- 

- 

Vote 15-[NAME OF VOTE 15) 


- 

- 

- 

- 

- 



- 

- 

- 

Total Revenue by Vote 

2 

1,061,794 

1,103,611 

1,065,944 

1,191,795 

1,095,287 

1,076,756 

1,185,402 

1,270,583 

1,357,252 

Expenditure bv Vote to be appropriated 












Vote 1 - EXECUTIVE & COUNCIL 


38,539 

55,583 

51,670 

78,645 

79,498 

65,607 

80,550 

81,543 

86,027 

Vote 2 - FINANCE & ADMINISTRATION 


94,836 

138,196 

171,529 

172,126 

183,660 

166,142 

171,750 

173,866 

183,429 

Vote 3 - INFRASTRUCTURE & ECONOMIC DEVELO 

PMEI 

55,054 

27,825 

79,205 

73,364 

73,364 

67,016 

75,740 

76,673 

80,890 

Vote 4-WATER 


555,936 

595,005 

614,428 

469,062 

430,024 

440,456 

402,101 

409,331 

431,776 

Vote 5 - WASTE WATER MANAGEMENT 


68,203 

92,103 

108,020 

91,356 

91,356 

82,755 

125,150 

126,691 

133,659 

Vote 6 - PUBLIC SAFETY 


4,367 

2,515 

5,177 

8,434 

8,434 

8,012 

6,300 

6,378 

6,728 

Vote 7 - ENVIRONMENTAL PROTECTION 


14,406 

16,207 

17,566 

18,602 

18,602 

17,672 

23,274 

23,561 

24,856 

Vote 8-OTHER: MARKET 


784 

1,045 

1,165 

1,451 

1,451 

1,378 

- 

- 

- 

Vote 9 - SPORTS & RECREATION 


77,214 

465 

- 

393 

390 

371 

- 

- 

- 

Vote 1C-[NAME OF VOTE 10] 


- 

- 

- 

- 

- 



- 

- 

- 

Vote 11-[NAME OF VOTE 11] 


- 


- 

- 

- 



- 

- 

- 

Vote 12-[NAME OF VOTE 12] 


- 

- 

- 

- 

- 



- 

- 

- 

Vote 13-[NAME OF VOTE 13] 


- 

- 

- 

- 

- 



- 

- 

- 

Vote 14-[NAME OF VOTE 14] 


- 

- 

- 

- 

- 



- 

- 

- 

Vote 15-[NAME OF VOTE 15] 


- 

- 

- 

- 

- 



- 

- 

- 

Total Expenditure by Vote 

2 

910,339 

928,944 

1,046,760 

913,432 

886,780 

849,409 

864,865 

698,042 

947,366 

Surplus/fDeficft) for the year 

2 

151,455 

174,667 

17,184 

278,363 

£08,507 

227,347 

300,537 

372,541 

409,866 


References 

1. Insert Vcfe’; e.g. department, if different to functional classification structure 

2. Must reconcile to Budgeted Financial Performance (revenue and expenditure) 

3 . Assign share in ' associate ’ tc relevant Vote 

























DC21 Ugu - Table A2 Consolidated Budgeted Financial Performance (revenue and expenditure by functional classification) 


Functional Classification Description 

Rthousand 

Ref 

1 

2014/15 

2015/16 

1 2016/17 

] 

Current Year 2017/18 

2018/19 Medium Term Revenue & Expenditure 
Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget Year 
2018/19 

Budget Year +1 
2019/20 

Budget Year +2 
2020/21 

Revenue - Functional 











Governance and administration 


234,151 

393,772 

187,517 

203,851 

185,558 

176,300 

1 14,650 

15/427 

16,244 

Executive and council 


2,624 

2,063 

2,ISC 

2,356 

(15,922} 

(15,106) 

10,250 

10,793 

11,365 

Finance and administration 


231,527 

391,669 

185,327 

201,495 

201,480 

191,406 

4,4C0 

4,633 

4,879 

} Internal audit 


- 

- 

- 


- 

- 

- 

- 

- 

Community and public safety 


7,586 

329 

12,151 

7,767 

7,767 

7,379 

8,293 

8,732 

9,195 

Community and social services 


- 

- 

- 


- 

- 

- 

- 

- 

Sport and recreation 


309 

220 

237 

241 

241 

229 

253 

266 

280 

Public safety 


7,277 

1C9 

11,915 

7,526 

7,526 

7,150 

8,040 

8,466 

8,915 

Housing 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Health 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Economic and environmental sendees 


287,223 

257,398 

279,805 

! 73,067 

71,256 

67,693 

74,780 

78,743 

82,917 

Planning and development 


277,022 

256,450 

262,413 

54,239 

52,428 

49,807 

| 56,773 

59,782 

62,951 

Road transport 


- 

- 

- 

1 

1 

1 

- 

- 

- 

Environmental protection 


10,206 

948 

17,392 

18,827 

18,827 

17,886 

18,007 

18,961 

19,966 

Trading services 


531,545 

451,251 

586,291 

906,945 

830,541 

825,227 

1,086,840 

1,166,797 

1,247,966 

Energy sources 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Water management 


424,952 

343,848 

473,788 

786,053 

731,982 

731,596 

976,441 

1,050,547 

1,125,554 

Waste water management 


106,593 

107,403 

112,502 

120,891 

98,559 

93,631 

110,399 

116,251 

122,412 

Waste management 


- 

- 


- 

- 

- 

- 

- 

- 

Other 

4 

1,284 

862 

181 

165 

165 

157 

839 

883 

930 

Total Revenue - Functional 

2 

1,061,794 

1,103,611 

1,065,944 

1,191,795 

1,095,287 

1,076,756 

1,185,402 

1,270,583 

1,357,252 

Exwndlture - Functional 











Governance and administration 


133,375 

193,779 

223,199 

250,771 

243,946 

231,749 

252,301 

255/409 

269,456 

j Executive and council 


38,539 

55,583 

51,670 

78,645 

69,060 

65,607 

80,550 

81,543 

86,027 

} Finance and administration 


94,836 

138,196 

171,529 

172,126 

174,886 

166,142 

171,750 

173,866 

183,429 

Interna! audit 


- 

- 

- 

- 

- 

- 


- 

- 

Community and public safety 


81,581 

2,981 

5,177 

8,824 

8,824 

8,383 

6,300 

6,378 

6,728 

Community and social services 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Sport and recreation 


77,214 

465 

- 

390 

390 

371 

- 

- 

- 

Public safety 


4,367 

2,515 

5,177 

8,434 

6,434 

8,012 

6,300 

6,378 

6,728 

Housing 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Health 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Economic and environmental services 


70,460 

44,031 

96,771 

91,966 

89,145 

84,688 

99,014 

100,233 

105,746 

Planning and development 


56,054 

27,825 

79,205 

73,364 

70,543 

67,016 

75,740 

76,673 

80,890 

Road transport 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Environmental protection 


14,406 

16,207 

17,566 

18,602 

18,602 

17,672 

23,274 

23,561 

24,856 

Trading services 


624,139 

687,108 

722,446 

560,419 

543,413 

523,211 

527,251 

536,022 

565/435 

Energy sources 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Water management 


555,936 

595,005 

614,428 

469,062 

456,303 

440,456 

402,101 

409,331 

431,776 

Waste water management 


66,203 

92,103 

108,020 

91,356 

87,110 

82,755 

125,150 

126,691 

133,659 

! Waste management 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Other 

4 

784 

1,045 

1,165 

1,451 

1,451 

1,376 

- 

- 

- 

Total Expenditure - Functional 

3 

910,339 

928,944 

1,048,760 

913,432 

896,7*0 

849,409 

884,865 

898,042 

947,366 

Surpius/(Deficit) for the year 


151,455 

174,667 

17,184 

278,363 

208,507 

227,347 

300,537 

372,541 

409,886 


References 

1. Government Finance Statistics Functions and Sub-functions are standardised to assist the compilation of national and international accounts for comparison purposes 
Z Total Revenue by functional classification must reconcile to Total Operating Revenue shewn in Budgeted Financial Performance {revenue and expenditure) 

3. Total Expenditure by Functional Classification must reconcile to Total Operating Expenditure shown in Budgeted Financial Performance (revenue and expenditure) 

4. All amounts must be classified under a functional classification , The GFS function 'Other 1 is only forAbbatoirs, Air Transport, Forestry, Uoens/ng and Regulation, Markets and Tourism -and if used must be supported by 
footnotes . Nothing else may be placed under Other*. Assign associate share to relevant classification. 



















































DC21 Ugu ■ Table A4 Consolidated Budgeted Financial Performance (revenue and expenditure) 


Description 

Ref 

2014/15 

2015/16 

2016/17 

Current Year 2017/16 

_ 

2018/19 Medium Term Reverie 
Framework, 

e & Expenditure 

R thousand 

1 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Pre-audit 

Budget Year 

Budget Year ■ ' 

Budget Year +2 

Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2018/19 

2619/20 

2020/21 

Revenue By Sourqe 












Property rates 

2 


- 

- 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

Service charges - electricity revenue 

2 

- 

- 

- 

- 

- 

- 

- 

- 

_ 

_ 

Service charges - water revenue 

2 

192,674 

208,858 

208,163 

315,836 

262,943 

249,796 

249,796 

306,836 

323,405 

341,193 

Service charges - sanitation revenue 

2 

102,345 

107,250 

105,963 

113,236 

92,386 

87,766 

87,766 

122,275 

128,878 

135,966 

Service charges * refuse reverse 

2 

- 

- 

- 

- 

- 

- 

- 

- 

_ 

_ 

Service charges - other 

Rentai of facilities and equipment 


2,430 

1,089 

2,545 

1,160 

1,116 

1,061 

1,061 

1,391 

1,150 

1,214 

Interest earned - external investments 


16,025 

26,609 

24,229 

20,613 

2,535 

2,408 

2,406 

3,480 

2,672 

2,819 

Interest earned - outstanding debtors 

Dividends received 


3,490 

4,019 

4,021 

3,848 

463 

459 

459 

506 

536 

565 

Fines, penalties and forfeits 

Licences and permits 

Agency services 

Transfers and subsidies 


341,159 

382,648 

397,281 

445,806 

445,808 

445,808 

445,606 

451,692 

469,124 

510,724 

Other revenue 

2 

16,964 

16,630 

12,751 

11,977 

11,165 

10,606 

10,606 

8,329 

8,779 

9,262 

Gains on disposal of PPE 


662 

813 

691 








Total Revenue (excluding capital transfers and 
contributions) 


675,991 

747,915 

755,645 

912,676 

616,436 

797,905 

797,905 

894,513 

934,545 

1,001,743 

Expenditure Bv Type 












Employee related costs 

2 

274,840 

302,629 

339,203 

350,373 

316,301 

330,486 

300,466 

347,306 

366,061 

386,194 

Remuneration of councillors 


9,146 

9,544 

9,423 

13,306 

9,175 

6,716 

8,716 

13,125 

13,834 

14,595 

Debt impairment 

3 

18 

97,093 

69,440 

3,000 

3,000 

2,850 

2,850 

3,159 

3,326 

3,503 

Depredation & asset impairment 

2 

337,860 

195,103 

203,639 

121,047 

121,047 

121,047 

121,047 

58,301 

61,449 

64,829 

Finance charges 


12,813 

13,556 

10,165 

9,771 

19,615 

18,634 

18,634 

28,001 

29,513 

31,136 

Bulk purchases 

2 

52,626 

66,091 

77,790 

76,034 

76,034 

72,232 

72,232 

75,000 

79,050 

83,398 

Other materials 

8 

3,664 

13,060 

- 

8,962 

16,551 

15,723 

15,723 

16,029 

19,343 

20,387 

Contracted services 


19,964 

22,808 

35,647 

35,558 

145,553 

138,275 

138,275 

| 41,018 

43,233 

45,611 

Transfer and subsidies 


29,478 

20,327 

36,335 

18,310 

18,310 

18,310 

18,310 

20,213 

21,284 

22,412 

Other expenditure 

4,5 

169,930 

188,732 

229,534 

277,070 

161,195 

153,136 

153,136 

282,713 

260,950 

275,302 

Loss on disposal of PPE 




37,585 








Total Expenditure 


SIC,339 

926,944 

1,048,760 

913,432 

886,780 

849,409 

849,409 

864,865 

696,042 

947,366 

Su rp lus/( Deficit) 


(234,348) 

(181,029) 

(293,115) 

(753) 

(70,344) 

(51,504) 

(51,504) 

9,646 

36,503 

54,377 

Transfers and subsidies - capital (monetary 









allocations) (National 1 Provincial and District) 


385,604 

355,696 

310,299 

279,116 

278,851 

278,851 

278,851 

290,889 

336,038 

355,509 

naiiuiuis anu tjuusiuun* - t;a|j|Utf imuue&iy 









allocations) (National / Provincial Departmental 
Agencies, Households, Non-profit Institutions, Private 
Enterprises, Public Corporate ns, Higher Educational 
Institutions) 

Transfers and subsidies - capital {irvkird - all) 

r 

- 

- 


- 

- 

- 

- 

- 

- 

- 

Surplus/fDeficit) after capital transfers & 
contributions 


151,455 

174,667 

17,184 

278,363 

208,507 

227,347 

227,347 

300,537 

372,541 

409,886 

Taxation 












Surplus/peficitJ after taxation 


151,455 

174,667 

17,184 

278,363 

206,507 

227,347 

227,347 

300,537 

372,541 

409,686 

Attributable to minorities 











Surpius/(Defidt) attributable to municipality 


151,455 

174,667 

17,184 

278,363 

208,507 

227,347 

227,347 

300,537 

372,541 

409,886 

Share of surplus/ (deficit) of associate 

_L. 









Surplus/(Deficit) for the year 

It 

151,455 

174,667 

17,184 

278,363 1 

208,507 

227,347 

227,347 

300,537 

372,541 

409,886 


References 


1. Classifications are revenue sources and expenditure type 

2. Detail to be provided in TebteSAI 

3. Previously described es ted or doubtful debts' - amounts shown should reflect the change in the provision for debt impairment 

4 Expenditure type components previously shown under repairs and maintenance should be allocated back to the originating expenditure group/item; e.g. employee costs 

5. Repairs & maintenance detailed in Table A9 and Table $A34c 

6. Contributions am funds provided by external organisations to assist with infrastructure de velopment; e.g. developer contributions (detail to be provided in Table SA1) 

7. Equity method (Includes Joint Ventures) 




PC21 Ugu » Table A5 Consolidated Budgeted Capital Expenditure by vote, functional classification and funding 


Vote Description 


Ref 


2014/15 


2015/16 


2016/17 


Current Year 2017/16 


2018/19 Medium Term Revenue & Expenditure 
FrameJ/ork 


Rthousand 

1 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Pre-audit 

outcome 

Budget Year 
2018/19 

BudgetYear+1 

2019/20 

Budget Year +2 
2020/21 

Capital expenditure --Vote 












Multi-vear expenditure to be aDorooriated 

Vote 1- EXECUTIVE & COUNCIL 

2 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

Vote 2 * FINANCE & ADMINISTRATION 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 3 - INFRASTRUCTURE & ECONOMIC DEVELOPME 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 4-WATER 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 5 - WASTE WATER MANAGEMENT 


- 

- 

- 

- 

- 

T 

- 

- 

- 

- 

Vote 6-PUBLIC SAFETY 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vbte 7 - ENVIRONMENTAL PROTECTION 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 8 -OTHER: MARKET 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 9 - SPORTS & RECREATION 


- 

- 

- 

- 

- 


- 

- 

- 

- 

Vote 10 - (NAME OF VOTE 10] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 11 - (NAME OF VOTE 11] 


- 

- 

- 

- 

- 


- 

- 

- 

- 

Vote 12-[NAME OF VOTE 121 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 13-[NAME OF VOTE 13] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 14-[NAME OF VOTE 14] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote '5 - {NAME OF VOTE 15] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Capital multi-year expenditure subtotal 

7 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Sinale-vear expenditure to be Boorooriated 

Vote 1 - EXECUTIVE 4 COUNCIL 

2 

599 

129 


1,000 

3,400 

3,230 

3,230 




Vote 2 - FINANCE & ADMINISTRATION 


11,766 

10,720 

13,797 

50,159 

51,679 

49,095 

49,095 

24,500 

25,183 

26,516 

Vote 3 - INFRASTRUCTURE & ECONOMIC DEVELOP!® 

- 

- 

26B.726 

265 

265 

271 

271 

274 

2SB 

303 

Vote 4-WATER 


269,621 

346,608 

33,616 

226,751 

241,534 

229,552 

229,552 

227,069 

239,125 

251,799 

Vote 5 - WASTE WATER MANAGEMENT 


23,600 

4,631 

- 

81,500 

4B,547 

46,120 

- 

49,300 

51,913 

54,664 

Vote 6-PUBLIC SAFETY 


- 

163 


- 

- 

- 

- 

- 

- 

- 

Vote 7 - ENVIRONMENTAL PROTECTION 


- 

- 

- 

650 

650 

616 

618 

- 

615 

648 

Vote 6-OTHER: MARKET 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 9 - SPORTS & RECREATION 


- 

- 


- 

- 

- 

- 

- 

- 

- 

Vote 10-[NAME OF VOTE 10] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 11-[NAME OF VOTE 11] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 12 - [NAME OF VOTE 12] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 13-[NAME OF VOTE 13] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 14-[NAME OF VOTE 14] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 15-[NAME OF VOTE 15] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Capital slngleyear expenditure sub-total 


325,786 

364,251 

316,139 

362,325 

346,195 

326,885 

282,766 

301,163 

317,124 

333,932 

Total Capital Expenditure ■ Vote 


325,786 

364,251 

316,139 

362,325 

346,195 

328,885 

262,766 

301,183 

317,124 

333,932 

Governance and administration 


12,365 

16,649 

13,797 

51,159 

55,079 

52,325 

52,325 

24,500 

25,799 

27,166 

Executive and council 

Finance and administration 


599 

11,756 

129 

10,720 

13,797 

1,000 

50,159 

400 

54,679 

1 380 

51,945 

380 

51,945 

24,500 

25,799 

27,166 

Internal audit 












Community and public safety 


- 

163 

- 

- 

- 

- 

- 

- 

- 

- 

Community and social services 

Sport and recreation 












Public safety 



163 






- 



Housing 












Health 

Economic and environmental services 




266,726 

915 

935 

986 

688 

274 

286 

303 

Planning and development 




266,726 

265 

285 

271 

271 

274 

286 

303 

Road transport 












Environmental protection 

Trading sendees 


313,421 

353,239 

33,616 

650 

310,251 

650 

290*181 

618 

275,872 

618 

275,672 

276,389 

291,038 

308,463 

Energy sources 


1 










Water management 


269,621 

348,608 

33,610 

228,751 

241,634 

229,552 

229,552 

227,069 

239,125 

251,799 

Waste water management 


23,600 

4,631 


81,500 

46,547 

49,120 

46,120 

45,300 

51,913 

54,664 

Waste management 

Other 












Total Capital Expenditure - Functional 

3 

325,766 

364,251 

316,139 

362,325 

346,195 

328.8B5 

326,885 

301,183 

317,124 

333,932 

Iff ‘ zi 














297,015 

307,058 

302,342 

27B,B51 

278,851 

278,851 

276,851 

276,369 

291,038 

306,463 



16,916 

48,373 























313,934 

355,430 

302,342 

278,851 

278,851 

278,851 

278,851 

276,389 

291,038 

306,463 



11,853 

6,621 

13,797 

63,474 

67,344 

50,034 

50.C34 

24,774 

26,087 

27,469 





H3EII 

362,325 

346,195 

328,685 

328,885 

301,163 

317,124 

333,932 


References 


1 Munbfpelities may choose to appropriatotorc^M expenditure forthreeyearsorforoneyearfdoneyearepprt^rMon projected expwiditurerequiredforyr2andyr3). 
2Jndudecep8utcomponert of PPP unitary payment NotetheAcapMtiansfem am only apprDpnatedtomunicipatitiesforthebudggtyear 

3 . Capjte/e*pend!l^ty/un^^ 

4. Must recondk to supporting table SA20 end to Budgeted Financial Performance (revenue end expenditure) 

5. Must reconcile to Budgeted Financial Performance (revenue end expenditure) 

6L tncktde finance leases and PPP capital fundng component of unflwy payment - total borrowingfrepeyments to reconcile to changes In Table SA17 

7 , Total Capital Funding must balance with Tutsi Capital Expenditure 

8. Include any capitalised interest (hAFMA section 46) as part of relevant capital budget 












DC21 Ugu - Table A6 Consolidated Budgeted Financial Position 


Description 

Ref 

2014/15 

2015/16 

2016/17 







1 


Audited 

Audited 

Audited 




Pre-audit 

Budget Year 

Budget Year +1 

Budget Year +2 

Rthousand 


Outcome 

Outcome 

Outcome 




outcome 

2018/19 


2020/21 

ASSETS 












Current assets 












Cash 


50,622 

59,313 

14,230 

27,423 

27,423 

26,052 

26,052 




Call Investment deposits 

1 

222,080 

219,254 

174,972 

140,224 

140,224 

133,213 

133,213 

5,396 

7,987 

28,678 

Consumer debtors 


96,262 

60,119 

101,304 

138,306 

138,306 

131,391 

131,391 

106,673 

112,327 

118,280 

Other debtors 


50,989 

56,917 

40,737 

22,661 

22,661 

21,528 

21,528 

42,896 

45,170 

47,564 

Current portion of tong-term receivables 


52 

12 

59 

217 

217 

206 

206 

62 

65 

69 

Inventory 

2 

14,426 

11,524 

7,629 

20,475 

20,475 

19,451 

19,451 

8,034 

8,460 

6,908 

Total current assets 


434,431 

407,139 

338,931 

349,307 

349,307 

331,841 

331,841 

163,061 

174,009 

203,498 

Non current assets 












Long-term receivables 


271 

101 

31 

650 

650 

618 

618 

32 

34 

36 

Investments 







- 

- 




investment property 


29,403 

29,500 

39,342 

30,000 

30,000 

28,500 

28,500 

41,428 

43,623 

45,935 

Investment \n Associate 












Properly, plant and equipment 

3 

3,590,626 

3,850,650 

3,929,693 

4,042,114 

4,042,114 

3,640,008 

3,840,008 

4,175,280 

4,382,211 

4,599,987 

Agricultural 












Biological 












Intangible 


8,981 

11,504 

16,318 

9,779 

9,779 

9,290 

9,290 

17,183 

18,094 

19,053 

Other non-current assets 












Total non current assets 


3,629,261 

3,691,756 , 

3,965,365 

4,062,543 

4,082,543 

3,876,415 

3*678,415 

4,233,923 

4*443,963 

4,665,012 

TOTAL ASSETS 


4,063,711 

4,298,895 j 

4,324,316 

4*431,649 

4,431,849 

4,210,257 

4,210,257 

4,396,984 

4,617,971 

4,868,510 

LIABILITIES 












Current liabilities 












Bank overdraft 

1 

26,152 

2,306 

150 





851 

896 

1 943 

Boirowing 

4 

21,979 

19,728 

21,591 

20,714 

20,714 i 

19,678 

19,678 

20,511 

19,486 

18,511 

Consumer deposits 


20,034 

20,607 

20,831 

22,816 

22,816 

21,675 

21,675 

21,935 

23,098 

24,322 

Trade and other payables 

: 4 

171,312 

185,986 

174,394 

207,320 

207,320 

196,954 

196,954 

118,638 

121,549 

128,164 

Provisions 


20,269 

25,716 

28,782 

23,464 

23,464 

22,290 

22,290 

30,307 

24,707 

24,707 

Total current liabilities 


259,747 

254,342 

245,746 

274,314 

274,314 

260,598 

260,598 

192,242 

189,735 

196,648 

Non current liabilities 












Borrowing 


144,531 

125,826 

104,931 

83,333 

63,333 

79,167 

83,333 

79,167 

75,208 

71,448 

Provisions 


26,484 

29,582 

31,459 

32,419 

32,419 

30,798 

30,798 

33,126 

34,882 

36,731 

Total non current liabilities 


173,016 

155*407 

136,390 | 

115,752 | 

115,752 | 

1 109,9641 

| 114,131 

112,293 

110,091 

108,179 

TOTAL LIABILFTEES 


432,762 

409,749 






304,535 

299,826 


NET ASSETS 

5 

3,630,949 

3,689,146 

3,942,178 

4,041,784 

4,041,764 

3,639,694 

3,635,528 

4,092,449 

4,318,146 

4,563,684 

COMMUNITY WEALTH/EQUITY 












Accumulated Surp!us/(Deficit) 


3,630,949 

3,689,146 

3,942/78 

4,041,784 

4,041,784 

3,639,694 

3,639,694 

4,259,899 

4,632,440 

5,042,326 

Reserves 

4 

- 


" 

" 







TOTAL COMMUNITY WEALTH/EQUITY 

5 

3,630,949 

3,869,146 

3,942,178 

4,041,784 

4,041,764 

3,839,694 

3,839,694 

4,259,899 

4,632,440 

5,042,326 


References 

t Detail to be provided in Table SA3 


2. Include completed tow cost housing to be transferred to beneficiaries within 12 months 
1 Include 'Constructton-work-in-progress'fdisctcsed separately in annual financial statements) 
4 , Detail to be provided in Table SA3L includes reserves to be funded by statute. 

5 Net assets must balance with Total Community Wealth/Equity 








DC21 Ugu - Table A7 Consolidated Budgeted Cash Flows 


Description 

R thousand 

Ref 

2014/15 

2015/16 

2016/17 

Cui 

ent Year 2017/18 

2018/19 Medium Ten 
Fra 

i Revenue & Expenditure 
network 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

n 

Adjus 

Budg 

ed 

et 

Full Year 
Forecast 

Pre-audit 

outcome 

Budget Year 
2018/19 

Budg 

2( 

-- 

at Year + J 
119/20 

Budget Year+2 
2020/21 

CASH FLOW FROM OPERATING ACTIVITIES 
Receipts 

Property rates 

Service charges 

Other revenue 

Government - operating 

Government-capita! 

Interest 

Dividends 

Payments 

Suppliers and employees 

Finance charges 

Transfers and Grants 

1 

1 

1 

331,609 

321,618 

384,636 

19,515 

(283,986) 

(12,813) 

(326,781) 

316,108 

17,719 

321,618 

416,726 

30,628 

(654,732) 

(13,556) 

(20,327) 

285,258 

22,615 

391,139 

310,299 

28,295 

(732,952) 

(13,165) 

(36,335) 

300,350 

13,137 

445,808 

279,116 

23,507 

(761,333) 

(9,771) 

(18,310) 

248,730 

12,281 

445,608 

278,851 

3,018 

(724,838) 

(19,615) 

(18,313) 

248,730 

12,281 

445,808 

278,851 

3,018 

(724,808) 

(19,615) 

(18,310) 

248,730 

12,281 

445,808 

278,851 

3,018 

(724,808) 
{19,615) 
(18,310) 

343,269 

8,055 

451,692 

290,889 

3,939 

(775,192) 

(28,001) 

(20,213) 

361,483 

3,362 

459,124 

336,038 

3,208 

(732,470) 

(29,513) 

(21,284) 

380,642 

3,547 

510,724 

355,509 

3,384 

(825,487) 

(31,136) 

(22,412) 

NET CASH FROM/(USED) OPERATING ACTIVITIES 


433,798 

414,183 

258,153 

272,534 

220,956 

225,956 

225,956 

274,509 

339,949 

374.772 

CASH FLOWS FROM INVESTING ACTIVITIES 

Receipts 

Proceeds on disposal of PPE 

Decrease (Increase) In non-current debtors 

Decrease (increase) other non-current receivables 
Decrease (Increase) in non-current Investments 
Payments 

Capital assets 

NET CASH FROM/(U$ED) INVESTING ACTIViTES 


885 

(263) 

(20) 

(325,004) 

(324,401) 

963 

210 

(365,260) 

(364,087) 

900 

27 

(328,617) 

(327,690) 

pii) 

(362,325) 

(362,636) 

(311) 

(343,195) 

(311) 

(343,195) 

(343,506) 

(311) 

(343,195) 

ismi 

618 

(301,163) 

firm 



CASH FLOWS FROM FINANCING ACTIVITIES 













Receipts 














Shortterm loans 














Borrowing long term/ieSnancing 














Increase (decrease) in consumer deposits 


309 

573 

224 

1,086 

1,086 

1,086 


861 


928 

977 

Payments 














Repayment of borrowing 



(20,957) 

(18,764) 

(20,714) 

(20,714) 

(20,714) 

(20,714) 

(21,812) 

(21.812) 

121.8121 

NET CASH FROM/(USED) FINANCING ACTIVITIES 


(20,175) 

(20,385) 

(16,539) 

(19,628) 

(19,628) 

(19,628) 

i—n r i ' in 




NET INCREASE/ (DECREASE) IN CASH HELD 


89,222 

29,711 

(68,076) 

(109,729) 

(137,177) 

(137,177) 

(137,177) 

(46,967) 


2,591 

20,691 

Cashfcash equivalents at the year begin: 

2 

157,328 

246,549 

276,261 

179,487 

281,797 

281,797 

281,797 

52,363 


5,396 

7 ; 987 

Cash/tash equivalents at the year end: 

References 

2 

246,549 

276,261 

188,185 

69,758 

144,620 

144,620 

144,620 

5,396 


7,987 

28,678 


1. Locai/Distnct municipalities to include transfers from/lo District/Local Municipalities 
1 Cash equivalents includes investments with maturities of 3 months or less 
131 The MTREFis populated directly from SA30. 


Total receipts 1,057,979 

Total paymente (948,583) 

109,396 

Borrowings & investments & c.depcsite 309 

Repayment of borrowing (20,464) 

89,222 


1,103,971 

1,038,533 

1,061,608 

988,378 

(1,053,875) 

(1,108,069) 

(1,151,710) 

(1,105,926) 

50,096 

(69,536} 

(90,101) 

(117,550) 

573 

224 

1,086 

rf ,08G 

(20,957) 

(18,764) 

(20,714) 

(20,714) 

29,711 

(88,076) 

(109,729) 

(137,177) 


988,378 

988,378 

1,098,532 

1,173,866 

1,254,492 

(1,105,928) 

(1,105,928) 

(1,124,568) 

(1,150,391) 

(1,212,966) 

(117,550) 

(117,550) 

(26,036) 

23,475 

41,526 

1,086 

1,086 

881 

928 

977 

(20,714) 

(20,714) 

(21,812) 

(21,812) 

(21,812) 

(137,177) 

(137,177) 

(46,967) 

2,591 

20,691 



- 

(0) 

0 











DC21 Uflu - Table A8 Consolidated Cash backed reserves/accumulated surplus reconciliation 


Description 

R (thousand 

Ref 

2014/15 

2015/16 

2016/17 

Current Y< 

ar 2017/18 

1 2018/19 Medium Term Revenue & Exp 
Framework 

nditure 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

1 Full Year 
Forecast 

Pre-audit 

outcome 

Budget Year 
2018/19 

Budget Year +1 
2019/20 

Budge) 

20 ; 

Year+2 
10/21 

Cash and investments available 

Cash/cash equivalents at the year end 

Other current investments >90 days 

Non current assets - investments 

1 

1 



186,185 

866 

69,758 

97,890 

144,620 

23,028 

144,620 

14,646 

144,620 

14,646 

5,396 

(851) 

7,987 

(896) 

28,678 

(943) 



246,549 

276,261 

189,051 

167,648 

167,648 

159,265 

159,265 

<546 

7,092 



2 

3 

4 

5 

21,366 

(4,433) 

8,733 

61,512 

1,400 

41,817 

93,736 

92,719 

82,353 

_ 

82,353 

(1,000) 

(2,653) 


Unspent conditional transfers 

Unspent borrowing 

Statutory requirements 

Other working capital requirements 

Other previsions 

Lang term investments committed 

Reserves to be backed by cash/investments 

Total Application of cash and investments: 




43,217 

93,736 



82,353 


(2,653)1 (2,375) 

Surplusfshortfall) 


229,616 | 

206,019 | 

145,535 

73,912 



5,546 | 

9,745 30,110 | 


1 . Must reconcile with Budgeted Cash Flows 
Z For example: VAT, taxation 

3. Council approval for policy required - indude sufficient working capital (e.g. allowing for a % of current debtors > 30 days es uncoiiectabie) 

4. For example: sinking Hind requirements for borrowing 

5. Council approval required for each reserve created and basis of cash backing cf reserves 


Other working capita! recuiraments 


Debtors 

153,881 

115,744 

131,177 

113,584 

114,601 

114,601 

114,601 

119,638 

124,202 

130,539 

Creditors due 

149,448 

177,256 

172,994 

207,320 

207,320 

196,954 

196,954 

118,638 

121,549 

128,164 

Total 

4,433 

(61,512) 

(41,817) 

(93,736) 

(92,719) 

(82,353) 

(82,353) 

1,000 

2,653 

2,375 

Debtors collection assumDtions 

Balance outstanding - debtors 

Estimate of debtors collection rate 

147,521 

104.3% 

117,138 

98.8% 

142,072 

92.3% 

161,617 

70.3% 

161,617 

70.9% 

153,536 

74.6% 

153,536 

74.6% 

149,602 

80.0% 

157,531 

78.8% 

165,880 

78.7% 


Lone tern investments committed 
Balance (Insert description; eg sinking fund) 


Reserves to Jbe backed bv cash/investments 

Housing Development Fund 

Capital replacement 

Self-insurance 

Other (list) 













DC21 Ugu - Table A9 Consolidated Asset Management 


Description 

Rthousand 

Ref 

2014/15 

2015/16 

2016/17 

Current Year 2017/18 

2018/19 Medium Term Revenue & Expenditure 
Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget Year 
2018/19 

Budget Year +1 
2019/20 

Budget Year+2 
2020/21 

CAPITAL EXPENDITURE 


- 









Total New Assets 

1 

336,062 

374,266 

316,139 

83,474 

64,344 

81,127 

197,129 

208,962 

217,931 

Roads Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Storm water Infrastructure 


- 

- 

- 

- 

- 

- 

- 



Electrical Infrastructure 


- 

- 

- 

* 

- 

- 

- 

~ 

- 

Water Supply Infrastructure 


281,736 

260,683 

291,710 

10,400 

4,733 

4,497 

131,966 

138,960 

146,325 

Sanitation Infrastructure 


20,858 

47,805 

- 

20,000 

6,597 

6,267 

40,390 

42,530 

44,785 

Solid Waste Infrastructure 


- 

- 

- 

- 

- 

- 

- 


~ 

Rail Infrastructure 


- 

- 

- 

- 

- 

~ 

- 


*■ 

Coastal Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

information and Communication Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Infrastructure 


302,596 

328,688 

291,710 

30,400 

11,330 

10,763 

172,356 

161,491 

191,110 

Community Facilities 


- 

- 

- 

~ 

- 

- 

- 

- 

- 

Sport and Recreation Facilities 


- 

- 

- 

- 

- 

- 

“ 

- 

- 

Community Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Heritage Assets 


- 

- 

- 


“ 

“ 

”■ 

" 


Revenue Generating 


- 

- 

- 

_ 

- 

_ 

~ 

— 

~ 

Non-revenue Generating 


- 

- 

- 


- 

- 

- 

- 

~ 

Investment properties 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Operational Buildings 


8,794 

16,464 

323 

29,700 

29,100 

27,645 

14,000 

14,742 

15,523 

Housing 


- 

- 

- 

- 


- 




Other Assets 


20,7W 

30,661 

323 

29,700 

29,100 

27,645 

14,000 

14,742 

15,523 

Biological or Cultivated Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Servitudes 


- 

- 

- 

- 

- 

- 

“ 

- 

~ 

Licences and Rights 


- 

- 

6,300 

- 

- 

- 

23 

24 

25 

Intangible Assets 


2,487 

4,902 

*300 

- 

- 

- 

23 

24 

25 

Computer Equipment 




- 

6,609 

6,609 

6,279 

584 

- 

- 

Furniture and Office Equipment 



- 

4,243 

1,015 

1,138 

1,081 

166 

175 

184 

Machinery and Equipment 


- 


10,821 

“ 


“ 


~ 

— 

Transport Assets 


10,296 

10,015 

742 

15,750 

16,167 

15,359 

10,000 

10,530 

11,088 

Libraries 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Zoo's, Marine and Non-biological Animals 


- 

- 

- 

- 

- 

“ 

- 

- 

~ 

Total Renewal of Exist mo Assets 

. 2 

1,060 

- ■ 

- 

278,851 

278,851 

264,908 

104,033 

109,547 

115,353 

Roads Infrastructure 


- 

- 

- 

- 

- 


- 

- 

“ 

Storm water Infrastructure 


- 

- 

- 

- 

- 

- 

“ 

- 

- 

Electrical Infrastructure 


- 

- 

- 

- 

- 

- 

- 

~ 

- 

Water Supply Infrastructure 


- 

- 

- 

217,351 

217,351 

206,483 

95,123 

100,165 

105,473 

Sanitation Infrastructure 


1,060 

- 

- 

61,500 

61,500 

58,425 

8,910 

9,362 

9,879 

Solid Waste infrastructure 


- 

- 

- 

* 

- 


- 


- 

Rail infrastructure 


- 

- 

- 

- 

- 

- 

“ 

- 1 

“ 

Coastal Infrastructure 


- 

- 

- 

- 


- 

- 

~ , 

- 

Information and Communication Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 


Infrastructure 


1,060 

- 

- 

278,851 

278,851 | 

264,908 

104,033 

109,547 

115,353 

Community Facilities 


- 

- 

- 

- 

- 

- 

- 

- 


Sport and Recreation Facilities 


- 

- 

- 

- 

- 

- 

- 

- 


Community Assets 


- 

- 

- 

- 


- 

- 

- 

- 

Heritage Assets 


- 

- 

- 



~ 

— 



Revenue Generating 


- 

- 

- 

- 


- 

- 



Non-revenue Generating 


- 

- 


- 


- 

- 

“ 

- 

Investment properties 


- 

- 

- 

- 

: - i 

- 

- 

- 

- 

Operational Buildings 


- 

- 

" 

- 

_ 

“ 




Housing 


"" 

- ■ 

- 

- 

; - 

- 



— 

Other Assets 


—-- 

- 

- 

- 

- 

- 

- 

- 

- 

Biological or Cultivated Assets 


- 

- ; 

- 

“ 

** 


“ 

- 

“ 

Servitudes 


- 

- i 

- 

- 

1 “ 

- 

— 


~ 

Ucenoes and Rights 


- 

- . 

- 

- 

- 

* 

- 

- 


intangible Assets 


- 

- ■ 

- 

- 

- 

“ 

- 

- 

- 

Computer Equipment 


- 

- ; 

- 

“ 

- 

” 

“ 



Furniture and Office Equipment 


- 

- ! 

- 


— 



— 


Machinery and Equipment 


- 

- 

- 

“ 

; ~ 

i — 

“ 


_ 

Transport Assets 


- 

- 

- 

- 

- 


“ 


“■ 

Libraries 


- 

“ 

- 

~ 


“ 

- 

“ 

“ 

Zoo's, Marine and Non-biologicai Animals 


- 

- 

- 


~ 

- 







ASSET REGISTER SUMMARY * PPE (WDV) 

Roads Infrastructure 

Storm water Infrastructure 

Electrical Infrastructure 

Water Supply infrastructure 

Sanitation Infrastnjcture 

Solid Waste Infrastructure 

Rail infrastructure 

Coastal infrastructure 

Information and Communication infrastructure 

Infrastructure 

Community Facilities 

Sport aid Recreation Facilities 

Community Assets 

Heritage Assets 

Revenue Generating 

Non-revenue Generating 

Investment properties 

Operational Buildings 

Housing 

Other Assets 

Biological or Cultivated Assets 

Servitudes 

Licences and Rights 
intangible Assets 

Computer Equipment 

Furniture and Office Equipment 

Machinery and Equipment 

Transport Assets 

Libraries 

Zoo's, Marine and Non-bioEogical Animals 

5 

2,791 P 0S( 
604,231 

2,503,69 

1,294,17 

3 2,473,721 

2 1,252,34' 

2,496,11 

1,343,04 

2,498,111 

1,343,041 





VflWM 

3,797,96 

f 3,726,075 

3,841,16c 

3,841,16C 

- 


" 


29,403 

| 29,50C 

29,503 







29,403 

190,216 

29,5m 

198,530 

29,503 

152,391 







190,216 

198,530 

182,391 

11,461 


9,779 





8,981 

11,504 

11,461 

5,544 
3,799 
- 36,714 


9,779 

16,854 

76,291 

67,814 

39,895 





TOTAL ASSET REGISTER SUMMARY ■ PPE (WDV) 

5 3,623,916 

4,037,400 

3,985,468 


4051,893 

- 


_ 

_ 

EXPENDITURE OTHER ITEMS 

Deoredatron 

Repairs and Maintenance fav Asset Class 

Roads Infrastnjcture 

Storm water Infrastnjcture 

Electrical infrastructure 

Water Supply Infrastructure 

Sanitation Infrasbudure 

Solid Waste Infrastructure 

Ran infrastnjcture 

Coastal Infrastructure 

Information and Communication infrastnjcture 

Infrastructure 

Community Facilities 

Sport and Recreation Facilities 

Community Assets 

Heritage Assets 

Revenue Generating 

Non^evenue Generating 

Investment properties 

Operational Buildings 

Housing 

Other Assets 

Biological or Cultivated Assets 

Servitudes 

Licences and Rights 

Intangible Assets 

Computer Equipment 

Furniture and Office Equipment 

Machinery and Equipment 

Transport Assets 

Libraries 

Zoo's, Marine and Non-bioEogical Animals 

7 337,860 

53,697 
954 

15,057 

4,342 

195,103 

64,351 

1,145 

16,064 

5,210 

203,639 

66,961 

10,035 

17,678 

12,478 

806 

121,047 

66,839 

5,487 

22,481 

3,122 

121,047 

69,639 

5,467 

22,461 

3,122 

121,047 

66,347 

5,213 

21,357 

2,966 

58,301 

78,788 

6,030 

28,070 

5,113 

61,449 

83,042 

6,356 

29,586 

5,369 

64,829 

87,610 

6,705 

31,213 

5,666 

20,354 

24,419 

40,996 

31,091 

31,091 

29,536 

39,213 

41,331 

43,604 

I 

- 

- 

- 

- 

- 

- 

- 

- 

16,274 

19,524 

3,378 

7,629 

7,629 

7,248 

6,385 

8,837 

9,323 

32,284 

1,000 

38,732 

1,200 

3,378 

7,629 

1,096 

7,629 

109765227% 

7,248 

1,043 

4385 

1,206 

4637 

1,271 

9,323 

1,341 

1,000 

58 

1,200 

657 

10,422 

11,527 

1,098 

203 

101 

11,577 

15,140 

1,098 

203 

101 

11,577 

18,140 

1,043 

193 

96 

10,998 

17,233 

1,208 

224 

398 

12,723 

16,639 

1,271 

236 

420 

13,410 

17,537 

1,341 

249 

443 

14,147 

18,502 

TOTAL EXPENDITURE OTHER ITEMS 

391,557 

259,454 


187,887 

190,887 

187,395 

137,089 

144,492 


Renews/ and upgrading of Existing Assets as % of total capex 

Renewal and upgrading of Existing Assets as % of deprecn 

RIM as a % of PPE 

Renewal and upgrading and R&M asa% of PPE 

0.3% 

0.3% 

1.5% 

2.0% 

0.0% 

0.0% 

1.7% 

10% 

0.0% 

0.0% 

1.7% 

2.0% 

77.0% 

23Ct4% 

1.7% 

9.0% 

61.3% 

230.4% 

1.7% 

9.0% 

Bf.3% 

218.8% 

1.7% 

0.0% 

34.5% 

178.4% 

1.9% 

0.0% 

34.6% 

178.3% 

1.8% 

0.0% 

34.0% 

177.9% 

1.9% 

0.0% 

References 





1. Detail of new assets provided in Table SA34a 

1 Detail of renewal of existing assets provided in Table SA34b 

a Detail of Repairs and Maintenance by Asset Class provided in Table SA34c 

4 . Must reconcile to total capital expenditure on Budgeted Capital Expenditure 

5. Must reconcile to 'Budgeted Financial Position'(written down value) 

6. Detail of upgrading of existing assets provided in Table SA34e 

7. Detail of depreciation provided in Table SA34d 













DC21 Ufiu ■ Table A10 Consolidated basic service delivery measurement 


_’ —- 

Description 

Ref 

2014/15 

2015/16 

2016/17 

Cure it Year2017/18 

2016/19 Medium Term Revenue & Expenditure 
Framework 

Outcome 

Outcome 

Outcome 

Original 

Budget 

jjwjusted 

Budget 

Full Year 
Forecast 

Budget Year 
2018/19 

Budget Year 
+12019/20 

Budget Year 
42 2020/21 

Water: 


1 










Piped water inside dwelling 


30 

32 

32 

35 

60 

35 

35 

35 

35 

Piped water insMe yard (but rd in dwelling) 


14 

15 

15 

16 

26 

16 

16 

16 

16 

Using public tap (al least min,service level) 

2 

58 

61 

SI 

67 

154 

67 

67 

67 

67 

Other water supply fat least min.sarvtoe level) 

4 

26 

29 

29 

32 

5 

32 

32 

32 

32 


Minimum Service Leva/ and Above subtotal 


130 

137 

137 

150 

245 

iso 

150 

150 

150 

Using public tap (< min .service level) 

3 

25 

26 

26 

29 

29 

29 

29 

29 

29 

Other water supply (< min .service level) 

4 

26 

27 

27 

30 

31 

30 

30 

30 

30 

No water supply 



- 

- 

- 

- 

- 

- 

- 


- 


Below Minimum Service Level subtotal 


51 

54 

54 

59 

60 

59 

£9 

59 

59 

Total number of households 

5 

181 

ISO 

160 

210 

305 

210 

210 

210 

210 

Isantotfonfeewarafle: 












Flush toilet (connected to sewerage) 


35 

37 

37 

41 

15 

41 

41 

41 

41 

Flush tdlei (wilh seplic tank) 


15 

16 

16 

17 

53 

17 

17 

17 

17 

Chemical toilet 



10 

*9 

19 

21 

21 

21 

21 

21 

21 

Pit toilet (ventilated) 



58 

61 

61 

67 

116 

67 

67 

67 

67 

Other toilet provisions (> min.servics level) 


- 

- 


- 

3 

- 

- 




Minimum Service Leva/ and Above sub-ioial 


126 

132 

132 

14T 

208 

146 

146 



Bucket toilet 



3 

3 

3 

3 

6 

3 

3 



Other loilet provisions (< min .service level) 


49 

51 

51 

57 

65 

57 

57 



No toilet provisions 



8 

6 

a 

9 

181 

9 

9 




Below Minimum Service Level sub-tciei 


Hr 

63 

63 

69 

264 

69 

69 

69 

69 

Tefal number of households 

5 

186 

195 

195 

215 

462 

215 

215 

215 

215 

1 Enemy: 












Eledridly (al least min,service level) 


- 


- 

_ 



- 

~ 

- 

Electricity - prepdd (min.servioe levei) 


- 

- 

- 

- 

- 

- 

- 

- 

- 


Minimum Sendee Level and Above sub-tota! 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Electricity (< min.servioe level) 


- 

- 

- 

- 

- 

- 

- 

- 


Electricity - prepaid (< min. service level) 


- 

- 


- 

- 

_ 


“ 

- 

Other energy sources 



- 

- 

- 

- 

- 

- 

- 


- 


Below Minimum Service Level sub-tdai 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Total number of households 

5 

- 

- 

- 

- 

- 


- 

- 

- 

Ifieftwa: 












Removed at [east once a week 


- 

- 

- 

- 

- 

- 

- 

- 

- 


Minimum Service Level and Above sub-ictal 


- 

- 

- 



- 

- 


- 

Removed leas frequently than once a week 


- 

- 

- 

- 


- 

- 

- 

- 

Using communal refuse dump 


- 

- 


- 

“ 

- 

' 

- 

- 

Using own refuse dump 




- 

- 



- 

- 


“ 

Other rubbish disposal 




- 

_ 

" 


- 

- 

“ 

" 

No rubbish disposal 



- 

- 

- 

- 

- 

- 

- 

“ 

- 


Below Minimum Service Leva/ sub-fofe/ 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Total number of households 

5 

- 

- 

- 


- 

“ 

- 

- 

- 

Households racelvlna Free Baste Service 

7 










Water (G kilolitres per household per month) 


- 

- 

- 



_ 


~ 


Sanitation (free minimum level service) 


- 

- 


- 

- 

- 

- 

“ 

“ 

Etectridly/other energy (50kwh per household per month) 


- 

- 

- 

- 

- 

- 

~ 

- 


Refuse (removed at [east once a week) 


- 

- 

- 


“ 


~ 

- 

~ 

Cost of Free Basic Services provided - Formal Settlements fR'0001 

8 










Water (6 kilolitres per indigent household per month) 


25,214 

54,480 

82,075 

70,037 

70,037 

- 

139,900 

147,455 

155,565 

Sanitation (free sanitation service to indigent households) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Eleclrfcity/olher energy (GCkwh per Indigent household per month) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Refuse (removed once a week for indigent households) 


- 

- 

- 

- 

- 

- 

i 

- 

- 



- 

- 

- 

- 

- 

- 

- 

- 

- 

[Total coat of FB5 provided 


25,214 

54,480 

82,075 

mMmi 

70,037 

- 

139,900 

147,455 

155,565 












Properly rales (R value threshold) 











Water (kilolilnes per household per month) 











Sanitation (kildilres per household per month) 











Sanitation (Rand per household per month) 











Electricity (kwh per household per month) 











Refuse (average Hires per week) 

■ 











9 










Properly rales (tariff adjustment) (fmpermfaaabte values per section 17 of MPRAJ 











Property rates exemptions, reductions and rebales and Impeimlssablc values In excess of 











section 17 of MPRA) 



- 

- 

- 

- 

- 

- 

- 

- 

- 

Water (in excess of 6 kHoIltres per indigent household per month) 


22,963 

17,631 

- 

32,618 

32,616 

97,522 


36,373 

36,374 

Sanitation (in excess of free sanitation service to Indigent households) 


- 

- 

- 

_ 

- 

- 

- 

- 

- 

Electridty/other energy (In excess of SO kwh per Indigent household per month) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Refuse (in excess of one removal a weak for Indigent households) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Municipal Housing - rental rebates 











Housing - top structure subsidies 

6 










Other 

! 








fi 


Total revenue cost of subsidised services provided 



- 

32,618 


97,522 



36,374 


References 


l Include services provided by another entity; e,g. E&kom 

2. Stand dstance <= 200m front dualling 

3. Stand distance > 200trt from dwelling 

4. Borehole, spring, rein-water tank eta 

51 Must agree to total number of households in municipal area (informal settlements receiving services must be included) 

6. Include value of subsidy provided by municipality above provincial subsidy level 

7. Show number of households receiving at least these levels of services completely free (informs! settlements must be included} 

B. Must reflect the cost to the rmmidpetity of providing the Free Basic Sendee 

SL Refled the cos t to Ihe munidpetity in terms of'revenue foregone’ of providing free sendees (note this will not equal Revenue Foregone’ on SA1) 













DC21 Uau • Supporting TablB SA1 Supportinfling detail to 'Budgeted Financial Performance' 

i ”" | I I I 





2014/15 

201 S/16 

12016717 


Current Year 2017/16 


2016/19 Medium Term Revenue & Expenditure 

Description 


Ra 

f 


_ T„ _ 






r iwimuin 



Audited 

Audited 

Audited 

OriginaJ 

Adjusted 

Full Year 

Pre-audtt 

Budget Year 

Budget Yaar + 

1 Budget Year+2 




Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2918/19 

2019/20 

2020/21 

R thousand 













REVENUE ITEMS: 

Property rates 


6 











Total Property Rates 













r 

i 
























P a ^ p MF ?*■**•■ * * Ih 

Ifiyflli P"® 1 P 

























Nil Prcprty Hmlki 



- 


- 

- 

- 

- 

- 

- 

- 

- 

tiwii ifwHiflK 


1 











| 10JN SiWXD ChlllKII BtolVZit ‘iilHji 












r Ha ?»WIM Pvnlrill pf MMI r* 4f 141 pwr tttjmU 












1 fli i ■ ~ 




. 









hi\u 1 «h, diA 2m*.n .Ki IWm - '.fim 












| -- 



\ 


1 







1 

| Hit Sr^wicf r.Tjrpn Ktclrrfy nwrut 



[ 





Jbirrui uifc-pii. - vjIii nvtiiL.1 


6 











TiJflJ firua 1! rhngpi mfIpi ipm-i r 



240,671 

280,970 

290,236 

418,491 

365,598 

347.31£ 

347,310 

461.24 

507,232 

535,131 

* . ■ -4wnnN f'*-/- ■ > 

Wr^'isp* 


22,903 

17,631 


32,618 

19*055 


67,622 

34,511 


36,374 





97,523 

36,373 

■ : " 1 1 


_ , 

i 

«>:*■ 



. *■ Sk 

J39.90D 

1. HitfK 

"?jU 

niH5| 




■ 



r .. 

^WBP 

Jlljlla; 





107,250 

105,957 


- 9*306 

67,700 

67,766 

122,275 

128,878 

138966 






. H|I^ -* ■ * F**™ fcHI tii ihM 







































6 

132,346 

107,250 

105,663 

113,236 

92,386 

07,766 

67,766 

122,275 

126,876 

138960 

TiHH ■■! iii iKTvr.rii.i.sn.h 

Tl’SJ l»lklt'l IHillhit 













. : « ... .. _ . 

























■ irflTfMtfr ViVt-fi 












f .. , j. 

-M - 

[ -■] 



• j 


■ £ 

l 


Nat Sendee charges - refuse revenue 



~ 

- 


- 

- 


- 


- 


Otter Revenue bv acurce 













Bidding Plans 



114 

92 

123 

125 

117 

Ill 

Ill 

132 

139 

147 

Connect lee ^iiiegd connections 






7 

7 

6 

6 

8 

8 

8 

House Connections 



1.977 

1,645 

1,549 

125 

117 

111 

111 

169 

199 

210 

New Connection Fees 






£757 

2,570 

2,441 

2,441 

2,857 

3.011 

3,177 

Reconnection* 



lie 

170 

101 

160 

149 

142 

142 

tee 

175 

185 

Raetriolions/DiGconnecbors 



477 

462 

448 

793 

739 

702 

702 

709 

747 

789 

Septic Tanks - Umdoni Muricipality 






4B3 

450 

428 

428 

548 

578 

610 

Tender Deposits 



129 

174 

314 

324 

302 

287 

297 

29 

31 

32 

Rates Certificates 



836 

923 

1,010 

937 

674 

830 

630 

987 

1,040 

1,098 

Water Sundry 



111 

273 

19 

2 

2 

2 

2 

2 

2 

2 

Miscellaneous/Sundry 



10,407 

12.022 

6,529 

1,102 

1,026 

976 

976 

604 

637 

672 

Other Jnoome_ Entity 


3 

2,794 

669 

2,658 

5,160 

4310 

4,570 

4,570 

2,098 

2,212 

2.333 

ToUJ 'Other' Revenue 


1 

16,964 

16,630 

12,751 

11,977 

11,165 

10,606 

10,696 

6,329 

8,779 

9,262 

EXPENDITURE ITEMS: 

Employee related costs 













Basic Salaries and Wages 


2 

170,412 

187,783 

208,779 

222,359 

200,736 

190,699 

190,699 

245,544 

268,803 

273,037 

Pension and IJIF Contribution* 



2,306 

31,572 

33,675 

36,062 

32,556 

30,928 

30,928 

30,926 

41,028 

43,285 

Medical Aid Contribution* 



11,906 

13,164 

14,161 

21,668 

19759 

18,771 

18,771 

24,395 

25,712 

27,128 

Overtine 



23,912 

29,665 

32,639 

22,454 

20,271 

19,257 

19,257 

7,206 

7,594 

8,012 

Performance Bonus 



622 

639 


998 

901 

856 

856 

926 

978 

1,029 

Motor Vehicle Allowance 



12,230 

12,415 

12709 

12,199 

11.013 

10,462 

10,462 

11,780 

12,418 

13,099 

Cellphone Allowance 



1,516 

1,616 

1,647 

1,796 

1,621 

1,540 

1,540 

1,547 

1,630 

1,720 

Housing Allowances 



1,301 

1,590 

1,704 

1,434 

1,294 

1,230 

1,230 

893 

941 

993 

Other benefits and allowances 



11,723 

15,677 

25,573 

11,258 

10,163 

9,655 

9,655 

11,478 

12,098 

12,763 

Payments in Beu of leave 



3,446 

4,390. 

0,380 

18.436 

16,643 

15,811 

15,811 

3,019 

3,182 

3,366 

Long service award* 



6,339 

3,496 

762 

1.4BB 

1,344 

1.277 

1,277 

1,595 

1,681 

1,774 

Post-retirement benefit obagalions 


4 

30,126 

404 

(1,027) 



- 

- 

- 


- 


sub-fob/ 

5 

274,040 

302,623 

338293 

350,373 

316,301 

300,466 

300,486 

347,306 

306,061 

386,194 

Lee*: Emclovees costs capitalised to FPE 










Total Employs. relibd coats 


1 

274,640 

302,629 

339,203 

350,373 

316,301 

300,486 

300,488 

347,306 

366,061 

366,194 

Lid contrifams by contract 








. 





Total Contributions recognised - capital 





“ 

“ 

” 

-1 

- 


- 

~ 







nr-vi dm.. s.mnnrtimi Table SA3 SuDDortinaino detail to 'Budgeted Financial Position 


“w* 1 w “rr--- cj-- 










2016/19 Medium Term Revenue & Expenditure 



2014/15 

2015/16 

2011 

/17 


Current Year 2017/18 



Framework 


Description 

Ref 

Audited 

Audited 

Aud 

ted 

Original 

Adjusted 

Full Year 

Pre-audit 

Budget Year 

Budget Year+1 

Budget Year+2 



Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2018/19 

2019/20 

2020/21 

ASSETS 













Call investment deuoslts 

Cal! deposits 

Other current investments 

Total Call investment deposits 


222,030 

219,254 

174,972 

140,224 

140,224 

133,213 

133,213 

5,396 

7,987 

28,678 

2 

222,080 

219,254 

174,972 

140,224 

140,224 

133,213 

133,213 

5,396 

7,987 

28,678 

Consumer debtors 





_____ 





MB 

433,665 

(321,538) 

456,060 

Consumer debtors 

■ 

impi 



(338,580) 

Total Consumer debtors 

2 


My| 







112,327 

118,280 

Debt Irrmaimnent provision 





__ 1 

203,561 

3,000 

203,56! 

3,000 

193,333 

2,850 

193,383 

2,650 


305,355 

16,184 

321,536 

17,042 

Balance at the beginning of the year 

Contributions to the provision 


04,268 

76,090 

170,378 

95,962 

266,277 

36,085 

15,369 

Bad debts written cfT 

Balance at end of year 



(62) 

(12,377) 









170,378 


289,965 

206,561 

206,561 

196,233 

196,233 



336,560 

Prooertv. olant and eouioment /PPE) 






9,042,527 

9,042,527 

8,590,401 

6,590,401 

9,233,994 


Q 7AA QRH 

PPE atcostoaluaticn (exci. finance leases) 


7,935,500 

3,722,924 

8,979,121 



Leases recognised as PPE 

L n*e‘ Accumulated deoreciatton 

3 

4,344,874 

4,872,274 

5,049,428 

5.0C0.413 

5,000,413 

4,750,393 

4,750,393 

5,058,714 

5,120,163 

5,184,992 

Total Property, plant and equipment (PPE) 

2 

3,590,626 

3,650,650 



4,042,114 


■iiil 

4,175,280 

4,382,211 

4,599,987 

LIABILITIES 

Current liabilities - Borrowing 






■ 



■ 




Short term loans (other than bank overdraft) 

Current portion of long-term liabilities 

Total Current liabilities * Sorrowing 


21,979 





20,714 


1 

20,511 

19,486 

18,511 


21,979 





20,714 

19,678 

196,954 

19,678 

196,954 

20,511 

118,638 

19,486 

18,511 

128 164 

Trade and other creditors 


149,448 

177,256 

172,994 

207,320 




Unspent conditional transfers 

VAT 

Total Trade and other payables 


21,366 

498 

6,730 


1,400 


M 






2 

171,312 

185^986 

174,394 

207,320 

207,320 

196,954 

196,954 

118,638 

121,549 

128,164 

Non current liabilities - Borrowing 






63,333 

83,333 

79,167 

83,333 

79,167 


71,448 

Borrowing 

4 

144,531 

125,826 

104,931 


Finance leases (including PPP asset element) 

Total Non current liabilities - Borrowing 














144,531 

125,826 

104,931” 

83,333 

83,333 

79,167 

83,333 

79,167 

75,208 

71,448 

Provisions - non-current 





16,002 

16,953 

16,953 

16,105 

16,105 

16,650 

*i7 'fA'i 

16,684 

Retirement benefits 

List other major provision items 


15,250 

15,572 










Refuse landfill site retiabrlitsrSon 

Other 


13,234 

14,010 


15,457 

15,466 

15,466 

14,693 

14,693 

16,276 

17,139 

18,047 

Total Provisions - non-current 


28,464 

29,582 

31,459 

32,419 

32,419 

30,798 

30,798 

33,126 

34,882 

36,731 

CHANGES IN NET ASSETS 

Accumulated Sura [ us/fDeficit) 






3,763,421 

3,763,421 

3,575,250 

3,575,250 

3,959,363 

a oca nca 

4,632,440 

Accumulated Surp!us/(Defcit) - opening balance 


3,479,494 

3,889,146 

3,942,178 


GRAP adjustments 

Restated balance 

S urplus/(Deficit) 


3,479,494 

151,455 

3,889,146 

174,667 

3,942,178 

17,184 

3,763,421 

278,363 

3,763,421 

208,507 

3,575,250 

227,347 

3,575,250 

227,347 

3,959,363 

300,537 

4,259,899 

372,541 

4,632,440 

409,886 

Appropriations to Reserves 

Transfers from Reserves 

Depreciation offsets 

Other adjustments 

Accumulated Surpiusf(Def icit) 









* 




1 

3,630,949 

4,063,812 

3,959,363 

4,041,784 

3,971,928 

3,802,597 

3,802,597 

4,259,899 

4,632,440 

5,042,326 

Reserves 

Housing Development Fund 

Capital replacement 

Seif-insurarce 

Olher reserves 

Revaluation 

Total Reserves 

TOTAL COMMUNITY WEALTH/EQUITY 













2 

2 

3,630,949 

4,063,812 

3,959,363 

4,041,784 

3,971,928 

3,802,597 

3,802,597 

4,259,896 

4,632,440 

5,042,326 


Total capital expenditure Includes expenditure on nationally significant priorities: 


I Provision of basic services 













DC21 Ugu - Supporting Table SA4 Reconciliation of IPP strategic objectives and budget (revenue) 


Strategic Objective 

R thousand 


Goal 






II 

Current Year 2017/18 

2018/19 Medium Term Revenue & Expenditure 
Framework 


Audited 

Outcome 

Audited 

Outcome 


Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget Year 
2016/19 

Budget Year +1 
2019/20 

Budget Year +2 
2020/21 

Good Governance 

Financial Management 



103,160 

229,798 

184,821 

201,486 

179,852 

170,860 

205,796 

216,703 

228,188 

Good Governance 

Human Resources Management 










- 

- 

Good Governance 

Support services 



1,410 

755 

505 

3,438 

3,438 

3,266 

3,250 

3,422 

3,604 

Good Governance 

Institutional Transformation 



889 



1,636 




- 

- 

Good Governance 

Strategic Planning 



278 

250 


400 

400 

4C0 

400 

421 

444 

Economic Development 

Agricultural Market 



1,903 

1,284 

181 

165 

165 

157 

839 

883 

930 

Economic Development 

Local Economic Development 



13,174 

4,736 

5,970 

20,678 

53,333 

50,714 

23,444 

24,686 

25,995 

Environmental Protection 

Environmental Services 



8,863 

10,206 

17,392 

18,827 

18,827 

17,888 

1,801 

1,896 

1,997 

Community 

Sports & Recreation 



468 

309 

237 

241 

241 

229 

253 

266 

28C 

Safety & Security 

Fire Fighting 




4,686 


1,593 

1,734 

1,734 

1,647 

2,460 

2,590 

2,728 

Safety & Security 

Disaster Management 

i 


14,679 

7,277 

10,321 

6,700 

6,700 

6,365 

5,580 

5,876 

6,187 

Sustanabie Services 

Sanitation 


i 

i 





120,708 

100,041 

95,039 

110,399 

116,251 

122,412 

SustartabTe Services 

Water 


! 


612,161 

744,816 

732,021 

815,779 

730,505 

730,193 

831,180 

897,588 

964,488 

Allocations to other priorities 

2 










Total Revenue (excluding capital transfers and contributions) | 

1 

1,061,794 

1,103,611 

1,065,944 

1,191,795 

1,095,287 

1,076,756 

1,185,402 

1,270,583 

1,357,252 


References 

1. Tataf revenue must reconcile to Table A4 Budgeted Financial Performance (revenue and expenditure) 

2. Balance of allocations not directly linked to an IDP strategic objective 


check op revenue balance 


0 


0 


( 0 ) 


( 0 ) 


0 












c 



m 


t Total WMdhtftMri nconcSe to Tabb A4 Budgeted FinancM Perifanfiance (itveniK npuMm) 

2. Balance of allocations no( cflrecfy inked Id an I DP utatajc elective 
| cbtckopoipuwiSmfibaiance 


0 


0 



DC21 Ugu ■ Supporting Table SA6 Recon ci fiat ion of [DP strategic objectives and budget (capital expenditure) 



| Strategic Objective 

R thousand 

Goal 

, Goaf 
Code 

2014/15 

Ref 

2015/18 

2016/17 

- 1 _ 

Current Year 2 

—L_ 

17/18 

2018/19 Medium Term Revenue 4 Expenditure 
Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget Yea 
2011/19 

Budget Year 
201600 

M BudgetYear+2 
2020/21 


Good Governance 

Support services 

A 

sa 

9 

3,50 

6,60 

9 6,54 

6,21 

7 14,00 

0 14,74 

2 15,523 


Good Governance 

Human Resources Management 

B ! 

i 



10,29 

29,70( 

32,36! 

30,74 

9 50 

52 

554 


Good Governance 

Vehicle Replacement Programme 

c 




15,75C 

T6.16T 

15,35! 

10,001 

10,531 

11 088 



(Ffeel Management) 












Good Governance 

Fanancial Management / fA 

D 











Good Governance 

Legal Services 

E 

J 











Good Governance 

Financial Management 

F j 

j 

11,766 

10,849 









Good Governance 

Strategy & shared services 

J 

G j 











Good Governance 

Exculfve 4 Council 

H 











institutional Transformation 

Office centralisation 

i 




750 

285 

271 

274 

288 

803 


infrastructure 

Telecommunication 

J 









1 

1 


Institutional Transformation 

Workshops Refurbishment 

K 











Infrastructure 

Sports development 

L 

j 











Institutional Transformation 

Special Programmes 

" ! 











Safety & Security 


» 











Safely & Security L 

lisaster Management 

0 


163 






1 



Safety & Security F 

ire Rghling 

p [ 










E 

loanontic Development A 

grictilural Market 

i 

Q i 

j 


i 








E 

joanomic Development Local Economic Development 

it 




265 

650 

618 



! 

E 

rvironmental Protection Environmental Services 

S 










$ 

uslainabb Services Leakage Management 

T 










S 

JStsnable Services Wale: 

u 

289,621 

348,608 

268,726 

227,751 

241,634 

229,552 

227,089 

239,125 

251,799 

Si 

islanable Services Sanitation 

V 

23,600 

4,631 

33,616 

61,500 

48,547 

46,120 

49,300 

£1,313 

54,664 




p i 










All 

oeattons to other priorities 


- 3 








~p 


To 

Be 

tat Capital Expenditure | i | 

325,786 | 

364,251 

316*139 

362,325 

348,195 

323,885 

301,153 

317,124 

333,932 


1. Total capita! expenditure must reconcile to Budgeted Capital Expenditure 

2. Goat code nmt be used oti Table SA36 

3. Balance of allocations not directly linked to an I DP slralegfc objective 

check capital balance 


0 


0 




DC21 Ugu - Supporting Table $A8 Performance indicators and benchmarks 




2 

D14/15 

2315/16 

2D16/17 


Current Year 2017/18 


2018/19 Medium Term Revenue & 

Descriptor) of financial indicator 

Basis of calculation 

1 

— 








Expenditure Framework 


udlted 

Audited 

Audited 

Original 

Adjusled 

Full Year 

Pre-audit 

Budget Yea 

Budget Yea 

r Budget Year 





| outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2018/19 

+12019/20 

+2 2020/21 

; Borrow na Kanaoemem 

Credit Rating 













Capital Charges to Operating Expenditure 

interest & Principal Paid /Operating 

3.7% 

3.7% 

2.6% 

3.3% 

4.5% 

4.6% 

4.8% 

5.6% 

5.7% 

5.6% 


Expenditure 









Capital Charges to Own Revenue 

Finance charges & Repayment of borrowing 
/Own Revenue 

9.s% 

9.4% 

8.1% 

6.5% 

10.9% 

11.2% 

112% 

11.2% 

110% 

10.8% 

Borrowed funding of 'own' capita! expendible 

Borrowing/Capital expenditure axel, fransfers 

0.0% 

0.0% 

C.0% 

0.0% 

0.C% 

0.0% 

0.0% 

0.0% 

0.0% 

C.0% 


and grants and contributions 








Safety of Capital 













Gearing 

Long Term Borrowing/ Funds & Reserves 

0,G% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

O.C% 

0.0% 

0,0% 

Liquidity 













Current Ratio 

Current assets/current labilities 


1.7 

1.6 

1.4 

13 

IX 

1.3 

1.3 

3.6 

0.9 

1 0 

Current Ratio adjusted ter aged debtors 

Current assets less debtors > 90 days/currenl 
labilities 


1.7 

1.6 

1.4 

1.3 

1.3 

1.3 

13 

0.8 

0.9 

1.0 

Liquidity Rato 

Revenue Management 

Monetary Assets/Currant Uab/jties 


1.0 

1.1 

0.8 

0.6 

0.6 

0.6 

0.6 

0.C 

0.0 

0.1 

Annual Debtors Collection Rate {Payment Level 
%) 

Last 12 Mths Receipts/Last 12 Mths BilFng 



112.3% 

100.1% 

90.6% 

69.9% 

69.9% 

73.6% 

73.6% 

80.1% 

80.1% 

Cinent Debtors Collection Rate (Cash receipts 
% of Ratepayer & Other revenue) 


112.4% 

100.0% 

90.8% 

70.0% 

TO.C% 

737% 

737% 

80.0% 

79.9% 

79.6% 

Outstanding Debtors to Revenue 

Total Outstanding Debtors to Annua) 

Revenue 

21.8% 

15.7% 

18.8% 

17.7% 

19.8% 

19.3% 

19.3% 

16.7% 

16.9% 

18.8% 

Longstanding Debtors Recovered 

Debtors > '2 Mths Reooverec/Total Debtors 

o.o% 

0.0% 










>12 Months Old 












Creditors System Efficiency 

% of Creditors Paid Within Terms 

90.0% 

90.0% 










(wrthln'MFMA's 65(e)) 












Creditors to Cash and Investments 


80.6% 

64.2% 

919% 

297.2% 

143.4% 

136.2% 

136.2% 

2198,5% 

1521.7% 

448.9% 

Other Indicators 













Electricity Distribution Losses (2} 

Total Volume Losses (kVU) 

Total Cost of Losses (Rand WO) 

% Volume (units purchased and generated 













less units sotdyunits ptrehased and 


generated 


Total Volume Losses (Jet) 


o 










Water Distribution Losses (2) 

Total Cost of Losses {Rand 1000) 












K Volume (unite purchased and generated 
ess unite sokjyunlts purchased and 
generated 












f 

Employee costs [ 

Employee coste/[Totai Revenue - capita/ 

40.7% 

40.5% 

44.9% 

38.4% 

38.7% 

37.7% 

377% 

38.8% 

39.2% 

38.6% 

r 

avenue) 










Remuneration 1 

n 

"otal remunerafion/fTotal Revenue * capital 
avenue) 

42.0% 

417% 

44.6% 

39.6% 

39.9% 

36.8% 


40,3% 

39.9% 

39.3% 

Repairs & Maintenance F 

!&M/(TotaJ Revenue excluding capita! 

7.9% 

8.6% 

6.9% 

7.3% 

6.6% 

8.3% 


6.6% 

6.9% 

8.7% 

n 

avenue) 


1 







Finance charges & Depredation F 

C&D/fTotal Revenue - capital revenue) 

51.9% 

27.9% 

28.3% 

14.3% 

17,2% 

17.5% 

17,5% 

9.6% 

9.7% 

9.8% 

IDP realisation financial viability Indicators 











! 


1, Debt coverage (1 

G 

r otal Cperat'ng Revenue - Operating 
irantsJ/Defaf sarvfca payments due within 


6.5 

7.8 

8.1 

19.7 

10.7 

19.7 

13.6 

17.7 

18.5 

19.5 

fi: 

unde! year) 












;i.O/S Service Debtors to Revenue Ti 

ataJ outstanding service debtors/annuai 

40.5% ! 

36.9% 

44.9% 

37.5% 

45.2% 

45.2% 

45.2% 

34.8% 

34.7% 

34.7% 

re 

venue received for services 









iii. Cost coverage {/ 

callable cash +invastments)Anonthly fixed 


6.6 

5.6 

3.5 

1.4 

2.7 

2.9 

2.9 

0.1 

0.1 

0.5 

i °l 

References 

^rational expenditure 








1. Consumer debtors > 12 months oid are excluded from current «sefc 

2. Gnfyindud6tfs^cespro^Hd$dbythBnMK}pB^y 






DCai Uw - S hi porting T»W» SA9 Socfa|. Mannmfe and demographic dattatita and munroUons 














Hahtwal out™* or Fundus GanRbnw 












Total limiting Rwinn 


675,891 

747.815 

755,645 

812.67B 

816,436 

787*05 

787,805 

6S4J613 

934.545 

1,001,743 



8101339 

93D,&W 

IWfiTBO 

9131432 

ABB.7H3 

*49,409 

*49.409 

8*4,065 

B3B.M2 

947.38E 

aurpmtVMcfy Cudgeled Optattaig aamnem 


(234,348) 

(lai.osj 

(393,115) 

PS* 

(70344) 

(61,604} 

(£1-994) 

9.B46 

36.5C3 

64.377 

SufAjnfDi&dt) Coratdertnfl burnt «d Cat It fading 

| 

ZJ9.E1G 

206,010 

145,035 

73,812 

74*28 

76,812 

76.912 

6.646 : 

9,745 

30.110 

HTREF Funded (1) f UiiluiKtcd (0} 


IB 1 

1 

i > 


l 

1 

1 


] 

1 

I4TREF Funded ^ fUnlunded * 

_J 

15 ■* 

* 

1 ✓ 


* 

' 


1 | 


* 





















































DC21 Ugu * Supporting Table SA11 Property rates summary 


Description 


Re 

2014/15 

f 

2015/16 

2016/17 

Current Year 2017/18 

2018/16 Medium Term Revenue & Expenditure 
| Framework 

1 Audited 
Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget Year 
2018/19 

Budget Year+ 
2019/20 

1 Budget Year+2 
2020/21 

vaiuatron: 

! Cate of valuation: 

Financial year valuation used 

Municipal by-laws s6 In place? {Y/N) 

M unicipal/asslstant valuer appointed? (Y/N) 

Municipal partnership s38 used? (Y/N) 

No, of assistant valuers (IvE) 

No. of data collectors (FTE) 

Nc, of internal valuers (FTE) 

No. of external valuers (FTE) 

No. of additional valuers (FTE) 

Valuation appeal board established? (YA) 
Implementation time of new valuation roll (mths) 

Nc. of properties 

No. of sectional title values 

No. of unreasonably difficult properties $7(2) 

Nc. of supplementary valuations 

Nc. of valuation roll amendments 
| No. off objections by rate payers 

Nc, of appeals by rate payers 

No. of successful objections 

Nc. of successful objections > 10% 

Supplementary valuation 

Public service infrastructure value (Rm) 

Municipality owned property value (Rm) 

Valuation reductions: 

Valuation reduction&public Infrastructure (Rm) 
Valuation reductions-nature reserves/part: (Rm) 
Valuation reductions-minera! rights (Rm) 

Valuation reductions-R15,00O threshold (Rm) 
Vacation reductions-public worship (Rm) j 

Valuation reductions-other (Rm) 

Total valuation reductions: 

Total value used tor rating (Rm) 

Total land value (Rm) 

Total value of improvements (Rm) 

Total market value (Rm) 

1 

2 

3 

3 

1 3 

3 

4 

5- 

5 

8 

8 

5 

5 

5 

5 

5 



















Ratine; 

Residential rate used to detemlne rate tor other 
categories? (Y/N) 

Differential rates used? (Y/N) 

Limit on annual rate increase (s20)? (Y/N) 

Special rating area used? (Y/N) 

Phasing-in properties s21 (number) 

Rates policy accompanying cudgel? (Y/N) 

Fixed amount minimum value (R'OOO) 

Non-res!deniial prescribed ratio si 9? (%) 

Rate revenue: 

Rate revenue budget (R '000) 

Rate revenue expected to collect (R'OOO) 

Expected cash collection rate (%} 

Special rating areas (R'OGO) 

Rebates, exemptions - indigent (R'OOO) 

.Rebates, exemptions - pensioners (R’OOO) 

Rebates, exemptions - bona fide farm. (R'000) 

Rebates, exemptions - other (R'000) 

Phase-in reductfcnsMiscounts (R*000) 

Total rebates I exemptns J reductns l discs (R'000) j 

5 

6 

6 

7 






















‘ 

— 


- 

- 

' 1 

- 


1. M numbers to be expressed as whole numbers except FTEs and Rates in the Rand 
2 : To give effect to rates policy 

3. Full Time Equr/aient (FTE) should be expressed to one decimal place and takes into account full time and part time staff 

4 . Required to implement new system (FTE) 

5. Provide relevant information for historical comparisons. Must reconcile to the total of Table SA12 

6. Current and budget year must reconcile to Table A4 Budgeted Financial Performance (revenue and expenditure) 

7. Included in rate revenue budget 

8. in favour of the rate-payer 


























































5. In favour of the rate-payer 
& Provide relevant information for historical comparisons 




DC21 Ugu - Supporting Table SA12 b Property rates by category (budget year) 


Mining 

Props. 
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benefit 
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* j * 1| | 

1 111 f | 
Hi it 

f 1ll 111 

B 5 ^ -S -E (E 

c 'i-’ oj v uj (d 

State trust 
land 






| 

_i 

E 

E 

o 

O 






Formal & 
Informal 
Settle. 






Private 
owned towns 




. 

i 


Public 

service infra. 




i 

| 


» 

Q. 

1 

E 

i 


1 




T3 

B) 

C 

i 

i 




1 


Farm props. 


j 

i 


— n— 

i 

! 

•* E‘ 

» E 

<§3 




j 

i 


Indus! 






1 






Ref 

io in n (C it) « « 

co v 

Description 

ouuuet i ear juiwia 

Valuation: 

No. of properties 

No. of sectional title property values 

No. of unreasonably difficult properties s7(2) 

No. of supplementary valuations 

Supplementary valuation {Rm) 

No. of valuation roll amendments 

No. of objections by rate-payers 

No. of appeals by ratepayers 

No. of appeals by rate-payers finalised 

No. of successful objections 

No. of successful objections > 10% 

Estimated no. of properties not valued 

Years since last valuation {select} 

Frequency of valuation (select} 

Method of valuation used (select) 

Base of valuation (select) 

Phasing-in properties s21 (number) 

Combination of rating lypes used? (Y/N) 

Flat rate used? (Y/N) 

Is balance rated by uniform rate/variable rate? 
Valuation reductions: 

Valuation reductions-public Infrastructure (Rm) 
Valuation reductions-nature reservos/park (Rm) 
Valuation reductfons-mineral rights (Rm) 

Valuation reduetion&RI5,000 threshold (Rm) 

Valuation reductions public worship (Rm) 

Valuation reductions-other(Rm) 

Total valuation reductions: 

Total value used for rating (Rm) 

Total land value (Rm) 

Total value of improvements (Rm) 

Total market value (Rm) 

Rafino: 

Average rate 

Rate revenue budget (R ’000) 

Rate revenue expected to collect (R'000) 

Expected cash collection rate {%) 

Special rating areas (R‘000) 

Rebates, exemptions - indigent (RtiOO) 

Rebates, exemptions - pensioners (R'000) 

Rebates, exemptions - bona fide farm. (R'000) 

Rebates, exemptions - other (R‘000) 

Phase-in reductions/discounts (R'000) 

Total rebates,ex e m ptn s, red uctns, discs (R’000) 






{fill in thresholds) 
{fill in thresholds) 
(fill tn thresholds) 
Pin thresholds) 
(fill in thresholds) 










DC21 Ugu - Supporting Table SA14 Household bills 


Description 


2014/15 

2015/16 

2016/17 

Current Year 2017/18 


2018/19 Medium Term Revenue & Expenditure Framework 

Ref 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 


Budget Year 

Budget Year 

Budget Year +1 

Budget Year +2 



Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 


2018/19 

2018/19 

2019/20 

2020/21 

Rand/cent 









% incr. 




MonthCv Account for Household - 'Middle Income 

i 












Range* 

Rates and services charges: 













Property rates 

Electricity: Basic levy 

Becticily: Consumption 













Water: Sasic levy 


13119 

138.65 

146.56 

156.81 

156.81 

156.81 

5.0% 

164.70 

172.94 

181.58 

Water: Consumption 


3C5.70 

325.57 

344.13 

368.22 

368.22 

368.22 

5.0% 

386.74 

406.08 

426.38 

Sanitation 


364.26 

387.94 

410.05 

438.75 

438.75 

438.75 

5.0% 

460.82 

483.86 

508.06 

Refuse removal 

Other 













sub-total 


600,15 

652.16 

900.73 

963.78 

963.78 

963.78 

5.0% 

1,012.26 

1,062.88 

1,116.02 

VAT on Services 













Total large household bill: 


600,15 

852.16 

900.73 

963.78 

963.76 

963.78 

5.0% 

1,012.26 

1,062.88 

1,116.02 

% [ncreaseMecrease 



6.5% 

5.7% 

7.0% 

- 


- 


5.0% 

5.0% 

5.0% 

Monthly Account for Household - ’Affordable Range* 

2 












Rates and services charges: 













Property rates 

Electricity: Basic levy 

Electricity: Consumption 













Water: Basic levy 


130.19 

136.65 

146.56 

20,458.92 

138.65 

138.65 

5.0% 

145.63 

152.91 

160.55 

Water: Consumption 


254.75 

271.31 

344.13 

93,636.25 

271.31 

271.31 

5.0% 

284.96 

299.20 

314.16 

Sanitation 


346.41 

371.06 

! 410.05 

152,522.58 

371.06 

371.06 

5.0% 

389.72 

409.21 

429.67 

Refuse removal 

Other 




| 









sub-total 


733.35 

761.02 

900.73 

266,617.75 

781.02 

781.02 

(99.7%) 

820.30 

861.32 j 

904.38 

VAT on Services 













Total small household bill: 


733.35 

761.02 

900.73 

266,617.75 

781.02 

781.02 

(99.7%) 

620.30 

861.32 | 

904-36 

% Increase-decrease 



6.5% 

15-3% 

29,500.1% i 

(99.7%) 


- 


5.0% 

5.0% j 

5.0% 

Monthly Account for Household - ’Indigent' 

3 










| 


Household receiving free basic services 













Rates and services charges: 





l 








Property rales 

Electricity: Basic levy 

Electricity: Consumption 






! 





j 


Water: Basic levy 


130.19 

133.65 

146.56 

20,458,92 

138.65 

138.65 

5.0% 

145.63 

152.91 

160.55 

Water: Consumption 


163,04 

17164 

344/3 

59,927.20 

271.31 

271.31 

5.0% 

284.96 

299.20 

314.16 

Sanitation 


319.88 

340.67 

410.05 

| 140,033.07 

371.06 

371.06 

5.0% 

i 389.72 

409.21 

429.67 

Refuse removal 

Other 





; 

1 







sub-total 


613.11 

652.96 

900.73 

220,419.19 

781.02 

781.02 

(99.6%) 

820.30 

661.32 

904.38 

VAT on Services 







_ 

. 





Total small household bill: 


613.11 

652.96 

900.73 

220,419.19 

781.02 

781.02 

(99.6%) 

820.30 

661.32 

904.38 

% Increasef-decrease 



6.5% 

37.9% 

24,371.1% 

(99.6%) 


■j 


5.0% 

5.0% 

5.0% 


References 

1 Use as basis property value of R7C0 000,1 GOO kVrii electricity end 30k) water 

Z Use as basis property value ofRSQQ 000 and R700 000,500 kWh electricity and 25kl water 

1 Use as basis property value ofR3Q0 000,350kWh electricity and 20kt water (50 kY/h electricity and 6 Id water free) 


DC21 Ugu ■ Supporting Table SA16 Investment particulars by type 


Investment type 

Ref 

2014/15 

2[ljl5/16 

| 2016/17 

Current Year 2017/18 

2018/19 Medium Term Revenue & Expenditure 
Framework 

R thousand 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget Year 
2018/19 

Budget Year+1 
2019120 

Budget Year +2 
2020/21 

Parent municipality 

Securities - National Government 

Listed Corporate Bonds 

Deposits - Bank 

Deposits - Public Investment Commissioners 

Deposits - Corporation for Public Deposits 

Bankers Acceptance Certificates 

Negotiable Certificates of Deposit- 3anks 

Guaranteed Endowment Policies (sinking) 

Repurchase Agreements - Banks 

Municipal Bonds 

Municipality sub-tctai 

Entities 

Securities * National Government 

Listed Corporate Bonds 

Deposits - Bank 

Deposits - Public Investment Commissioners 

Deposits - Corporation for Public Deposits 

Barkers Acceptance Certificates 

Negotiable Certificates cf Deposit - Banks 

Guaranteed Endowment Policies (sinking) 

Repurchase Agreements - Banks 

1 

222,080 

215,203 

173,750 

140,224 

140,224 

133,213 

5,396 

7,987 

28,678 

222,080 

215,203 

173,750 

140,224 

r 140,224 

133,213 

5,396 

7,987 

28,676 

Entities sub-total 



- 

- 

- 

- 

- 

- 

- 


Consolidated total; 


222,080 

215,203 

173,750 j 

140,224 

140,224 

133,213 

5,396 

7,987 

28,678 


References 


t Tots! investments must reconcile to Budgeted Financial Position (current' call investment deposits plus 'non-current investments) 









































DC21 Ugu ■ Supporting Table SA17 Borrowing 



2014/15 2015/16 


Audited 

Outcome 


Audited 

Outcome 


Audited 

Outcome 


Current Year 2017/18 

Adjusted I 
Budget I 


Annuity and Bullet Loans 
Long-Term Loans (non-annuity) 

Local registered stock 
Instalment Credit 
Financial Leases 
FPP liabilities 

Finance Granted By Cap Equipment Supplier 
Marketable Bonds 
Non-Marketable Bonds 
Bankers Acceptances 
Financial derivatives 
Other Securities 
Municipality sub-total 


Annuity and Bu’let Loans 
Long-Term Loans (nonnannufty) 

Local registered stock 
Instalment Credit 
Financial Leases 
FPP liabilities 

Finance Granted By Cap Equipment Supplier 
Marketable Bonds 
Non-Marketabie Bonds 
Bankers Acceptances 
Financial derivatives 
Other Securities 
Entities sub-total 




References 

1. Total borrowing must reconcile to Budgeted Financial Position (Borrowing - non-current) 
I check borrowing balance 














DC21 Ugu - Supporting Table SA18 Transfers and grant receipts 


Description 

R thousand 

Ref 

2014/15 

2015/16 

2016/17 

1 




Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

r 

Original 

Budget 

Adjusts 

Budge 

d 

Full Year 
Forecast 

Budget Year 

2018/19 

Budget Year+1 

2019/20 


RECEIPTS: 

1,2 












Ooeratfoa Transfers and Grants 













National Government: 


325,546 

364,032 

382,089 

418,085 

418,085 

413,085 

443,655 

466,524 

508,608 

Local Government Equ'tetoe Share 



300,685 

312,458 

342,776 

342,776 

342,776 

360,673 

380,002 

414,269 

RSC Levy Replacement 



52,960 

63,873 

68,900 

68,900 

68,900 

75,204 

81,836 

88,955 

finance Management 



1,325 

1,460 

1,795 

1,795 

1,795 

1,865 

1,865 

1,800 

EPWP Incentive 




1,788 

1,956 

1,956 

1,956 

3,250 

- 

- 

Rural Roads Asset Management Systems Gran 


2,430 

2,446 

2,510 

2,656 

2,656 

2,658 

2,663 

2,821 

2,984 

Rural Household Sanitation 













Municipal Systems Improvement 


934 

940 










Water Services Operating Subsidy 



3,650 










Water Services Infrastructure Grant 













Municipal Infrastructure Grant 













Provincial Government; 


250 

250 

400 

400 

400 

400 

2,400 

2,600 

2,716 

Spatial Development Framework Support 




403 

400 

400 

400 




Development Planning Shared Services 










400 

500 

500 

Umzumbe Trails 










2,000 

2,100 

2,216 

District Municipality: 


- 

- 

7,142 

10,589 

10,589 


- 


_ 

Grants horn LM's to Entities 




7,142 

7,422 

7,422 

7,422 




South Coast Bike Festival: EDTEA/RNM 






3,167 

3,167 

3,167 




Other grant providers: 


4,865 

4,885 



- 

- 


5,637 

- 

_ 

Grants from LM's to Entities 








5,637 



Total Operating Transfers and Grants 

5 

330,681 

369,167 

389,631 

429,074 

429,074 

418,485 

451,692 

469,124 

510,724 

Caoital Transfers and Grants 













National Government: 


355,139 

358,245 

310,219 

295,851 

295,851 

295^51 

290,889 

336,038 

355,509 

Municipal Infrastructure Grant (MIG) 




233,873 

245,479 

245,479 

245,479 

235,889 

241,038 

255,284 

Water Services Infrastructure Grant 




58,570 

50,372 

50,372 

50,372 

55,000 

95,000 

100,225 

Other capital transfers/grante [insert riesc’ 













Disaster Management Grant 




12,776 








Mhlabatshane 




5,000 








Provincial Government: 


4,060 

11,504 

- 

1 

- 


- 


- 


_ 

Other capital transfers^rants [insert description] 











District Municipality: 


- 

- 

- 

- 

- 

- 

- 

_ 

_ 

Grants from LM's to Entities 











Other grant providers: 


- 

- 

- 

- 

- 

- 

- 

- 

_ 

Grants from LM’s to En 











Total Capital Transfers and Grants 

5 

359,199 

369,749 

310,219 

295,851 

295,851 

295,851 

290,889 

336,038 

355,509 

TOTAL RECEIPTS OF TRANSFERS & GRANTS 


689,880 

738,916 

699,850 

724,925 

724,925 

714,336 

742,581 

805,162 

866,233 


References 


l Each iransfer/grant is listed by name as gazetted together with the name of the transferring department or municipality, donor or other organisation 

2. Amounts actually RECEIVED: not revenue recognised (objective is to confirm grants transferred) 

3. Replacement cfRSC levies 

4. Housing subsidies for housing where ownership transferred to organisations or persons outside the control of the municipality 

5. Total transfers and grants must reconcile to Budgeted Cash Flows 

6. Motor vehicle licensing refunds to be included under 'agency ' services (Not Grant Receipts) 










DC21 Ugu»Supporting Table SA19 Expenditure on transfers and grant programme 


Description 

tef 2014/15 

2015 

16 

1 2016/17 


Current Year 2017/18 

2018/19 Medium term Revenue & Expenditure 










Framework 


R thousand 

Audited 

Audited 

Audited 

Original 

^ Adjusted 

Full Year 

Budget Year 

1 Budget Yearn 

H Budget Year +2 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2018/19 

2019/20 

2020/21 

EXPENDITURE: 

Ooeratina expenditure of Transfers and Grants 

1 










National Government: 

Local Government Equitable Share 

330,55* 

361,72; 

382,08! 

1 4354)8; 

> 435,08; 

i 435,08! 

i 450,15! 

S 481,74! 

) 523,994 

264 t 74E 

333,881 

312,451 

i 342.77C 

> 342,776 

i 342,77! 

i 360,67: 

i 380,00J 

l 414,269" 

RSC Levy Replacement 

54,eie 

52.95C 

63,871 

) 68,90c 

1 68,9k 

1 68.90C 

: 75,20 

1 81,&3f 

> 83,955 

Finance Management 

1,251 


1,325 

1.46C 

) 1,795 

i 1,795 

i 1,795 

i 1,864 

i 1,86f 

I 1,800 

Municipal Systems Improvement 

727 


94C 


Water Services OoeraSnq Suh?i0Y 



1,343 








EPWP Inceptive 

1,C42 

1,826 

1,786 

! 1,956 

1,955 

1,956 

3.25C 

\ 


Infrastructure Skills Development Grant 








Rural Transport Servioe Grant 

2,944 

2,446 

2,510 

2,658 

2,658 

2,658 

2,663 

2,821 

2,984 

Rural Household Sanitation 

Municipal Infrastructure Grant 

Water Services Infrastructure Grant 

5,030 














Municipal Infrastructure Grant 





17,000 

17,000 

17,000 

14,500 

15,225 

15,986 

Provincial Government: 

Development Planning Shared Services 

Cogta Massification 

1,441 

250 

400 

400 

400 

400 

2/400 

2,600 

2,716 

25D 


250 

400 




400 

500 

5X 

oy r 










EPWP Incentive 

Department of Transport Grant 

Africa Bike Week Event 

District GDS 

Spatia! Development Framework Support 

Disaster Management Centre 

Umzumbe Trails 

494 




400 

403 

400 

2,000 

2,100 

2,216 

District Municipality: 

Grants from LM's to Entities 

- 

- 


10,323 

10,323 

10,323 

_ 

_ 






7,157 

7,157 

7,157 




South Coast Bike Festival: EDTEA/RNM 





3,'67 

3,167 

3,167 




Other grant providers: 

Grants from LM's to Entities 

2,035 

4,885 

7,142 

- 

_ 

_ 

5,637 




4,885 

7,142 




5,637 



DBSA 

IDO ! 

National Lottery \ 

524 









45 









1,456 









Total operating expenditure of Transfers and Grants: 

334,034 

366,860 

389,631 

445,808 

445,808 

445,808 

466,192 

484,349 

526,710 

Capital expenditure of Transfers and Grants 











National Government: 

Municipal Infrastructure Grant (MIG) 

349,993 

358,245 

299,490 

278,851 

270,851 

278,851 

276,389 

326,063 

345,035 

260,159 

249,316 

223,144 

228,479 

228,479 

228,479 

221,389 

231,063 

244,810 

Regional 3ulk infrastructure 

34,827 

8,834 

58,570 



Rural Households Infrastructure 

Municipal Disaster Recovery 

Finanace Management Grant 

Disaster Management Grant 
! Mhlabatshane 

12,718 











5,000 

12,776 

Water Services Infrastructure Grant 

42,289 

100,095 

50,372 

50,372 

60,372 

55, OX 

95,000 

100,225 

Other capita! transters/grants (insert descj 











Provincial Government; 

Disaster Management Centre ; 

Masslfication - Cogta 

24,985 

11,504 

- 

- 

- 

_ 


. 


20,377 

6,504 








4,608 

5,000 








District Municipality: 

- 



- 

- 

- 

_ 

_ 



brants from LM s to Entities 










Other grant providers: 

Grants from LM’s to En 

- 



- 

265 

265 

265 

_ 






265 

265 

265 




Total capital expenditure of Transfers and Grants 

374,978 

369,749 

299,490 

279,116 

279,116 

279,116 

276,389 

326,063 

345,035 

rOTAL EXPENDITURE OF TRANSFERS AND GRANTS 

References 

709,012 

736,609 

689,122 

724,925 

724,925 

724,925 

742,581 

810,412 

871,746 


1 ■ Expenditure must be separately listed for each transfer or grant received or recognised 













































































































































PC21 Ugu - Supporting Table SA20 Reconciliation of transfers, grant receipts and unspent funds 


-1- 

! - 

Description! 

1 

R thousand 

Ref 

2014/15 

2015/16 

2016/17 

Current Year 2017/18 

2018/19 Medium Term Revenue & Expenditure 
Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget Year 
2018/19 

Budget Year +1 
2019/20 

Budget Year+2 
2020/21 


1,3 

16,095 

314,894 

430 

364,032 

7,650 

382,089 

435,085 

435,085 

435,085 

443,655 

466,524 

508,0C9 

National Government: 

Balance unspent at beginning of the year 

Current year receipts 

Conditions met - transferred to revenue 

Conditions still to be met - transferred to liabilities 
Provincial Government: 

Balance unspent at beginning of the year 

Current year receipts 

Conditions met - transferred to revenue 

Conditions still to be met - transferred to liabilities 
District Municipality: 

Baianoe unspent at beginning of the yea- 
Current year receipts 

Conditions met - transferred to revenue 

Conditions still to be met - transferred to liabilities 
Other grant providers: 

Balance unspent at beginning cf the year 

Current year receipts 

Conditions met - transferred to revenue 

Conditions stii! to be met - transferred to liabilities 

330,558 

359,382 

389,739 

435,085 

435,085 

435,085 

443,655 

466,524 

508,008 

430 

12,265 

5,080 

326 

250 

400 

400 

4CC 

400 

2,450 


2,716 

11,939 

576 

400 

400 

400 

400 

2*400 



326 









- 

- 

- 

- 

- 

- 

- 

- 

- 

1,054 

1,155 

4,885 

7,142 

10,323 

10,323 

10,323 




5,637 

2,209 

4,885 

7,142 

10,323 

10,323 

10,323 


- 

- 







mSm 



Total operating transfers and grants revenue 


344,706 

364,844 

397,281 

445,808 

445,808 

445,808 

451,692 

469,124 

510,724 

Total operating transfers and grants - CTBM 

2 

757 

5,080 

- 

- 

- 

- 

- 

- 


Capital transfers and grants: 

National Government: 

Balance unspent at beginning cf the year 

Current year receipts 

Conditions met - transferred to revenue 

Conditions still to be met - transferred to 'labilities 
Provincial Government: 

Balance unspent at beginning of the year 

Current year receipts 

Conditions met - transferred to revenue 

Conditions still to be met - transferred to -labilities 
District Municipality; 

Balance unspent at beginning of the year 

Current year receipts 

Conditions met - transferred to revenue 

Conditions stii! to be met - transferred to liabilities 
Other grant providers: 

Balance unspent at beginning of the year 

Current year receipts 

Conditions met - transferred to revenue 

Conditions stiii to be met - transferred to liabilities 

1,3 

24,143 

302,448 

17,085 

358,245 

302,342 

278,851 

278,851 

278,851 

290,888 

336,038 

355,509 

309,506 

371,680 

302,342 

278,851 

278,851 

278*851 



355,509 

17,085 

18,398 

22,034 

3,653 

3,677 

11,504 


■ 






36,755 

15,160 

- 


- 

- 

- 

- 

- 

3,677 









- 

- 

- 

- 

- 

—— 

- 

” 

- 

1,581 









1,581 

- 


“ 

- 

- 

- 

- 

r - 











Total capital transfers and grants revenue 


347*843 

386,860 

302,342 

278,651 

278,851 

278,851 

290,388 

336,038 

355,509 

Total capital transfers and grants - CTBM 

2 

20,761 

3,650 

- 

- 

- 

- 



- 

TOTAL TRANSFERS AND GRANTS REVENUE 


692,549 

751,704 

699,623 

724,659 

724,659 

724,659 

sssiss 


856,233 

TOTAL TRANSFERS AND GRANTS - CTBM 


21,518 

8,730 

- 

- 

- 

- 

-1 

_d 

- 


References 


1. Total capital transfers and grants revenue must reconcile to Budgeted Financial Performance and Financial Position; total recurrent grants revenue must reconcile to Budgeted Financial Performance 

2. CTBM a conditions to be met 

3. National Treasury database will require this reconciliation breach transfer/grant 

Check opex 3,5C7 (17,803) - - - - - - 

Check capex 33,909 31,430 - 14,499 45,000 49,046 










DC21 Ugu - Supporting Tabic SA21 Transfers and grants made by the municipality 


Total Cach Transfers To Municipalities; 


South Coast Development Agency 
Tourism Devetopmert 

Tourism Marketing _ 

Total Cash Transfers To Entitiee/Ems' 




Fo Organisations 


i otai Non-casn Grants To Groups Of individuals: 
TOTAL NON-CASH TRANSFERS AND GRANTS 


TOTAL TRANSFERS AND GRANTS 


Ref I 2014/15 


Current Year 2017/18 


2018/19 Medlt m Term Revenue & Expenditure 
Framework 


Audited Audited 

Outcome Outcome 


Audited Original 

Outcome Budget 


Adjusted FuNYear Pre-audit Budget Year I Budget Year+1 Budget Year+2 
Forecast outcome 2018/19 2010/20 2C2W21 



21,284 | 22,412 . 


K Insert description listed by municipal name and demarcation code of recipient 
insert descriptor of each entity or external mechanism {art external mechanism may be provided with resources to ensure a minimum level of service) 
l Insert description of each Organ of State (e.g. transfer fo electricity provider to compensate for FBS provided) 

Insert description of esc h other organisation fag. charity) 

Insert descriptor? of each other organisation fag, the aged, child-headed households) 

Aff descriptions should separate transfers for ’captiat purposes' and 'operating purposes’ 



























DC21 Ugu - Supporting Table SA22 Summary councillor and staff benefits 


Si 

Rfi 

mmary of Employee and Councillor remuneration 

tousand 

Ref 

2014/15 

2015/16 

2016/17 

Current Year 2017/18 

2018/19 Medium Term Revenue & Expent 
Framework 

fhire 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget Year 
2016/19 

Budget Year +' 
{ 2019/20 

1 Budget V 
2020/ 

ear+2 
21 



1 

A 

B 

C 

D 

E 

F 

G 

H 

f 


Councillors {Political Office Bearers olus Other) 












Basic Salaries and Wages 


4,106 

4,120 

5,537 

4,648 

4,506 

4,281 

5,057 

5,330 


5,623 

Pension and UIF Contributions 


241 

149 

- 

238 

128 

1 122 

259 

273 


288 

Medical Aid Contributions 


191 

126 

0 

203 

109 

104 

221 

232 


245 

Motor Vehicle Allowance 


2,266 

2,215 

2,103 

4,258 

2,296 

2,181 

3,294 

3,472 


3,363 

Cellphone Allowance 


346 

342 

381 

367 

198 

188 

391 

412 


434 

Housing Allowances 


1,467 

1,926 

232 

2,053 

1,107 

1,051 

2,233 

2,354 


2,483 

Other benefits and allowances 


74 

76 


46 

25 

24 

54 

57 


60 

Sub Total-Councillors 


8,690 

8,957 

8,252 

11,812 

1 8,369 

7,951 

11,509 

12,130 

12,797 

% Increase 

4 


3.1% 

(7.9%) 

43.1% 

(29.2%) 

(5.0%) 

44.8% 

54% 


5.5% 

Senior Manaaere of the Munldoalltv 

2 











Basic Salaries and Wages 


3,307 

3,684 

4,012 

3,837 

3,454 

3,291 

4,966. 

5,234 

5,522 

Pension and UIF Contributions 


300 


9 

274 

247 

235 

696 

734 


774 

Medical Aid Contributions 


123 


498 

131 

118 

112 

195 

206 


217 

Overtime 







_ 


_ . 


_ 

Performance Bonus 


362 

506 

532 

664 

600 

570 

315 

332 


350 

Motor Vehicle Allowance 

3 

1,363 

1,302 

1,169 

1,664 

1,502 

1,427 

1492 

1573 


1,659 

Cellphone Allowance 

3 

76 

84 

62 

87 

78 

75 

68 

72 


76 

Housing Allowances 

3 

633 

672 

696 

751 

678 

644 

1 157 

165 


174 

Other benefits and allowances 

3 

131 

49 


212 

191 

182 

37 

39 


42 

Payments in lieu of leave 




112 

208 

187 

178 

83 

88 


93 

Long service awards 












Post-retirement benefit obligations 

6 











Sub Total - Senior Managers of Municipality 


6,314 

6,295 

7,131 

7,827 

7,666 

6,712 

8,010 

8/443 

8,907 

% increase 

4 


(0.3%) 

13.3% 

9.8% 

(9.7%) 

(5.0%) 

19.3% 

54% 

5.5% 

Other MunicJoal Staff 












Basic Salaries and Wages 


161,479 

177,128 

194,067 

208,201 

187,954 

178,556 

230,263 

242,697 

256,045 

Pension and UIF Contributions 


26,034 

31,487 

33,666 

35,595 

32,134 

30,527 

37,671 

39,705 

41,889 

Medical Aid Contributions 


11,613 

12,970 

13,663 

21,463 

19,376 

18,407 

23,852 

25,140 

26,522 

Overtime 


23,712 

29,471 

32,839 

22,454 

20,271 

19,257 

6,898 

7,271 

7,671 

Peribrmance Bonus 







_ 


_ 


_ 

Motor Vehicle Allowance 

3 

10,847 

11,113 

11,520 

10,513 

9,491 

9,016 

10,287 

10,843 

11,439 

Cellphone Allowance 

3 

1,404 

1,496 

1,565 

1,410 

1,272 

1,209 

1,394 

1,470 

1551 

Housing Allowances 

3 

646 

894 

1,007 

485 

438 

416 

703 

741 


782 

Other benefits and allowances 

3 

14,607 

15,525 

26,307 

10,945 

9,861 

9,387 

11,132. 

11,733 

12,378 

Payments in lieu of leave 


3,431 

. 4,390 

8,268 

18,229 

16,456 

15,633 

2,843 

2,997 

3,162 

Long service awards 


3,550 

3,496 

8 

1,488 

1633 

1,552 

1595 

1,681 

1774 

Post-retirement benefit obligations 

6 

1,769 

404 

(1,027) 

- 


- 




- 

Sub Total - Other Municipal Staff 


261,110 

288,373 

321,864 

330,783 

298,906 

283,960 

326,639 

344,277 

363413 

% Increase 

4 


10.4% 

11.6% 

2.8% 

(9.6%) 

(5.0%) 

15.0% 

5.4% 

5.5% 

Total Parent Municipality 


276,114 

303,625 

337,267 

350,422 

314,340 

298,623 

346,156 

364450 

384,917 





10.0% 

111% 

3.9% 

(10.3%) 

(5.0%) 

15.9% 

54% 

5.5% 

Board Members of Entities 












Basic Salaries and Wages 












Pension and UiF Contributions 












Medical Aid Contributions 












Overtime 












Performance Sonus 












Motor Vehicle Allowance 

3 











Ceilphone Allowance 

3 











Housing Allowances 

3 











Other benefits and allowances 

3 

2 



40 

22 

21 

7 

7 


7 

Board Fees 


456 

586 


1,454 

784 

745 

1,610 

_ 


_ 

Payments In lieu of leave 








_ 

_ 


_ 

Long service awards 








_ 

_ 


_ 

Post-retirement benefit obligations 

6 







- 

- 


- 

Sub Total - Board Members of Entities 


458 

586 

- 

1,494 

$05 

765 

1,616 

7 


7 

% increase 

4 


28.2% 

(100.0%) 

- 

(46.1%) 

(5.0%) 

111.2% | 

(99.6%) 

6.0% 


























































DC21 Ugu - Supporting Table SA23 Salaries, allowances & benefits (political office bearers/counclllors/senior managers) 


Disclosure of Salaries, Allowances & Benefits 1. 


Ret 


Salary 

Contribution 

s Allowances 

Performance 

In-klnd 

Total Package 


No. 




Bonuses 

benefits 


] 


Rand per annum 





1. 




2. 

Councillors 

Kj 








Speaker 

1 

1 

1 

68,602 

608,480 

y? T '\ Tf; ' 

V'T IV'."-*' 

993,603 

Chief Whip 



1 



' V. F.*;, 

1 L: L 'i r 


Executive Mayor- 
Deputy Executive Mayor 

I 

i 


79,551 

69,089 

737,197 

604,786 

n'.L ‘ „ * , r ■, 

-,'CV S:‘h & 

: 1,236,126 

~ 993,636 

Executive Committee 

■ 

■ 

■ 

87,729 

1,998,215 

;> 


4,393,996 

Total for ail otf»" councillors 

■ 

IB 

■ ■ 

174,699 

2,023,434 

j 1 ... ^ ^ ' i L ■ 

1* * ** , 
t>..' , r ‘s. *.;l- -u 1 .1 


vj 3,891,283 

Total Councillors 

8 

- 

5,056,862 

479,670 

5,972,112 



11,508,644 

Senior Managers of the Mpni^paiEty 

5 








Municipal Manager (MM) 



1,346,724 

243,701 

409,289 

112,227 


:! 2,111,941 

Chief Finance Officer 



867,257 

174,147 

240,292 

72,271 


1,353,967 

General Manager Corporate Services 



622,591 

138,653 

221,372 

51,883 

. -V *• - 1 ' V, 

** 1,034,499 

General Manager IED 



630,230 

197,593 

202,751 

85,740 

1 N 

» 1,116,314 

General Manager Water 



630,230 

139,750 

270,841 

52,519 

1,093,340 

General Manager Planning (Vacant) 



1,300,000 




) y K 

: ^ L f{V* 

5 1,300,000 

Ust of each ofticai with packages >= senior manager 







:<1. -=■* ■’ ;V- 
, ", 

- 



































1, ■vV:.- 

t+? i‘=V 

- 

















4 4 *i 

- 








vm-fi 










- 








■ 

' 

total Senior Managers of the Municipality 

8,10 

- 

5,397,032 

893,844 

1,344,545 

374,640 


8,010,061 

A Heading for Each Entity 

6,7 








List each member of board by designation 

EJ Crutchfield - Chair 



149,070 

1,491 

2,369 



152,929 

HR Kelly-Vice Chair 



105,946 

1,059 

2,369 



109,374 

Other directors - 



_ 

_ 

_ 


. ' 7 ' . L 


C DavenhIIJ 



68,500 

685 

8,554 



77,739 

J Harris 



68,500 

685 

5,988 



75,173 

P Jeffreys 



68,500 

685 

1,283 



70,468 

V Mzulwini 



68,500 

685 

5,988 



75,173 

ZP Ngubane 



68,500 1 

685 

5,988 



75,173 

Infcosf Xolo 



68,500 

685 

5,988 



75,173 

Nzimande 



48,870 


39,610 



88,480 

Dlomo 



48,870 


37,511 



86,381 

Crutchfield 



29,653 


29,115 



58,768 

Zulu 



29,653 


29,115 


■ /. "V ’ 

58,768 

Ziingu 



29,653 


29,115 



58,768 

Shezi 



48,870 


37,511 


-'/jig/. : 

86,381 

NakJoo 



29,653 


29,115 



58,768 

Mthuli 



29,653 


29,115 



58,758 

Vacant 



29,653 


29,115 


* f A • 

58,768 







i 

;"$;± y 4A 

- 








; *■ Ji. 

i r f_, 

— 








: 


B3I 

- 

990,543 



- 


■Ezaii 






HI 



Ml 

TOTAL COST OF COUNCILLOR, DIRECTOR and EXECUTIVE 

REMUNERATION 

10 

- 

11,444,437 

1,380,174 

7,644,505 

374,640 

| 



References 

1. Pension and medical aid 

2 Total package must equal the total cost to die municipality 

3. List each political office bearer by designation. Provide a total for alt other councillors 

4. Political office bearer 1$ defined in MFMA s 1: speaker, executive mayor, deputy executive mayor, member of executive committee, 
mayor, deputy mayor, member of mayoral committee, die councillor designated to exercise powers and duties of mayor (MSA s 57} 

5. Also list each senior manager reporting to MM by designation and each official with package >= senior manager by designation 

6. List each entity where municipality has an interest and state percentage ownership and control 

7. List each senior manager reporting to the CEO of an Entity by designation 

8. Must reconcile to relevant section of Table SA24 

9. Must reconcile to fcfafe shown for the budget year of Tafife SA22 

10. Correct as at 3Q June 



















DC21 Ugu - Supporting Table SA24 Summary of personnel numbers 


Summary of Personnel Number? 


Number 


Ref 


2016/17 


Current Year 2017/18 


Budget tear 2016/19 


2 Positions 

Permanent 

Contract 

Positions 

Permanent 

Contract 

Positions 

-i—i—- 

Permanent 

Contract 


employees 

employees 

employees 

employees 

employees 

employees 



35 



35 

35 


35 



8 



6 

8 


8 

5 

- 

5 

5 

_ 

5 

5 


5 

28 

28 

- 

28 

26 


‘32 

31 

1 

617 

501 

20 

617 

501 

20 

32 

30 

2 

18 

12 

6 

18 

! 12 

6 

4 

3 

1 

13 

8 

1 

13 

8 

1 

J 

| i 

j 

1 

£86 

461 

13 

586 

481 

13 

7 

7 

- 

61 






20 

20 


61 

3 

61 

61 

3 

71 

7f 


61 






25 

25 


61 

3 

61 

61 

3 

1 

1 









11 

11 








34 

34 


173 

173 

10 

173 

173 

10 

195 

195 








117 

117 








72 

55 

17 







385 

365 


884 

763 

81 

684 

763 

81 

952 

884 

68 




— 

- 

- 

7.7% 

15.9% 

(16.0%) 

112 

110 

2 

112 

110 

2 




_*L 

20 

1 

_!LL 

20 

1 





Municipal Council and Boards of Municipal Entitles 
Councillors (Political Office Bearers plus Other Councillors) 
Board Members of municipal entities 
Municipal employees 

Municipal Manager and Senior Managers 
Cther Managers 
Professionals 
Finance 

Spatial/town planning 

Information Technology 

Roads 

Electricity 

Water 

Sanitation 

Refuse 

after 

Technicians 

Finance 

Spatial/town planning 
Information Technology 
Roads 
Electricity 


Sanitation 

Refuse 

Other 

Clerks (Clerical and administrative) 
Service and safes workers 
Skilled agricultural and fishery workers 
Craft and related trades 
Rant and Machine Operators 
Elementary Occupations 


TOTAL PERSONNEL NUMBERS 


% increase 

'Total municipal employees headcount 
Finance personnel headcount 
Human Resources personnel headcount 


References 


f. Positions must be funded and aligned to the municipality's current organisational structure 

2. Full Time Equivalent (FTE), Eg, One full time person = 1FTE. A person working halftime (say 4 hours out of 8) = 0.5FTE. 

3. s57 of the Systems Act 

4. Include only in Consolidated Statements 

5. include municipal entity employees in Consolidated Statements 

6. Include headcount (number fo persons, Not FTE) of managers and staff only (exclude councilors} 

7 1 Managers who provide the direction of a critical technical function 

8 ■ Total number of employees working on these functions 
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DC21 Ugu - Supporting Table SA29 Consolidated budgeted monthly capital expenditure (functional classification) 



M 







DC21 Ugu ■ Supporting Table SAM Consolidated budgeted monthly cash flow 
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DC21 Ugu - Supporting Table SA31 Aggregated entity budget 


Di scription 


Financial Performance 

Properly rates 
Service charges 
Investment revenue 
Transfers recognised * operational 
Other own revenue 

Contributions recognised - capital & contributed assets 

Total Revenue {excluding capita! transfers and contributions 
Employee costs 

Remuneration of Soard Members 
Depreciation & asset impairment 
Finance charges 
Materials and bulk purchases 
Transfers and grants 
Other expenditure 
Total Expenditure 
Suiplus/{Deflclt) 


2rfl4/15 

2015/16 

2016/17 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

1 

21 

1 

22 


1 

1 


22 

23 

- 

8 

6 


0 

1 


0 

0 


0 

0 


11 

11 


19 

20 

- 

3 

4 

- 


Current Year 2017/18 

Adjusted 

Budget 


Full Year 
Forecast 


2018/19 Medium Term Revenue & Expenditure 
Framework 

Budget Year Budget Year +1 Budget Year +2 
2018/19 2019/20 2020/21 















^C21 Ugu - Supporting Table SA32 List of external mechanisms 


External mechanism 

Name of organisation 

Yrs/ 

Period of 
agreement 1. 


Number 

_ 




Service provided 


Expiry date of service 
delivery agreement or 
contract 




inetafy value 
agreement 2. 


R thousand 


References 

1. Total agreement period from commencement until end 

2 . Annua! value 



DC21 Ugu - Supporting Table SA33 Contracts having future budgetary implications 
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DC21 Ufiu • Suppoilinfl Table SA34a Consolidated capital expenditure on 


I 

iROHMiimd 


|CaBWl Ml lift* ujj l>V flltat Clws/SulKhtt ' 


Roads Intasmcture 
Roads 

Road Structural 
Road Furniture 
Capital Spares 
Storm water ftfrastoJclura 
DrmnagaCoBaOSon 
Storm water Conveyance 


Power Plants 
HV Substations 
HV Switching Station 
HV Transmission Cortthn 
MS Substations 
UV Switching Stations 
1WNetworks 
LV Networks 
Capital Spares 
WWar S>jpp!y [rfralructure 
Dams and Wore 
Bctahafcs 
Reservob s 
Putrp Stations 
Water Treatment Works 
BuHcUalns 


Distribution Points 
PKV Stations 
Capto/Spares 


Pump Steffen 
RetteuteScn 

Waste Water Treatment Works 

OutMSawars 

ToflWfiKSBss 


Solid Waste Infiwinjcfure 
i*ndf£t Sites 
Waste Transfer Stations 
Waste Processing Faoiities 
Waste Drop-off Points 
Waste Separation Faculties 
Etectddty Generation Facilities 
Capital Spates 
Raif /nfreshictore 
RaH Lines 
Rail Strictures 
Ra3 Furniture 
Drainage Collation 
Storm water Conveyance 


MV Substations 
LV Networks 
Capttai Spares 


Sand Pumps 
Piets 


Capita! Spares 

Infonraton end Comnunlaalkin Hrastrucire 
Data Centres 
Cote Layers 
DfcWbuftm Layers 
Captai Spates 


302,596 


new assets by asset claw 


391.710 


Currant Y«r 2017/10 


Original 


301,73a 


260.663 


200,003 


3018/19 ISMtlumTmh Ravenna A Expenditure 


Budget Year 
2010/10 


172,396 


'Budget Year+1 
201W20 


291,710 

290,026 

1,683 


4,733 


6,597 I 6267 40,390 


6267 40,380 


Budget Year+2| 
2020/21 


131,966 


146.325 


44.7BS 



_DC21 Ugu • Supporting Tabje $A34b Consolidated capital expenditure on the renewal of existing assets by asset class 


Currant Year 2M7M« Mt Medium T«m Revenue & Expenditure 

__I Frameworfe | 

A4/uelid Full Ybw Budget Year Budget Year+1 Budget Year +2 
1 Budget Forecast 2C18HB 2019/20 2020/21 


l lnfraatnrcture 

Roads Infrastructure 


RoadStructures 
Food Furniture 
Capital Spares 
Stan: water Infrastructure 
Drainage CoHecthfi 
Storm water Conveyance 
Attenuation 
Ekctrxsl Infrastructure 
Power Plants 
HV Substations 
HV Switching Station 
ffV Transmission Conductors 
M'S Substations 
MV Switching Stations 
MV Networks 
LV Networks 
Capital Spares 
Waller Supply infrastructure 
Damsand Weirs 


Reservoirs 
Pumpstations 
Vikter Treatment Works 
Bu& Mains 


217,351 217,351 206,483 95,123 100,165 


Distribution Points 
PRV Stations 
Capita! Spares 
Sanitation Infrastructure 
Pump Station 
Reticulation 

Waste Water Treatment Works 
Outfall Sewers 
Toitet Facilities 
Capital Spares 
Solid Waste Infrastructure 
Landis Sites 
Waste Transfer Stations 
Waste Processing Facilities 
Waste Drop-off Points 
Waste Separation Facilities 
Bedrrdty Generation Facilities 
Capital Spares 
Rail Infrastructure 
Rail Lines 
Ra3 Structures 
Rail Furniture 


61^00 61,500 58,425 8,910 9.302 


61,500 61,500 58,425 8,910 9,382 


Storm wafer Conveyance 
Attenuation 
MV Substations 
LV Networks 
Capital Spares 
Coastal Infrastructure 
Sand Rumps 
Rare 

Revetments 
Promenades 
Capital Spares 

Information and Communication InfrastrucUre 
Date Centres 
Core Layers 
QwMwfon Layers 
Capital Spares 

Community Aumtc 
| Community Facilflies 
Haifa 
Centres 
Crashes 

Ciinics/Care Centres 
FirefAmbulanca Stations 
Testing Stations 




CK21 Ugu ■ Supporting Table SA34c Consolidated retire ind maintenance by react ciwt 


^escripdor 

Ret 2014715 

2015/16 

2016/17 


CumM Year 2017716 

2018/19 Medium Term Revenue 6 Expend’ture 
Framework 

R thousand 

1 Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget Yea 
2018719 

Budget Year 
2019/20 

H Budge! Year +2 
2020/21 

Reptfuand IMlMetH-tce emetiditurv bv Asset a ass/ 

InfrHtmctme 

Sub-data 

20,35 

24,41 

40.M 

6 31,W 

31,00 

29,53 

39,21 

41,33 

42.604 

RlW* tltlBS*UCtU» 

96 

1.14 

10,03 

5 5/46 

5.48 

5.21 

6/031 

6,39 

6.735 

Route 

96 

1.14 

10,03 

5.4T 

5,46’ 

521 

6,031 

6,3& 

0,705 

Road Structures 

Road FmPm 

Capital Spams 

Stormwater Irttefrucftn 










fttefopge Gofecttn 

Storm wOcrConveymce 

Attenuation 

Beetfcal Intastuctura 










GaptatSpm 

Water Supply Intntrvclure 

16,057 

16/064 

17,67* 

22.461 

22.481 

21,357 

28/073 

29/566 

31313 

Dams and Wetm 

Boreholes 

Reserwas 

2.210 

2,662 

1.062 

3,230 

3,230 

3JCS9 

4,391 

4/626 

4.603 

PumpS Wont 

Wafer Ttafemertt Works 

2,332 

2,767 

1,127 

4,593 

4/593 

4,363 

6vfi68 

8.206 

5,547 

Bulk Mate 

DfeMbutfaj 

10^07 

12.606 

14,560 

11,750 

tl.760 

11,172 

13,765 

14/500 

15,306 

DbtrSmUoti Points 

PRV Statius 

CaptialSpans 

Sarttettor Infra druciiE 

<342 

5,210 

1M76 

2,666 

3,122 

2.898 

3,122 

2,753 

2/968 

4,025 

6,113 

4^43 

5/369 

4.477 

5,668 

Pump Station 

fMcMhn 

3,146 

3,774 

8,720 

1/434 

1.434 

1.362 

2,417 

2,547 

2,687 

Wests Wider Trsfment Works 

1,107 

1/438 

31758 

1/666 

1.686 

1/604 

2,696 

2.542 

2/606 

OutbBS*m 

ToMFucMes 

CqM&pm 

Solid Waste Irfrast'jcttn 










LavfflSXtz 

Waste Transfer Stations 

Waste Processing FadXfes 

Waste Dropoff Points 

Waste Separation Fadttfes 

Bectricily Generation FacBties 

Capital Spots 

Rail Infrmtructue 










Coastal Infadruchi* 

_ 

_ 

_ 

_ 

_ 





Sand Pumps 

Pfera 

t Revetam te 

Proumatos 

Capital Spares 

Informatton and Communication Infrastructure 



606 







Oats Canties 

Cm Layers 

Dfsbfeution Layers 

Capital Spans 

OommuiltyAsMls 



306 







Ccnsmiifty Fadlittes 

- 

- 

- 

_ 

* 

_ 

_ 

_ 


TmiRanks/Bns Tenttinals 

Capital Spares 

Sport and Recreation Fadrties 










ftHfecrPacfflfes 

Outdoor Fectties 

Capital Spares 

Harflam assets 










Monuments 

Historic BuTjfcgs 

Works of Art 

ConfiervalDfl Areas 

Other Heltaga 

hwealniwnt properties 










Revenue Generalfcg 

- 

- 

- 

- 

_ 


_ 


_ 

Improved Property 

Unimproved Property 

Non-twnue Banarattig 










tmprwed Property 

Unimproved Property 

Other wwtE 

16,274 

10,524 

31378 

7,620 

7,620 

T^4B 

9^86 

8,837 

6/323 

Operational BuMIngs 

16274 

19,524 

3,378 

7/620 

7.620 

7,248 

8/385 

6.637 

9,323 

Munldpe) Offices 

2,519 

3,022 

3.378 

5/587 

5,667 

5,593 

6/470 

6j819 

7,184 

Pay/Enquby Points 

Bonding Plan QfStxs 






1 

i 






Gtecttafence 


to 


m 



DC21 Ugu • Sup porting Tabla SA34d Consolidated Depreciation by assriclast 


I Description 

Ref anna 

2015716 

2016717 


Current Year 2017718 

1 2310/19 Medium Term Revenue 6 Expenditure 1 

| 








Framework f 

R thousand 

1 Audited 

Oufoom 

Audited 

Outcome 

Audited 

OutoQAU 

Original 

Budget 

AdJuMec 

Budget 

Rill Yea 
Foresail 

Budget Ye 
2010/10 

ar Budget Ym 
2018/20 

r+1 Budget Year+2 
»20/71 

(nftartfudure 

Ruatte Infosfodine 

Roads 

23^2 

*» 179,1 

82 182.E 

*5 110,3 

00 110/ 

00 110/ 

*0 56/ 

20 59/ 

73 62,744 



“ 

' 

- 


- 



Road Structures 

RaadFankae 

GapHa/Spom 










Siam water Infosfocture 










Drainage Cckection 

Storm wafer Cortvtymce 

AttemvOot) 









^ | 

[ Etecftal Wrartuctu* 









1 

III Jfllf 









-1 

Water Si^ipl/ Jnfiesfoctufc 

Dams end Weds 

223,731 

161,655 

151.545 

89*200 

89*200 

99,200 

5Oj08t 

531042 

55.583 

Boreholes 

Reservoirs 

PumpStetinra 

159.078 

00.633 

110,462 

58,063 

50.068 

59,003 

30.563 

32/13 

33/88 

Wat* Treatment Works 

BuRMMns 

33.761 

34.423 

21,051 

21.347 

21,347 

21,347 

15.035 

15/10 

16/88 

tMibiititm 

Ofshttwtan Points 

PRV Stations 

Capita Spares 

30.002 

30.5S9 

19,229 

18.786 

10,786 

76.786 

5,326 

5.013 

6.922 

BenHsfen SnAesfoetue 

Pumpstation 

is,a a 

18.177 

31/23 

11*156 

11,158 

11.150 

6,537 

5/31 

6*152 

Reticulation 

Waste Water Treatment Works 

Outfall Sowers 

Totiet Faculties 

Capital Spans 

307 

161202 

420 

17.748 

269 

31*1 S3 

263 

10.686 

263 

10,830 

263 

10/86 

167 

5,345 

197 

5,634 

206 

5,044 

8c&dWdste Infrastructure 

_ 









LanmiSBat 

Waste Ttensfer Stolons 

Wests Processing Facmx 

Waste Dropoff Points 

Waste SepmaVon Facilities 

Gfecttcty Generation FactHttes 

Capital Spares 










Ftel infostucbie 










Ran Lines 

Rati Structures 

RaUFunAm 

Drainage Cotiection 

Storm water Conveyance 










UV Substations 

LV Networks 

Capital Spares 










CoMteflnfoshicture 

_ 









Sand Pumps 

Piers 

Rteelments 

flmmwwte 

CytolSpem 










InlbtmaSon and CorrminFcaSoti Infosfocture 










Cate Centres 

Core Layers 

OfstributknLaym 

CepRai Spaces 









| 

Canwiurdhfjfawpfrit 

79,600 

- 

- 


_ 





CofnmirJly Fidllte 

Hatis 

337 

' 

- 

- 

- 

- 

- 

- 


Centres 

Creches 

CSntes/Can Centos 

Fire/AmUArKeSttliotK 

Testing Stolons 

Museums 

GaRerias 













p qt Ugu - Supporting Ttble SA34. ContoHdcled cwtol m penditure mi the tiparadinc of miming mute by met dis. 


I ftBfl a f mwdifain on UMWdlhg of «X*tLlQ «wt. to AWBt OMtfliulMilSr 


Rosde fnfrasInjctLre 
Roads 

Read Structures 
Road Funtiutp 
C afital Spans 
Slomi water Infraotnioluri 
Drainage CoBacfon 
| Stem water Conveyance 


if 

Power Plants 
HV Substations 
HV Switching Station 
HV Transmission Conductors 
MV Substations 
MV Switching Stations 
MV Networks 
LV Networks 
Capital Spates 
Water SuppV Infrastructure 
Dams and Wairs 


CummT«ar2IH7/f0 


| 281tn8 IMtam Tern Revenue & Expenditure 


Origrnar 


Pump Stations 
Water Treatment Works 


Distribution Points 
PRV Stations 
Capital Spares 
Sanitation infrashictee 
Pumpstation 


Full Year 
Fenced 


Budget Year 
W1W19 


[Budget Ytar +1 


Waste Water Treatment Works 
OutfaS Swats 
ToSetFaOtios 
Capital Spares 
SolW Waste hrfresfructure 
isndtiSSitas 
Waste Transfer Stations 
Waste Processing Fatigies 
Waste Drop-off Points 
Waste Separation Fati&let 
Bedrtdty Gmarafiwj FadStes 
Capital Spans 
Rstflnfrestuoliire 
RaBUnes 
Rail Structures 
Rati Furniture 
Drainage CoBedion 
Storm water Conveyance 
Attenuation 
MV Substations 
LV Networks 
Cap^gJ Sparer 
Coastal Infreslruotiire 
Sand Pumps 
Piets 


I Budget Year+21 
2820/21 


CapttatSparoe 

Infamtsilfon and ConimintaBifiBfi Intreahjcture 
Date Centres 
Core Layers 
Dfsttixtion layers 
Capital Spares 


Comnunlly Fadltfes 
Majfc 
Csrtrw 
Ctedtes 

CSnics/Care Centres 
Fbefflmbulance Stations 
Testing Stations 
Museuns 
Gantries 


Cermtenes/CrematoriB 


PubSc Open Space 
Nature Reserves 






DC21 llgu ■ Supporting T able SA35 Consolidated future financial implications of the capital budget 

Vote Description Ref 2018/19 Medium Term Revenue & Expenditure 

Framework 

R thousand Budget Year Budget Year +1 Budget Year +2 Forecast I 


Forecasts 


2021/22 


Forecast 

2022/23 


301,163 


___ 2018/19 2019/20 2020/21 2021/22 2022/23 20; 

'Capital expenditure i 


Vote 1 - EXECUTIVE & COUNCIL 

Vote 2 - FINANCE & ADMINISTRATION 24,500 25 183 26 518 

Vote 3 - INFRASTRUCTURE & ECONOMIC DEVELOPMEt 274 288 303 

Vote 4-WATER 227,089 239,125 251,799 

Vote 5-WASTE WATER MANAGEMENT 49,300 51913 54 664 

Vote 6-PU3LIC SAFETY . _ ’ 

Vote 7 - ENVIRONMENTAL PROTECTION _ 615 

Vote 8-OTHER: MARKET 
Vote 9 - SPORTS & RECREATION 
Vote 10 - [NAME OF VOTE 10] 

Vote 11 - [NAME OF VOTE 11] ~ 

Vote 12-[NAME OF VOTE 12] _ ~ 

Vole 13 - [NAME OF VOTE 13] 

Vote 14-[NAME OF VOTE 14] _ ’ 

Vote 15 - [NAME OF VOTE 15] 

List entity summary if applicable 

Total Capital Expenditure 301^631- WtfA -33pM~---1- 

Future operational costs bv vote 2 

Vote 1 - EXECUTIVE & COUNCIL 
Vote 2 - FINANCE & ADMINISTRATION 
Vote 3 - INFRASTRUCTURE & ECONOMIC DEVELOPMENT 
Vote 4-WATER 

Vote 5 - WASTE WATER MANAGEMENT 

Vote 6-PUBLIC SAFETY 

Vote 7 - ENVIRONMENTAL PROTECTION 

Vote 8-OTHER: MARKET 

Vote 9 - SPORTS & RECREATION 

Vote 10 - [NAME OF VOTE 10] 

Vote 11-[NAME OF VOTE 11] 

Vote 12 - [NAME OF VOTE 12,1 
Vote 13 - [NAME OF VOTE 13] 

Vote 14 - [NAME OF VOTE 14] 

Vote 15 - [NAME OF VOTE 15] 

List entity summary if applicable [ | 

Total future operational costs _ _-----f--- 

Future revenue bv source 3 

j Property rates 

Service charges - electricity revenue 
Service charges - water revenue 
Service charges - sanitation revenue 
Service charges - refuse revenue 
Service charges‘Other 
Rental of facilities and equipment 
List other revenues sources if applicable 
List entity summary if applicable 

Totai future reve nue --3--—_ 

Net Financial Implications_ 301,163 317,124 333,932 E~j -- 

1. Summarise the totai capital cost until capital project is operatbnal (MFMA si9(2}(a)) 

2. Summery of future operational costs from when projects operational (present value until the end of each asset's useful life) (MFMA s19(2)(b',) 

3. Summanse the future revenue from when projects are operational, including municipal tax and tariff implications, (present value until the end of asset's useful life) 


Forecast Present value 
2023/24 


301,163 


317,124 


333,932 I 








2. As pgr Table SAB 

3. As per Table SA34 

5. Corn*! to second,, (Wo a | ngfcal ' 3 ^ Mmk ^' B ^ al ts lislwl in«tt, a ||,. Olher pmj.cls b, pfayOTM I, Vote 

B. Pielkigufsh P*>Ms Wav'd in bnn, „f MFMA Mdlon 19[1)|b) nnd MRRR , 3 
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Nonrevenue water reduction 


























































SANITATION DRAFT CAPITAL BUDGET 2018-2019 




















































UGU DISTRICT MUNICIPA1ITY 








































UGU DISTRICT MUNICIPALITY 
EQUITABLE SHARE 2018/2019 ALLOCATION 




























































































































































































































UGU DISTRI CT MUNICIPALITY 

TARIFF OF CHARGES Ws/2019 WITH EFFECT FROM 1 JULY 2018 

(EXCLUDING VAT) 


l. 

(a) 


C OUNCIL'S CHARGES FOR WATER SU P PLIED TO CONSUMERS 

All consumers with a private water connection will be liable for the Davment nf a h=c^ 
oTa^nsI^^ C0St shal ' be ca,cuIated by multiplying the quota 


Cb) 


° f »" by 


(c) 


bSd^lfq^^ar<L b ^foft™ n e te d r.°" *" SUbmitted °" 0r after 


CONSUMPT ION CHARGE 

h Properties zoned as Spinal and Genial Residential -Catec 



3. 


4. 


Special Category - Category n 

I L. ___• ■ 


Basic to be determined as per Service Level 1 
Agreement 


Water Consumption determined as per Service 
Level Agreement _ 


Tptal Monthly Quota as per Service Lewi Anraom 

i»era 

ent- Cateamy 

B 


For water consumption - 

^uio/zuiy 

9.15 

‘ 201yjQSIS *■ 
8.69 

5 3% 

For water drawn in excess of quota 

23.27 

r 22.10 

i 

5.3% 

«-- 

j 

rui wmer consumption up to quota 

12.92 | 12.27 

5.3% 

'For water drawn in excess of quota 

25.81 i 24.52 

5.3% 


l 




BASIC CHARGE 


Category A to D I 

j 

(d) A monthly basic charge per kilolitre quota (or part thereof) per day'which cost shall be paid at 
Council's option by the consumer and/or legal owner of the property serviced bv the meter - 

R165.ll (R156.81 (2017/2018) 

Consumers residing in areas currently categorised as rural areas by the municipality will receive a 
75% rebate on the basic charge. 


Category E 


(e) A monthly basic charge per kilolitre quota of 0.71 kilolitres per day, which cost shafl be paid at 
Council's option by the consumers residing in areas currently categorised as sub-economic bv the 
municipality - R110.99 (R105.41 (2017/2018:) 

(0 Water and Sanitation Basic Charges- rn-har 


Category j Adjusted billing to 

Schools 

One Basic per meter + 
i Charge per Kilolitre 

Religious institutions & 
non-profit organisations 

One Basic per meter + 
Charge per Kilolitre 

Industrial 

i 

Calculated Quota 

| Category E 

|___ t 

Sub-economic 

i Category F 
|_ 

Indigent 


2 - COUNCIL'S CHARGE FOR A NEW WATER AND SANITATION CQNNECTTOM 
2.1 WATER 


?A; fV * "*3 * jf; vv':' ■ h: ' j 

-- k- VA-^^ -Y< ^ t ■ 



^ (; ^ ^ J v ai ^^ v •: ^ ^; 

j 15 mm TOtherl 

3170.85 

3,011.26 

5.3% 

i 20 mm 

5743.80 

5,454.71 

5.3% 

j_25 mm 

7448.84 

7,073.93 

5.3% 

40 mm 

11,651.08 

11,064.66 

5.3% 

I -----L 

-i_,_ 

SIZE 

j 

Deposit j 

Required j 

1 

50mm 

Cost plus 10% 

12000.00 i 

1 

_i_ 

75mm 

Cost plus 10% 

13000.00 

1 


100 mm 

Cost plus 10% 

14000.00 


50mm combination 

Cost plus 10% 

_L 

16000.00 





1.2 SANITATION 


. ; . S :; ; , l ■■ — 


—r —-f- ; —- —_ 

v ‘ '-*V ’*?*%?_. . 0 

1 '— '■ J >- j ■ - r * r * , 



V ^ 1 - --‘f-t-. . 

iiumm standard 
connection, 6m from the 
boundary of the property 
to be connected 

2,020.99 

■\ - 

1,919.27 

+-. - .'-1 

j 

loomm Standard 
connection 6m from the 
boundary of the property 
to be connected 

2,599.58 

2,468.74 

! 

1 

5.3% 

SIZE 

2018/2019 

2017/2018 


t iiumm under gravel, 
situated more than 6m 
from boundary of the 
property to be connected 

|" Cost plus 10% 

i 

i 

1 

1 

Cost plus 10% 

1 

J 

160mm under gravel, 
situated more than 6m 
from boundary of the 
property to be connected 

Cost plus 10% 

Cost plus 10% 


i-j-umm unaer tarmac road, 
situated more than 6m 
from boundary of the 
property to be connerteH 

Cost plus 10% 

Cost plus 10% 

| 

1 

t 

ADumm unaer tarmac road, 
situated more than 6m 
from boundary of the 
property to be connected 

Cost plus 10% 

i 

I 

Cost plus 10% 

- 1 _ 



3. 




2018/2019 



11 . 

Testing water meters 15 mm and 20 mm 

T 1,303.38 

1,237.79 

5 3% 

2 . 

Reconnection/Requested Disconnection of 
-supply 

275.07 

261.23 

5.3% 

1 3- 

A 

Keconnection of suppfy outside working i 1 199 68 

hours I ' 

1,139.30 

5.3% 

4. 

Kestricaon (Credit control) 

281.77 

267.59 

5 3% 

5. 

6 . 

7 

Disconnection (Credit control) 

657.46 

624.37 

5.3% 

Special meter readings 

939.20 

891.93 

5.3% 

/. 

8 . 

Inspection of leaks in terms of Section 
Any other service j 

1,253.65 

-L 

1,190.56 

5.3% 

9. 

| 10 . 

For water drawn from an unmetered ! 
.point of supply per hour or part thereof 1 

1 

958.00 1 

_L 

909.79 

5.3% 

™ water arawn rrom a hydrant' 12 92 

standpipe j 

12.27/kl 

5.3% 

11 . 

_ 1 . 

Mvaiiaoirity cnarge per fire hydrant 1 
standpipe j 

--- -L 

98.99 

--- 

94.01 per 
month per fire 
hydrant j 

5.3% 

* 






12. 

Water supplied by tanker [ess/equal to 6kl 

1,354.80 j 1,286.61 

T 5.3% 

13. 

, Plan approval fee 

298.06 ! 283.06 

5.3% 

14. 

Inspection Fee per visit 

606.61 

576.08 

5.3% 


f—:--- 




1 15. 

Clearance Certificates 

313.27 

297.51 

5.3% 

16, 

Drainage Certificate Fee 
. --- 

246.32 

233.93 

5.3% 

17. 

Application in terms of New Planning Act 

3,063.70 

2,909.50 

5.3% 

18. 

Town Planning Applications 

298.06 

r 283.06 

5.3% 

19. 

Miscellaneous charges 


Cost + 10% 


20. 

—r 

Administration fee/ Town Planning related 
matters 

241.29 

229.15 

5.3% | 

^l- ! Aammistration fee/ Town Planning related 
i matters 

606.61 

576.08 

-L 

5.3% j 


4. 


^^| A r A A IL J? CHARGE for the Y ear 2018/2019 raised in terms of Section 10G(7) of 
the Local Government Transitional Act, and the regulations framed in terms of Section 47 of the 
Qrdinance 27/63, the Council levy a uniform WATER RATE as set out hereunder on all land 
subject to such rate, within local authority areas and townships within the defined areas of the 

^end^O^l MW: and “ Re9 ' 0nal ^ fcr "ndal 


A UNIFORM CHARGE OF Rl,981.51 (2017/2018: 
LOT IRRESPECTIVE OF AREA 


Rl,881.78) PER YEAR PER RATED 


The final date for payment of such charge shall be 30 NOVEMBER 70i« 


5l COUNCIL'S CHARGE S FOR SANITATION SFRVTrFC 





y ' . ■ ‘""-V -T, 


5.1 

Waterborne Sanitation (All Areas) 

Residential 

Basic Charge (per unit / per property) 

Charge per kilolitre (water consumption) 
Conservancy with a Main line facility to Pay 

2 x basic fee 

269.16 

4.02 

538.30 

269.16 

3.82 

538.30 

0.00% 

5.3% 

0.00% 

— 

1 

1 Industrial/Commercial 

Basic Charge (per quota) 

Charge per kilolitre 

269.16 

4.02 

269.16 

3.82 

0.00% 

5 3% 

1 

i 

For any sewage effluent delivered to the 
sewerage works for processing, per kilolitre 
or part thereof ! 

30.18 

i 

1 

-~ - 

28.67 

5.3% ; 

i 

f 

5.3 ; 

i 

Conservancy Tank Clearances (All 

Ugu) | 

Residential 

Basic Charge (per unit/ per property) 

Charge per kilolitre (water consumption) 

269.16 

4.02 

269.16 | 

3.82 j 

j 

0.00% 

5.3% 

I 

._L_ 

SINGLE RESIDENTIAL UNITS 

■ FIRST LOAD 100% OF APPROVED 

TARIFF - 

419.60 

_L 

398.49 

5.3% 



i 

i 

j 

t 


Wwimis 

miimn 

<v 5" r r 

% 

/ „ h / IWCRPSE 

i 

SECOND LOAD 70% OF APPROVE D 
TARIFF- ' 

293.72 

1 

I 

278.94 



■ THIRD LOAD AND MORE 50% OF 

j APPROVED 

| 209.79 

1 

j 

199.24 

1 

j 5.3% 

! 

1 


1 

i ON CONDITION THAT THERE IS A SPLIT 
j OF GREY AND BLACK WATER 

I As approved by a municipal inspector 

1 

| 

i 

1 

! 

i 

i 

i 

I 

1 

i 

1 

1 

hr-— 

I Industrial/Commercial 

| Basic Chargefper quota) 

! Charge per kilolitre 

1 Conservancy tank customers will receive 

1 one load per month included in the basic 

I charge tariff 

269.16 

4.02 

269.16 

3.82 

j 

| 5.3% 

l 

1 

i 

i 

1 

1 

| 5.4 

i 

| Adhoc Vacuum tanker services (All 
i Ugu) 

| For each draw requested 

J_ 

572.60 

i 

i 

4_ 

543.78 

5.3% 

5.5 

Removal of conservancy tank effluent: - 

1- 

r 

1 

— 



For the removal of conservancy 
effluent per load or part thereof 
after normal office hours (Monday 
to Friday). 

f 

1 

\ 

2,374.15 

2,254.65 

1 

I 

i 

5.3% 

i 

l 

i 

r 

i 

An applicant for the supply of a 
conservancy service shall pay a deposit 
equivalent to the rand value of the number 
of estimated additional monthly draws 
anticipated. 



f 

! j 

i 5.6 

i 

i 

t 

i 

i 

f 

i 

t 

1) Conservancy tank additional draws 
are performed on a cash basis, 
unless there is a consumer account 
reflecting an appropriate deposit. 

2) Conservancy tank draws shall be 
performed within 48 hours of 
request and/or confirmation of 
receipt of monies. 

3) It is the responsibility of the person 

requesting a draw to get a j 
reference number for follow-up j 
queries. , 

572.13 

402.70 

287.65 

i 

i 

543.34 | 

1 

f 

i 

1 

382.44 

273.18 

5.3% 

5.3% 

5.3% 

5.7 J 

i 

i 1 

Septic Tank Charge: 1 

Umdoni Municipality 
- Per Draw 

Provided: 

i) The septic tank must be located 
and exposed by the owner. 

ii) The effluent in the septic tank 
must be liquefied by the owner. 

iii) The septic tank must be 
accessible for removal. 

‘his service is performed on a cash basis 
nly. 

- r~ 

i 

! 

1,509.08 \ 

i 

I 

i 

i 

i 

1,433.12 

i 

j 

1 

i 

i 

1 

j 

5.3% 

! 




1 

1 

i 

1 

r 

!Th- 




i • 

1 V ■ 

f b.o 

i 

i 

t 

i 

Leachate Rembval Charge: 

Umdopi Municipality 
- Per Draw 

1 

270.89 ! 

257.26 

L—±_.Af^wOiJ 

5.3% 


— Tariff of charges for GIS Copies o f Maos - all prices p*h 


Size 

Colour Copy 

Black and White Copy 

. 

TStandard photo Copy 

t 

J% Increase j 

j/ j 


[ 2018/2019 

2017/2018 

2018/2019 

2017/2018 

[ 2018/2019 

2017/2018 

i (Liecreasej j 

i 

AO 

307.80 

292.31 

153.89 

146.15 

J- 

j 


j i 

^ _ 

230.84 

219.23 

115.41 

109.61 

i- 


f J.j/D 

5 3% 

i A2 [ 153.89 

I - 146.15 

71.90 

68.29 i 

f- 


5 3% 

i A3 91.46 

trz -- 

86.86 

46.16 

' 43.84 

!"~ 7.68 

7.30 

\$3% 

A4 1 

76.94 

73.07 

38.46 

36.53 

3.07 

2.92 

5 3% 

Electronic Soft copy 
on CD 

76.94 

73.07 

j 




5.3% 

Images (per MB) j 

62.82 

59.66 

38.46 i 

i 

36.53 



5.3% | 


7. 1 CAPITAL CONTRIBUTIONS FOB ?ni«pnio 


a registered Civil Eng^nL^an^a^ that each development requires as calculated by 

Engineering Services and the National Building Regulations (SANS 0400) ^ 6 65150 ShaH bS m termS ° f the GL,idelines for 

Failing to submit an Engineers report the following will apply: 




j - 1 V i 


OUTFALL SEWER/PUMPING MAIN 

f R 7 884.00 

WASTE WATER TREATMENT WORKS 

R 7 489.80 

TOTAL 

1 1 

ONE QUOTA = 1000 LITERS 

R 15 373.80 j 

\ 

LZ -! 


cost per 1 

QUOTA % 

NETWORK 

f 

i 

DAM 


R 2 299.50 

I SUPPLY PIPELINE 


R 2 089.26 

j PUMPSATION 


R 2 969.64 

| RESERVOER 


R 2 233.80 

WATER PURIFICATION WORKS 


R 2 759.40 

TOTAL 

1 

R 12 351.60 | 

ONE QUOTA = 1000 LITERS j 

f. 

1 

-L 





















L 


RESIDENTIAL 1 _ 

SUB ECONOMIC (250 TO 400 


WATER 
QUOTA 



GRANNY FLAT _ 

RESIDENTIAL 2 AND 3 



CLINIC/BED _ 

RETIREMENT VILLAGE/PERSON 


SANITATION 
UOTA 


FRAIL CARE/PERSON 

0.2 

H - i 

I 0 2' 

BEDSITTER/PERSON 

ims 

j- 

0 2 

UNTTS/UNIT 

1 0.5 

-t -_ 

i 

n cr\ 

HOSTELS/PUPIL 


U.bU 

n ic 

CRECHE/PUPIL 

|| 

Uii j 

n m 

SCHOOLS/PUPIL 



HOSPITAL/BED 

0.2 

n 2 

RESTAURANT/SEAT 

0.10 

U .z 

0 0Q 

WAREHOUSE (EXCL. OFFICE} 

/100 M 2 


n in 

INDUSTRIAL(EXCL.OFFZCE) - 

, /100M 2 

0.3 

UilU 
—1 
n 2 n 

CARAVAN PARK/STTE 

0.4 

u.zu 

n a 

i CONFERENCE CENTRE/SEAT 


U.T 

n no 

GOLF ESTATE/HECTARE 

5.35 

n nn 

SERVICE STATION/WORKSHOP/100M 2 

0.2 

u.uu 

n 2 

B&B AND GUESTHOUSE/LODGE/ROOM 

0.5 

u.z 

n 4 

HOTEL/ROOM 

0.5 

UiT 

n 4 

CHURCH/RELIGIOUS INSTITUTIONS 

i.n 

_L 

i.oo 
























i HALLS AND CLUB HOUSES 


7.2 QUOTA 1 1 

Quota can be bought at the rate (tariff) applicable when the development was constructed. 

7.3 NUMBER OF BASIC CHARGES 

Number of Basic charges shall be based on the actual number of units for each property. The number of basic charges shall be 
calculated as per the Guidelines for Engineering Services and based on the number of units, unit size and consumption per unit. 

8. INDUSTRIAL EFFLUENT CHARGES 


The charges payable by the owner or occupier, as the case may be, of the manufacturing premises for the ! 
use of the Council's sewers in respect of the discharge and conveyance therein of trade effluent from the i 
manufacturing premises, including the use of the Council's sewage purification works for purification of the 
trade effluent, shall be determined in accordance with the provisions of this by-law. Accounts will be 
rendered as soon as possible after each period of six months ending on 31 st December, or 30 th June of each 
year and shall apply to such periods. Where during any such six monthly period there has been a change of 
ownership or occupancy necessitating an apportionment of the amount due to the Council, the Council will 
apportion the amount between the parties concerned in a manner proportionate to the quantity of trade 
effluent discharged during the relevant respective periods of ownership or occupancy. Nothing herein shall 
be construed as preventing the Council from submitting accounts on a monthly basis should such practice be 
considered more expedient by the Council. 

The Genera! Manager: Water Services may base the trade effluent charge as described in paragraph (p) 
section (a), on the highest COD of one, or more samples collected from the trade effluent sampling point. 

The charge to be levied by the General Manager: Water Services in respect to trade effluent discharged into 
its sewers from manufacturing premises shall be assessed in accordance with the following formula: - 

R = A + ((COD/1000) x B) 

WHERE 

R is the rate in cents per kilolitre due to the Council. 

A is the basic carriage tariff expressed in cents per 
kilolitre, determined annually in advance by the 
Council. The value of A is R 6.37 (5.3%) 

B is the basic treatment tariff expressed in cents per ! 

kilogram of COD, determined annually in advance 
by the Council. The value of B is R0.60 (5.3%) 

COD is the chemical oxygen demand value expressed 

in milligram of COD per litre of effluent recorded in 
snap samples of effluent collected as and when 
deemed fit by the General Manager: Water 
Services. 


The charges payable by the owner or occupier will also include any other charges as may be applicable. 

A copy of the methods of chemical analysis and testing procedures used to determine the COD for the 
purpose of calculating the charge equation described above shall be kept available by the General Manager: 
-Water Services for inspection by the owner or occupier of any premises concerned. The method ot chemical 




effluent >*> the Council's sewe* 
Manager: Water SeS by Sence to S SSLVJS ^ ^ determined *V the General 

period. The quantity of water consumed on such nnJwLc ^iTh c ° nsumed on suc h premises during such I 
water metere in the cb* 7«SS^SSfrom7^ -, ? determined by reference to the Council's 1 

water obtained from any other source includina water f^ meter or by calculation in the case of 

: In determining the quantity of trade effluent stfdkrham h H" 10 f !i° m material Processed on the premises. 

| water which it is estimated Is used for Smectic purposeHnciSdino 3 Shai ' be ^ f ° r the quallty of 

purpose not resulting in the discharge of trade effluent uding gaining on such premises or any other 
any processes on the menufX ?^ ^ reacBl >" « evaporation during 
materials produced on such premises and neneraiiu u , e ^ n ar ^. ^ or water present In the final products or 

ta^S n ca t S'£q a ul dB ' 9eS P£r 


j Description -ni 0<0 __ 

j | 2018/2019 

I ----1- 

2017/2018 

I he for any sewage delivered for disposal to any 

, Council facilities shall be assessed by an authorised 
[_ofncer in accordance with the prescribed tariff of charn^c- 

K 

T " R 

[ (a) Disposal or trade effluent from within the Council's 
area of jurisdiction delivered by private road tanker to 
Council facilities 

i 


Per tanker load 

i- 

i 663.40 

R630.01 

tDj Disposal of trade effluent from without the Council's 
area of jurisdiction delivered by private road tanker to 
Council facilities 

! i 


Per tanker load 

i- -- 

1,190.21 

R1 130 ?l 

(c) Disposal of domestic effluent from within or without the 
.Council s area of jurisdiction to Council farilirtec 


CvA j IJUi J X 

(i) delivered by private road tanker per kilolitre, 
.measured as the nominal carrying capacity, of the tanker 

198.36 

R188 38 

(it) delivered oy private road haulage in drums per 

Ldrum of capacity not exceeding 150 litres 

39.66 1 

b \J- vu ■ u V 

R37.67 


10 . 


T ARIFFS FQR INSTALLATION QF BASE T ELECOMMUNICATTQM statwm^ 


IStaslst muniS p™« a ^as^;Ti men^ta^cha^ 56 

- R6,359.41 (R6,039.33) on property with an existing structure 
Tower erected on Municipal land (a Greenfield site) 


R3,179.70 (R3,019.66) for Co-Locators (Sub-leases) 



